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Vision

To be a market leader in providing quality fund management services with customer
satisfaction as our premier goal.

Mission Statement

We are committed to offering our investors the best possible risk adjusted returns on a
diverse range of products, providing a stimulating and challenging environment for our
employees, and committing to the highest ethical and fiduciary standards. We firmly believe
that by placing the best interests of our clients first, we will also serve the best interest of
our employees, our shareholders and the communities in which we operate.
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CHAIRMAN 'S REVIEW
It is my pleasure to present the un-audited financial statements of  Atlas Pension Fund (APF) and Atlas Pension Islamic Fund (APIF) for the nine months period ended 31 March 2017 of  the FY 2016-17.

TH E ECONOMY
During the period July-March FY 17, total exports stood at US$15.12 billion as compared to US$15.60 billion in the same period last year. The foreign exchange reserves of  the country stood at
US$21.8 billion as on 24 March 2017 with SBP's share of  US$16.7 billion in the total liquid foreign exchange reserves. Foreign remittances for the period July-March FY 17 stood at US$14.06 billion, which
was a decrease of  2.29% YoY compared to the corresponding period last year. CPI inflation for the period of  July-March FY 17 was recorded at 4%. The private sector credit increased by Rs.463 billion
during July-March FY 17 as compared to an increase of  Rs.306 billion in the same period last year. Moreover, LSM sector posted growth of  3.48% during July-January FY 17, while major crops, such as
cotton has shown growth of  10% over previous year that has helped economy maintain growth momentum. The SBP in its latest monetary policy statement decided to keep the policy rate unchanged at
5.75%. Previously, accommodative monetary stance of  SBP saw cumulative decline in policy rate of  425 bps since November 2014 till May 2016.

FUND OPERATIONS - ATLAS PENSION FUND (APF)
The Net Asset Value of  APF-Equity Sub Fund increased by 29.10% from Rs.398.44 as on 30 June 2016 to Rs.514.40 as on 31 March 2017. The APF-Equity Sub Fund mainly invested in Commercial Banks,
Cement and Fertilizer sectors. The Net Asset Value of  APF-Gold Sub Fund decreased by 2.88% from Rs.114.44 to Rs.111.15 with total exposure in Gold based future contracts stood at 81.59%. The Net
Asset Values of  APF - Debt Sub Fund and APF - Money Market Sub Fund appreciated by 3.96% (5.28% on annualized basis) and 4.20% (5.60% on annualized basis) respectively during the period under
review. The APF-Debt- Sub Fund was mainly invested in Treasury Bills, Term Finance Certificates, Sukuks and Pakistan Investment Bonds and whereas APF-Money Market Sub Fund was mainly invested
in Treasury Bills and high yielding bank deposits. The Net Assets of  APF stood at Rs.988.73 million as on 31 March 2017.

FUND OPERATIONS - ATLAS PENSION ISLAMIC FUND (APIF)
The Net Asset Value of  APIF - Equity Sub Fund increased by 28.55% from Rs.525.06 as on 30 June 2016 to Rs.674.95 as on 31 March 2017. The APIF- Equity Sub Fund mainly invested in Cement, Oil
and Gas Exploration and Fertilizers sectors. The Net Asset Values of  APIF-Debt Sub Fund and APIF-Money Market Sub Fund appreciated by 4.12% (5.49% on annualized basis) and 3.66% (4.87% on
annualized basis) respectively during the period under review. The APIF-Debt-Sub Fund was mainly invested in GoP I jarah Sukuks, Sukuks and high yielding bank deposits and whereas APIF-Money
Market Sub Fund was mainly invested in GoP I jarah Sukuks and high yielding bank deposits. The Net Assets of  APIF stood at Rs.954.99 million as on 31 March 2017.

TAXATION
WORKER'S WELFARE FUND (WWF)
On 10 November 2016 the Honorable Supreme Court of  Pakistan (SCP) passed a judgment declaring the amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that
WWF was not in the nature of  tax and could, therefore, not have been introduced through money bills. The Federal Board of  Revenue has filed a review petition in the SCP against the said judgment, which
is pending for hearing. The Mutual Funds Association of  Pakistan (MUFAP) consulted both legal and tax advisors who gave the opinion that the judgment has removed the very basis on which the demands
were raised, therefore, there was no longer any liability against the mutual funds under the WWF Ordinance and that all cases pending in the Honorable Sindh High Court (SHC) or lower appellate forums
will now be disposed of  in light of  the judgement of  the SCP. Based on legal opinion, the entire provision against WWF held by the Mutual Funds and Voluntary Pension Funds till 30 June 2015 has been
reversed on 12 January 2017.

SINDH  WORKER'S WELFARE FUND (SWWF)
As a consequence of  the 18th amendment to the Constitution of  Pakistan, in May 2015 the Sindh Workers' Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of  Sindh. The matter
was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf  of  asset management companies whereby it was contested that mutual funds do not come under the ambit of  the
SWWF Act as these were not financial institutions or industrial establishments under the applicable laws, but were pass through investment vehicles and did not employ workers. The SRB had held that
mutual funds were included in the definition of  financial institutions as per the Financial Institution (Recovery of  Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the
SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Division for resolution of  the matter.



Although, based on legal opinion, SWWF is not applicable on mutual funds, MUFAP has recommended that the provision in respect of  SWWF should be made on a prudent basis with effect from the
date of  enactment of  the SWWF Act, 2014 (i.e. starting from 21 May 2015). Accordingly, the provision for SWWF is being made on a daily basis going forward.

FEDERAL EXCISE DUTY (FED)
The Finance Act, 2013 imposed Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMC's) with effect from 13th June, 2013 and this was withdrawn on
30 June  2016. On 04 September 2013 a constitutional petition has been filed in Sindh High Court (SHC) jointly by various AMC`s, challenging the levy of  FED. In a separate petition the Honorable Sindh
High Court declared that the FED was unconstitutional and cannot be charged where provinces are collecting sales tax. The Federation has filed an appeal in the Honorable Supreme Court of  Pakistan.
However, without prejudice, pending dession of  the case the mutual funds and pension funds have on prudent basis maintained the provision for FED till 30 June 2016.

WITHH OLDING TAX
With effect from 1 July 2015, FBR has required all entities whose income are exempt from income tax to obtain income tax exemption certificates from concerned commissioner of  income tax by virtue of
provision in section 159 of  the Income Tax Ordinance, 2001 (Ordinance). So far mutual funds and approved pension funds were automatically allowed exemption from withholding tax by virtue of  clause
47(B) of  Part IV of  the Second Schedule to Ordinance. The Company along with other AMCs filed a petition in the Honorable Sindh High Court against the new requirement of  FBR. The Honorable
Sindh High Court decided that the requirement of  obtaining exemption certificate will apply to those entities as well whose income are otherwise exempt from tax. Thereafter, the company has filed a petition
in the Supreme Court of  Pakistan, on 20 April 2016 and the hearing is still pending.

RATINGS UPDATE
The Pakistan Credit Rating Agency Limited (PACRA) has assigned asset manager rating of  Atlas Asset Management Limited (AAML) to "AM2" (AM Two). The rating denotes high quality as the asset
manager meets high investment management industry standards and benchmarks with noted strengths in several of  the rating factors.

FUTURE OUTLOOK
Pakistan economic growth has accelerated in recent periods on the cumulative impact of  the government's macroeconomic and structural reforms, lower oil prices, and improved security conditions. Inflation
has been lower than expected, while foreign exchange reserves have remained above US$ 21 billion. Trade reforms and regulatory changes have also helped improve business climate in the country. However,
key challenges remain regarding declining exports, widening current account deficit and fiscal slippages that has resulted in widening of  fiscal deficit. A major impetus to growth going forward will be the
implementation of  US$ 46 billion program of  infrastructure spending on roads, railways, pipelines and power projects under CPEC. Overall, improved macro-economic environment has thus opened up
opportunity for efficient reforms to ensure improvements in the economy are sustainable.

The Funds are committed to prudent investment procedures and will continue to provide consistent long term returns to the investors.

Yusuf  H. Shirazi
ChairmanK arachi: 27 April 2017
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CONDEN SED IN TERIM STATEMEN T OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 31 MARCH 2017
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