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Atlas Asset Management Limited

Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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Atlas Fund of Funds

CHAIRMAN’S REVIEW

It is my pleasure to present the accounts of Atlas Fund of Funds for the first half ended
December 31, 2005 of the financial year 2005-00.

The Economy

A 23% year on year growth in exports during the period Jul-Nov 2005, while admirable,
has been overshadowed by a 54% growth in imports over the same period. This has
led to a trade deficit of US$4.5 bn for the period as compared to US$1.8 bn last year,
an increase of 146%. The country’s foreign exchange reserves have been effected by
the rising deficit, witnessing a decline from US$12.6 bn in July to approximately
US$11.2 bn in December 2005, down 11.1%. The interest rates have held steady during
the past six months, despite high oil prices, coupled with rising inflation and declining
foreign exchange reserves. Any continued pressure from these fronts could result in
further increases in the discount rate, presently at 9% p.a.

Investment Adviser’s Rating

The rating of Atlas Asset Management Limited, the investment adviser of Atlas Fund
of Funds, was revised upwards by the Pakistan Credit Rating Agency (PACRA) to AM3+
within a short span of two years of its operations. According to PACRA, an AM3+ rating,
“reflects the company's strong capacity to manage the risks inherent in asset management
and the asset manager meets high investment management industry standards and
benchmarks. The intrinsic capacity has been strengthened by setting up some important
support systems in addition to already implemented policies and processes”.

Company Operations

The low liquidity of closed-end mutual funds has been an impediment to increasing
equity exposure for your fund. One solution has been to selectively invest in some
open-ended mutual funds. The combined investment in closed-end and open-ended
mutual funds now stands at 49.4% of Net Assets. With mutual fund’s being one of the
fastest growth segments of the financial sector, and a number of new funds in the
pipeline, the investment options for your fund are expected increase significantly,
enabling your fund to increase its equity exposure.

The Net Assets of your Fund have increased over Rs.90 million during the period under
review, up 17.3% to Rs. 617 mn. The per Certificate Net Asset Value of the Fund
increased by 34% on an annualized basis to Rs.11.76 as at December 31, 2005 with
an Earnings Per Certificate of Rs.1.73 for the period.

Future Prospects

Corporate earnings growth continues to improve on the back of consumer demand
and international oil prices. In a rising equity market, the spread — discount - between
the Net Asset Value of closed-end funds, and the market value narrows down. Your
fund will continue to pick up investments at attractive valuations, thus aiming to provide
its certificate holders the double benefits of superior yields coupled with capital
appreciation resulting from the strong equity market.
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Atlas Fund of Funds

REVIEW REPORT TO THE CERTIFICATE HOLDERS

We have reviewed the annexed statement of assets and liabilities of Atlas Fund of
Funds as at 31 December 2005, and the related income statement, statement of statement
of changes in equity and cash flow statement together with the notes forming part
thereof (here-in-after referred to as the financial statements), for the half year then
ended. These financial statements are the responsibility of the investment adviser (Atlas
Asset Management Limited). Our responsibility is to issue a report on these financial
statements based on our review.

We conducted our review in accordance with the International Standards on Review
Engagements 2400. This Standard requires that we plan and perform the review to
obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of the personnel of the Investment
Adviser and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit, accordingly, we do not
express an audit opinion.

Based on our review nothing has come to our attention that causes us to believe that
the annexed financial statements are not presented fairly, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

—Hamafﬁxafwu‘ﬂ Z” :

Karachi: February 04, 2006 Hameed Chaudhri & Co.
Chartered Accountants
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STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT DECEMBER 31, 2005

December 31, June 30,
2005 2005
Note Rupees Rupees
ASSETS
Cash at banks 4 38,890,747 12,761,977
Due from brokers 10,524,153 2,181,151
Receivable from reverse repurchase agreements 156,614,905 276,423,270
Investments 5 355,418,967 238,144,845
Placements 6 75,000,000 -
Advances, deposits and prepayments 7 254,114 223,976
Interest, dividend and other receivables 8 2,192,635 3,862,228
TOTAL ASSETS 638,895,521 533,597,447
LIABILITIES
Payable to brokers 11,828,462 -
Accrued and other liabilities 9 65,898 99,738
Payable to Atlas Asset Management Limited
- Investment Adviser 10 8,946,439 6,555,711
Payable to Central Depository Company of
Pakistan Limited - Trustee 11 122,275 103,636
Payable to Securities and Exchange Commission of Pakistan 538,256 255,571
TOTAL LIABILITIES 21,501,330 7,014,656
NET ASSETS 617,394,191 526,582,791
CERTIFICATE HOLDERS' EQUITY
Issued, subscribed and paid up
50,000,000 ordinary certificates of Rs.10/-
each fully paid in cash 500,000,000 500,000,000
2,500,000 ordinary certificates of Rs. 10/-
each issued as fully paid bonus certificates 25,000,000 -
525,000,000 500,000,000
Reserves
Capital
Reserve for issue of bonus certificates - 25,000,000
Revenue
Unappropriated income 92,394,191 1,582,791
Commitments 12 - -
617,394,191 526,582,791
Net Asset Value (per certificate) 11.76 10.03

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited

(Investment Adviser) %’ j/r!

- :

lthhaanes~ (
M. Habib-ur-Rahman Yasuf H. Shirazi

Vice Chairman & Chairman
Chief Executive Officer

TW

Peter A Smyth Sherali Mundrawala
Director Director




Atlas Fund of Funds

INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2005

Quarter Half Year
Ended Ended
December 31,  December 31,
2005 2005
Note Rupees Rupees
INCOME
Interest income 13 10,071,801 20,561,243
Dividend income 1,557,500 15,302,375
Gain on sale of held for trading investments 8,923,139 10,239,101

Net unrealised gain on remeasurement of held for trading investments 44,034,646 53,004,258

04,587,086 99,166,977

EXPENDITURE
Remuneration - Investment Adviser 2,571,009 4,946,439
Remuneration - Trustee 237,260 465,579
Annual fee - SECP 146,914 282,685
Settlement charges 78,797 140,296
Legal and professional charges 14,862 114,623
Auditors' remuneration 37,500 67,500
Brokerage 1,580,466 2,315,217
Bank charges 12,678 23,238
4,679,486 8,355,577
Net income for the period 59,907,600 90,811,400
Basic earnings per certificate 1.14 1.73

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited

(Investment Adviser) %’ j/:!

- :

ke~ (
M. Habib-ur-Rahman Yusuf H. Shirazi

Vice Chairman & Chairman
Chief Executive Officer

TW

Pefer A. Smyth Sherali Mundrawala
Director Director
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STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2005

Issued, Capital Revenue
subscribed Reserve for reserves
and issue of Unappro- Total
paid-up bonus priated
shares income
Rupees Rupees Rupees Rupees
Balance as at June 30, 2005 500,000,000 25,000,000 1,582,791 526,582,791
Net income for the period - - 90,811,400 90,811,400
Issue of bonus certificates 25,000,000  (25,000,000) - -
Balance as at December 31, 2005 525,000,000 - 92,394,191 617,394,191

e o~

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Pefer A, Smyth
Director

For Atlas Asset Management Limited

(Investment Adviser)

¢

7y

Yusuf H. Shirazi

Chairman

TW

Sherali Mundrawala

Director
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CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES

Net income from operations

Adjustments
Net unrealised gain on remeasurement of
held for trading investments
Gain on sale of held for trading investments
Remuneration - Investment Adviser
Remuneration - Trustee

Cash generated from operations before working capital changes

(Increase) / Decrease in Current Assets
Receivable from reverse repurchase agreements
Due from brokers
Advances, deposits and prepayments
Interest, dividend and other receivables

Increase / (Decrease) in Current Liabilities
Payable to brokers
Accrued and other liabilities
Settlement charges payable
Payable to Securities and Exchange Commission of Pakistan

Remuneration paid to Investment Adviser
Remuneration paid to Trustee

Cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of held for trading investments

Sale of held for trading investments

Placements

Certificates of investment and Certificates of deposits
Certificates of investment and Certificates of deposits matured
Cash used in investing activities

Net increase in cash at banks during the period

Cash at banks at the beginning of the period

Cash at banks at the end of the period

For Atlas Asset Management Limited

(Investment Adviser)

Ik alanes~

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Pefer A. Smyth
Director

December 31,
2005
Rupees

90,811,400

(53,064,258)
(10,239,101
4,946,439
465,579

32,920,059

119,808,365
(8,343,002)
(30,138)
1,374,461

112,809,686

11,828,462
(33,840)
10,949
282,685

12,088,256

(2,555,711)
(457,889)

154,804,401

(391,490,020)
287,814,389
(75,000,000)
(50,000,000)
100,000,000

(128,675,631)
26,128,770
12,761,977

38,890,747

a
g {
usuf H. Shirazi

Chairman

TW

Sherali Mundrawala
Director
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NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2005

1.

LEGAL STATUS AND NATURE OF BUSINESS

Atlas Fund of Funds (the Fund), is a closed end investment fund established under a Trust
Deed executed between Atlas Asset Management Limited (AAML) as investment adviser and
Central Depository Company of Pakistan Limited (CDC) as trustee on May 29, 2004. AAML
is licensed by the Securities and Exchange Commission of Pakistan (SECP) to act as investment
adviser and asset management company under the Non-Banking Finance Companies
(Establishment and Regulation) Rules [NBFC Rules 2003]. The certificates of the Fund were
offered for public subscription from December 13, 2004 to December 16, 2004. The
certificates of the Fund are listed on the Karachi Stock Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in a
diversified portfolio of equity securities of closed end schemes offering consistent return
and growth.

The investment activities and administration are managed by Atlas Asset Management
Limited situated at Ground Floor, Federation House, Sharae Firdousi, Clifton, Karachi.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with International
Accounting Standard TAS 34 - Interim Financial Reporting as applicable in Pakistan and
the requirements of the Trust Deed, the NBFC Rules 2003 and the directives issued by
the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements
of the Trust Deed, the NBFC Rules or directives issued by the SECP differ with the
requirements of this standard, the requirements of the Trust Deed, the NBFC Rules and
the said directives take precedence.

ACCOUNTING POLICIES

3.1 The accounting policies adopted in preparation of these financial statements are
the same as those applied in the preparation of the preceding financial statements
of the Fund for the period August 2, 2004 to June 30, 2005, with the exception of
the change as stated below:

3.2 In line with the requirements of the revised IAS 39, transaction costs which are
directly attributable to the acquisition of held for trading investments, such as
brokerage fee, commission etc., are now recognised in the profit and loss account
for the period. Previously, these were added to the acquisition cost of such
investments. The change has been applied retrospectively and the comparative
information has been restated in accordance with the revised IAS 8. The change
has no effect on the profit or equity of the current or prior periods.

December 31, June 30,
2005 2005
Rupees Rupees
CASH AT BANKS
In PLS deposit accounts 38,890,747 12,761,977
38,890,747 12,761,977
INVESTMENTS
5.1 Investments - Held for trading 305,136,227 137,826,009
5.2 Investments - Held to maturity 50,282,740 100,318,836

355,418,967 238,144,845

11
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Atlas Fund of Funds

5.1 INVESTMENTS - HELD FOR TRADING

Number of shares / certi
. Asat Purchases | Bonus/Right
f th t

Name of the investee company July 1, during the issue during

2005 period the period
All the holding are in shares / certificates / units of Rs. 10 each as otherwise stated
CLOSED-END MUTUAL FUNDS
MANAGED BY ABAMCO LIMITED
ABAMCO Capital Fund 375,000 426,000 -
ABAMCO Composite Fund - 1,179,000 -
ABAMCO Growth Fund 904,500 201,000 -
ABAMCO Stock Market Fund 855,000 330,500 -
BSJS Balanced Fund Limited 450,000 683,500 -
MANAGED BY AL-MEEZAN INVESTMENT MANAGEMENT LIMITED
Al-Meezan Mutual Fund Limited 234,000 1,131,500 .
Meezan Balanced Fund 188,000 431,000 -
MANAGED BY ARIF HABIB INVESTMENT MANAGEMENT LIMITED
Pakistan Premier Fund Limited 628,000 1,739,000 272,875
Pakistan Strategic Allocation Fund 684,500 3,089,500 -
MANAGED BY AKD INVESTMENT MANAGEMENT LIMITED
Golden Arrow Selected Stocks Fund Limited 437,000 1,791,000 -
(Face value Rs. 5/- per share)
MANAGED BY PICIC ASSET MANAGEMENT COMPANY LIMITED
PICIC Growth Fund 25,000 811,200 10,000
PICIC Investment Fund 199,500 1,378,000 -
MANAGED BY DAWOOD CAPITAL MANAGEMENT LIMITED
First Dawood Mutual Fund - 291,500 -
OPEN-ENDED MUTUAL FUNDS
MANAGED BY ATLAS ASSET MANAGEMENT LIMITED
Atlas Stock Market Fund 15,600 - 1,950
MANAGED BY ARIF HABIB INVESTMENT MANAGEMENT LIMITED
Pakistan Capital Market Fund 2,192,500 3,110,500 -
MANAGED BY AL-MEEZAN INVESTMENT MANAGEMENT LIMITED
Meezan Islamic Fund - 138,182 -
(Face value Rs. 50 /- per unit)
MANAGED BY ALFALAH GHP INVESTMENT LIMITED
Alfalah GHP Value Fund - 199,521 -
(Face value Rs. 50 /- per unit)
TEXTILE COMPOSITE
Nishat Mills Limited - 118,500 -
OIL AND GAS EXPLORATION COMPANIES
Pakistan Oilfields Limited - 300,000 -
TECHNOLOGY AND COMMUNICATION
Pakistan Telecommunication Company Limited 577,500 677,500 -
Worldcall Communication Limited 265,000 - -

Carrying value of held for trading investments as on December 31, 2005

Net asset value of held for trading investments as on December 31, 2005
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icates Market value Percentage in Percentage in
Sales Asat asat relation to net assets relation to paid-up
during the | December 31, December 31, of the Fund (with market capital of the
period 2005 2005 value of investment) investee company
Rupees % %
- 801,000 10,813,500 175 0.39
96,000 1,083,000 10,342,650 1.68 0.33
423,000 682,500 21,840,000 3.54 2.48
426,500 759,000 12,181,950 1.97 0.87
500 1,133,000 15,295,500 248 0.96
70,473,600
182,500 1,183,000 16,266,250 2.63 121
14,000 605,000 5,898,750 0.96 0.50
22,165,000
492,000 2,147,875 33,184,669 5.37 1.82
327,500 3,446,500 40,324,050 6.53 1.15
73,508,719
428,000 1,800,000 16,200,000 2.62 2.56
16,200,000
288,100 558,100 27,681,760 4.48 0.30
- 1,577,500 28,710,500 465 0.56
56,392,260
- 291,500 2,725,525 0.44 0.58
2,725,525
- 17,550 11,076,156 1.79 0.75
11,076,156
2,803,000 2,500,000 37,075,000 6.01 1.67
37,075,000
. 138,182 10,400,959 1.68 0.70
10,400,959
99,521 100,000 5,119,008 0.83 0.51
5,119,008
118,500 .
300,000 -
1,255,000 - - - -
265,000 -
305,136,227 4942
252,071,969
360,608,653

13



Atlas Fund of Funds

December 31, June 30,
2005 2005
Rupees Rupees
5.2 INVESTMENTS - HELD TO MATURITY
Certificate of Deposits 50,000,000 100,000,000
Income accured thereon 282,740 318,836

50,282,740 100,318,836

6. PLACEMENTS

The rate of return on these placements, maturing between January 16 to Feburary 25, 2000,
ranges between 11.50 % to 13.50 % per annum.

7. ADVANCES, DEPOSITS AND PREPAYMENTS

Tax deducted at source 23,976 23,976
Security Deposit - Central Depository Company
of Pakistan Limited 200,000 200,000
Prepayments 30,138 -
254,114 223,976

8. INTEREST, DIVIDEND AND OTHER RECEIVABLES

Income/dividend accrued on reverse repurchase

agreements 968,121 2,817,805
Income accrued on bank deposits and placements 1,224,514 713,195
Other assets - revaluation of futures contracts - 331,228

2,192,635 3,862,228
9. ACCRUED AND OTHER LIABILITIES
Auditors' remuneration payable 60,000 95,000
Withholding tax payable 2,341 4,738
Brokerage Payable
-Atlas Investment Bank Limited - an associated company 1,006 -
-Others 2,551 -
65,398 99,738
10. PAYABLE TO ATLAS ASSET MANAGEMENT LIMITED

- INVESTMENT ADVISER
Investment Adviser's fee 4,946,439 2,555,711
Payable in respect of formation cost 4,000,000 4,000,000

8,940,439 6,555,711
11. PAYABLE TO CENTRAL DEPOSITORY COMPANY

OF PAKISTAN LIMITED - TRUSTEE
Trustee fee 81,326 73,636
Settlement charges 40,949 30,000

122,275 103,636

12. COMMITMENTS
12.1 Reverse repurchase agreements (includinﬁ agreements to be rolled over) entered into by
the Fund in respect of which the purchase transactions have not been settled as at
December 31, 2005.

12,377,400 248,109,890

These transactions have been settled subsequent
to the period end.

12.2 Future sale commitments of held for trading investments - 41,434,229
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Quarter ended  Half-year ended

December 31, December 31,
2005 2005
Rupees Rupees
13. INTEREST INCOME
Interest income arises from:
Cash and cash equivalents 1,696,047 3,387,697
Income from reverse repurchase agreements 4,354,320 8,317,935
Income on held to maturity investment 1,195,754 1,195,754
Placements 2,825,680 5,823,322
Income on future transactions - 1,836,535
10,071,801 20,561,243
December 31,
2005
Rupees

14. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Atlas Asset Management Limited

Remuneration to the Investment Adviser 4,946,439
Atlas Investment Bank Limited

Brokerage 48,402

Certificate of deposits matured 75,000,000

Profit on certificate of deposits 288,184
Chief Executive

Mr. M. Habib-ur-Rahman (Number of certificates purchased) 37,000
Directors

Mr.Saquib H. Shirazi (Number of Bonus certificates issued) 7,975

Mr Jawaid Igbal Ahmed (Number of Bonus certificates issued) 2,000

Mr.Tariq Amin (Number of Bonus certificates issued) 2,000

15. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Investment

Adviser on February 4, 2000.
16. GENERAL

16.1 Figures have been rounded off to the nearest rupee.

16.2 Corresponding figures for the previous period have not been given in the financial statements
as no financial statements were prepared for the period ended December 31, 2004.

For Atlas Asset Management Limited
(Investment Adviser)

Ik wan s

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Pefer A Smyth
Director

7y
i {
tsuf H. Shirazi

Chairman

TW

Sherali Mundrawala
Director
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