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Atlas Asset Management Limited

Vision

To be a market leader in providing quality fund
management services with customer satisfaction
as our premier goal.

Mission Statement

We are committed to offering our investors the
best possible returns on a diverse range of products;
to meeting not only the customers’ current and
future requirements, but also exceeding their
expectations. We aim to be the company with
which people prefer to do business. We are
committed to providing a stimulating and
challenging environment in which all our people
can be valuable contributors to the achievement
of our vision, while achieving career progression
and job satisfaction. We recognize that our success
comes from our people. We are committed to the
highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our
clients first, we will also serve the best interest of
our employees, our shareholders, and the
communities in which we operate.
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Atlas Fund of Funds

CHAIRMAN'S REVIEW

It is my pleasure to present to you the first Annual
Report of Atlas Fund of Funds for the period
August 02, 2004 to June 30, 2005.

The Economy

Sharply higher oil prices during the year, along with
other factors, led to inflation, which exceeded the
initial target of 5%. The inflation reduced the ability
of the central bank to persist with its monetary policy.
Consequently, there was substantial tightening on the
monetary front with interest rates on 3, 6, and 12-
month Treasury bills rising to 7.5147%, 7.9869%, and
8.4477% respectively, during the year. The 6 month
KIBOR (Karachi Interbank Offered Rate), the
benchmark rate used in pricing corporate borrowing
also showed a large increase of 5.82% during the year.

A further cause for concern during the year was the
depreciation in the value of the rupee vis-a-vis the
US dollar during the earlier part of the year. However,
this issue was aptly handled by the central bank by
providing exchange for oil imports, thus stabilizing
the rupee. The total depreciation in the value of the
rupee during the year was thus capped at 2.5%.

Despite these twin tribulations, the economy
maintained its growth impetus, with real GDP growth

of 8.4% during the year. The corporate sector also
maintained strong growth in earnings and payouts
with particularly good performance in the banking,
oil & gas, fertilizer, cement, auto, and textile sectors.

Fund Operations

Atlas entered asset management on March 22, 2004
with its first fund, i.e., Atlas Income Fund, with a
seed capital of Rs.300 million. The net assets of Atlas
Income Fund now stand at Rs.1,154 million.

The Atlas Stock Market Fund was launched on
November 24, 2004 with a seed capital of Rs.314
million. The Net Assets of ASMF stand at Rs.918
million as at June 30, 2005.

The third fund, the Atlas Fund of Funds was launched
on December 13, 2004. Its Net Assets now stand at
Rs.526 million.

The total value of the three Atlas Funds in a short
period of 15 months stands at Rs.2.6 billion, a
satisfactory performance from any standpoint.

Immediately following the launch of Atlas Fund of
Funds, the Karachi Stock Exchange entered a strongly
bullish phase with the KSE-100 share index speeding
up to a record level of 10,303 points by mid-march
2005. During this Bull Run, the prices of closed end
mutual fund had also risen. Your fund chose not to
substantially invest in other closed end funds at
those levels, keeping the fund invested in short term
deposits / reverse repo transactions.

The subsequent market crash saw the prices of closed
end mutual funds also declining and your fund began
building its investment portfolio at attractive values
in the last quarter of the year. Consequently, the
asset allocation was skewed towards fixed income
avenues, with only 26% of the fund invested in
equities by the year-end.

As at June 30, 2005 the investment in mutual funds
was Rs. 97.384 million at cost, Rs. 97.089 million at
market value and Rs. 127.093 million on the basis
of the net asset values of the investee funds. The
discount to net asset value works out to 23.37% and
23.60% at cost and market values respectively. The
comparative figure of investment in investee funds
and discount at March 31, 2005 was Rs. 50.93 million
at cost, Rs. 48.89 million at market value and
Rs. 66.45 million at net asset values of investee



funds, with discount of 23.35% and 26.42% at cost
and market values respectively.

This strategy enabled your fund to generate a positive
income for the period - even though the market
witnessed a sharp decline during the period (the
KSE-100 index was down by 27% by June 30, 2005
from its peak level of 10,303 points achieved on
March 15, 2005), with an ending Net Asset Value of
Rs10.53 per certificate, which translates into an
annualized return of 9%. After the proposed bonus
issue at 5%, the ex-bonus NAV works out to Rs.10.03
per certificate.

The NAV appreciation of Atlas Fund of Funds vs.
Closed End Index as at June 30, 2005 is given below:
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The Board of Directors of the Investment Adviser has
declared a bonus issue of 5% on the par value of the
certificates of Rs.10 each for a period of seven months
of actual operation, subject to the approval of the
Securities and Exchange Commission of Pakistan, for
the period under review. The Board also approved
book closure of the share transfer books of the Fund
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from August 09, 2005 to August 16, 2005, both days
inclusive, to determine bonus entitlements.

Future Prospects

COT financing, or Badla, as it is known in the local
market terminology, is being phased out, as per the
requirements of the Securities and Exchange
Commission of Pakistan. Margin Financing, and
Futures transactions, the alternatives being developed
to replace COT, are more restrictive, with more
complex regulatory environment. It will thus effect
the smooth operation of the market particularly during
the first half of the coming year until the COT issue
finds a solution.

This will be a good opportunity to further build up
the investment portfolio of your fund as the
fundamentals of the individual companies/funds
remain strong, thus any weakness in market prices
will be temporary in nature. We are confident that
returns will be further enhanced in the coming year,
as the superior yields available on closed-end funds
are passed through to the certificate holders.

o IPRE s
A2 gt

(Those who dare, Succeed)
Conclusion

I would like to thank the Securities & Exchange
Commission of Pakistan, Board of Directors, the Group
President, Mr. Aamir H. Shirazi and the Group Executive
Committee for their help, support and guidance. I
also thank ING - Institutional and Government Advisory
Services, B.V. and ING IM AP Administration Limited
for their continuing support. I also thank the financial
institutions, and the certificate holders for their help,
support and the confidence reposed in your fund and
the Chief Executive Officer, Mr. M. Habib-ur-Rahman,
and his management team for their hard work,
dedication, and sincerity of purpose.

Yusuf H. Shirazi

Karachi: July 15, 2005 Chairman



Atlas Fund of Funds

DIRECTORS' REPORT

The Board of Directors of Atlas Asset Management Limited, the Investment Adviser of Atlas Fund of Funds
(the Fund), take pleasure in presenting the First Annual Report of the Fund alongwith the Audited Accounts
and Auditors' Report for the period from August 02, 2004 to June 30, 2005.

Basic Earnings Per Certificate

Basic earnings on the weighted average number of certificates for the period from August 02, 2004 to
June 30, 2005 works out to Rs. 0.76 per certificate.

Income Distribution
The Board of Directors has approved a bonus of 5% on the face value of Rs.10 per certificate. The book
closure for determining the bonus entitlement has been fixed from August 9, 2005 to August 16, 2005 (both

days inclusive).

The register of Certificate Holders as of June 30, 2005 presents a diversified investor base:

No. of Units Units Held
Accounts (%) Held %

Directors 0.54 239,500 0.48
Individuals 92.63 1,257,000 251
Corporates 0.54 5,508,500 11.02
Banks & Financial Institutions 4.85 19,098,000 38.20
Associated Companies 0.72 22,717,000 45.43
Trusts 0.72 1,180,000 2.36
Total 100 50,000,000 100

Chairman's Review

The review included in the Annual Report deals inter alia with the performance of the Fund for the period
from August 02, 2004 to June 30, 2005 and future prospects. The directors endorse the contents of the review.

Compliance with the Code of Corporate Governance
The Board of Directors states that:

a)  The financial statements, prepared by the Investment Adviser of the Fund, present fairly its state
of affairs, the result of its operations, cash flows, and movement in Equity and Reserves.

b)  Proper books of account of the Fund have been maintained.

¢)  Appropriate accounting policies have been consistently applied in the preparation of the financial
statements and accounting estimates are based on reasonable and prudent judgement. On June 30,
2005, the Investment Adviser changed the accounting policy for spread transactions as recommended
by the Institute of Chartered Accountants of Pakistan and these are now being recorded in accordance
with TAS 39. The external auditors of the Fund have concurred with such change.
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d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and any departure therefrom has been adequately disclosed.

e) The system of internal control is sound in design and has been effectively implemented and monitored.
f)  There is no doubt upon the Fund's ability to continue as a going concern.

g)  There has been no material departure from the best practices of corporate governance, as detailed
in the listing regulations.

h) Key financial data / performance table is summarized in note 25 of the financial statements.

i) The statement as to the value of investments of provident fund is not applicable in the case of
the Fund as such expenses are borne by the Investment Adviser.

Asset Management Rating of the Investment Adviser

Atlas Asset Management Limited (AAML), the Investment Adviser of Atlas Fund of Funds, has been assigned
an asset manager rating of “AM3” by PACRA in October 2004.

While assigning this rating PACRA states that “the rating reflects the company’s strong capacity to master the
risks inherent in asset management. Although AAML has a relatively short operational history, the capacity
emanates from the intrinsic capacity of the asset manager, an outcome of an experienced and well qualified
management team, comprehensive investment management strategy, stable financial resources and association
with a diversified group. This is further supported by the strong focus on corporate governance, along with
high level of independence from the reference shareholder and complete autonomy in decision-making. AAML
has put in place basic internal systems including effective asset allocation and risk management policies and
processes and is setting up other supporting systems.”

Board of Directors
The Board comprises of one executive and six non-executive directors.
During the year four Board meetings were held and attended as follows:

Name Meetings Attended
Mr. Yusuf H. Shirazi

Mr. M. Habib-ur-Rahman
Mr. Jawaid Igbal Ahmed
Mr. Peter A. Smyth

Mr. Saquib H. Shirazi
Mr. Sherali Mundrawala
Mr. Tarig Amin

AN SR SNIOSIS

Directors, CEO, Company Secretary, CFO and their spouse and minor children have made no transactions
in the Fund's certificates during the period except as disclosed in note 20 to the financial statements -
"Transactions with Related Parties".

Auditors

The Audit Committee of the Board of Directors in its meeting held on July 15, 2005, recommended the
re-appointment of M/s Hameed Chaudhri & Co. - Chartered Accountants, as auditors of Atlas Fund of Funds
for the Financial Year 2005-06. The Board approved the appointment.

Acknowledgement

The Board of Directors of the Investment Adviser thanks the SECP for their valuable support, assistance and
guidance. The Board also thanks the employees of the Investment Adviser and the Trustee for their dedication
and hard work, and the Certificate Holders for their confidence in the Investment Adviser.

For and on behalf of the Board

M. Habib-ur-Rahman
Karachi: July 15, 2005 Vice Chairman & Chief Executive Officer
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE FOR THE PERIOD
FROM AUGUST 2, 2004 TO JUNE 30, 2005

This statement is being presented to comply with the Code of Corporate Governance contained in Regulation
No. 37 of Listing Regulations of Karachi Stock Exchange for the purpose of establishing a framework of good
Governance, whereby a listed Company is managed in compliance with the best practice of corporate
governance.

Atlas Asset Management Limited (AAML), the Investment Adviser is not listed and hence, the Code is not
applicable to it. However, Atlas Fund of Funds (Fund) being listed at Karachi Stock Exchange comes under
the ambit of the Code. The Fund, being a closed end scheme, does not have its own Board. The Board of
Directors of the Investment Adviser manages the affairs of the Fund and has appointed the Chief Executive
Officer (CEO), Chief Financial Officer (CFO) and the Company Secretary of AAML and other necessary
personnel to manage the affairs of Fund.

The Investment Adviser has applied the principles contained in the Code in the following manner:

1. The Investment Adviser encourages representation of independent non-executive directors. At present
the Board consists of seven directors including three independent non-executive directors. The Investment
Adviser is not listed on any stock exchange and therefore does not have minority interest.

2. The directors have confirmed that none of them is serving as a director in more than ten listed companies,
including the Investment Adviser.

3. All the resident directors of the Investment Adviser are registered as taxpayers and none of them has
defaulted in payment of any loan to a banking company, a DFI or an NBFI or, being a member of a
stock exchange, has been declared as a defaulter by that stock exchange.

4. No casual vacancies occurred in the Board during the period from August 02, 2004 to June 30, 2005.

5. The Investment Adviser has adopted a "Statement of Ethics and Business Practices", which has been
distributed to and acknowledged by all the directors and employees of the Investment Adviser.

6. The Board has developed a vision/mission statement, overall corporate strategy and significant policies
of the Fund. A complete record of the particulars along with the dates on which they were approved
or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO,
have been taken by the Board.

8. The meetings of the Board were presided over by the Chairman and the Board met at least once in
every quarter during the period. Written notices of the Board meetings, along with agenda and working
papers, were circulated at least seven days before the meetings. The minutes of the meeting were
appropriately recorded and circulated.

9. The Board has approved the appointment of Chief Financial Officer and Company Secretary including
their remuneration and terms and conditions of employment as determined by the CEO.

10.  The Directors' report for the said period has been prepared in compliance with the requirements of
the Code and fully describes the salient matters required to be disclosed.

11.  The role and responsibilities of the Chairman and Chief Executive have been approved by the Board.
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The financial statements of the Fund were duly endorsed by the CEO and CFO before approval of the
Board.

The Directors, CEO and Executives do not hold any interest in the certificates of the Fund other than
those disclosed in note 20 to the financial statements "Transactions with Connected Persons/Related
Parties".

The Investment Adviser has complied with the corporate and financial reporting requirements of the
Code with respect to the Fund.

The Board arranged an orientation course for its directors during the year to apprise them of their
duties and responsibilities.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-
executive directors including the Chairman of the Committee. The terms of reference of the Audit
Committee have been prepared and advised to the Committee for compliance.

The meetings of the Audit Committee were held once every quarter, prior to approval of the interim
and final results of the Fund and as required by the Code.

The Investment Adviser has outsourced the internal audit function of the Fund to Anjum Asim Shahid
Rahman, Chartered Accountants, who are considered suitably qualified and experienced for the purpose
and are conversant with the policies and procedures of the Fund.

The Statutory Auditors of the Fund have confirmed that they have been given a satisfactory rating under
the quality control review program of the Institute of Chartered Accountants of Pakistan, that they or
any of the partners of the Firm, their spouse and minor children do not hold certificates of the Fund
and that the Firm and all its partners are in compliance with the International Federation of Accountants
(IFAC) guidelines on Code of Ethics as adopted by the Institute of Chartered Accountants of Pakistan.

The Statutory Auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Listing Regulations and the auditors have confirmed that they

have observed IFAC guidelines in this regard.

We confirm that all other material principles contained in the Code have been complied with.

For and on behalf of the Board

M. Habib-ur-Rahman

Karachi: July 15, 2005 Vice Chairman & Chief Executive Officer
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REPORT OF THE TRUSTEE

Report of the Trustee pursuant to Rule 45(g) of the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003.

The Atlas Fund of Funds, a closed-end scheme was established under a trust deed executed between Atlas
Asset Management Limited as Investment Adviser and Central Depository Company of Pakistan Limited as
Trustee on May 29, 2004. The Scheme was authorised by Securities and Exchange Commission of Pakistan
on July 28, 2004.

In our opinion, Atlas Asset Management Limited, Investment Adviser of Atlas Fund of Funds has in all material
respects managed Atlas Fund of Funds during the period August 02, 2004 to June 30, 2005 in accordance
with the provisions of the Trust Deed and the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003.

Mohammad Hanif Jakhura
Karachi: July 15, 2005 Chief Executive Officer
Central Depository Company of Pakistan Limited
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REVIEW REPORT TO THE CERTIFICATE HOLDERS ON STATEMENT OF COMPLIANCE WITH BEST
PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared in respect of Atlas Fund of Funds (the Fund), by the Board of Directors of Atlas Asset
Management Limited (formerly Atlas Asset Management Company Limited), the Investment Adviser of the

Fund, to comply with the Listing Regulations No. 37 of the Karachi Stock Exchange, where the Fund is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors
of the Investment Adviser of the Fund. Our responsibility is to review, to the extent where such compliance
can be objectively verified, whether the Statement of Compliance reflects the status of the Fund’s compliance
with the provisions of the Code of Corporate Governance and report if it does not. A review is limited primarily
to inquires of the Investment Adviser’s personnel and review of various documents prepared by the Investment

Adviser to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the
accounting and internal control system sufficient to plan the audit and to develop an effective audit approach.
We have not carried out any special review of the internal control system to enable us to express an opinion
as to whether the Board’s statement of internal control covers all controls and the effectiveness of such

internal controls.

Based on our review nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Fund’s compliance, in all material respects, with the best
practices contained in the Code of Corporate Governance for the period from December 13, 2004 to
June 30, 2005.

Hameed Chaudhri & Co.
Karachi: July 15, 2005 Chartered Accountants
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AUDITORS' REPORT TO THE CERTIFICATE HOLDERS

We have audited the annexed statement of assets and liabilities of Atlas Fund of Funds as at June 30, 2005
and the related income statement, distribution statement, statement of movement in equity and reserves and
cash flow statement, together with the notes forming part thereof, for the period from August 02, 2004 to
June 30, 2005 and we state that we have obtained all the information and explanations which to the best of
our knowledge and belief, were necessary for the purpose of our audit.

It is the responsibility of the Investment Adviser to establish and maintain a system of internal control and
prepare and present the above said statements in conformity with the requirements of the Trust Deed, the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 and the approved accounting
standards as applicable in Pakistan. Our responsibility is to express an opinion on these statements based
on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by the management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion and after due verification, we report that:

(@)  In our opinion, proper books of accounts have been kept by the Investment Adviser in respect of the
Atlas Fund of Funds as required by the Trust Deed and the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003;

(b)  In our opinion, the statement of assets and liabilities, the income statement, distribution statement,
statement of movement in equity and reserves and cash flow statement together with the notes thereon
have been drawn up in conformity with the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 and are in agreement with the books of account and are further in accordance
with accounting policies consistently applied except for the change as stated in note 3.3 with which
we concur;

(¢)  As explained in note 3.3 to the financial statements, till June 29, 2005, the Fund accounted for transactions
involving purchase of a security in the ready market and sale of the same security in the forward
'futures' market, as 'spread transactions' by deleting the cost of investments from the books and recording
the receivable based on the forward sale price. The difference between these two amounts was taken
to the Income Statement over the period of the forward transaction. However, under TAS 39, 'Financial
Instruments - Recognition and Measurement', the securities purchased by the Fund are required to be
carried on the Statement of Assets and Liabilities at their market value till the eventual disposal and
the forward sale of securities in the futures market are required to be treated as separate 'derivative'
transactions, and carried at their fair values. With effect from June 30, 2005, the Fund has changed its
accounting policy to bring it in line with the requirements of TAS 39.

(d)  Except for the effect of the matter stated in paragraph (c) above, in our opinion and to the best of our
information and according to the explanations given to us, the statement of assets and liabilities, income
statement, distribution statement, statement of movement in equity and reserves and cash flow statement,
together with the notes forming part thereof, give the information required by the Trust Deed, the
Non-Banking Finance Companies (Establishment and Regulation) Rules 2003 and approved accounting
standards as applicable in Pakistan, in the manner so required and respectively give a true and fair
view of the state of the Fund's affairs as at June 30, 2005 and of the transactions of the Fund for the
period then ended.

Hameed Chaudhri & Co.
Karachi: July 29, 2005 Chartered Accountants
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2005

Note (Rupees)
ASSETS
Cash at banks 4 12,761,977
Due from brokers 2,181,151
Receivable from reverse repurchase agreements 5 276,423,270
Investments - Held for trading 6 137,826,009
Investments - Held to maturity 7 100,318,836
Advances and deposits 8 223,976
Interest, dividend and other receivables 9 3,802,228
TOTAL ASSETS 533,597,447
LIABILITIES
Accrued and other liabilities 10 99,738
Payable to Atlas Asset Management Limited
- Investment Adviser 11 6,555,711
Payable to Central Depository Company of
Pakistan Limited - Trustee 12 103,636
Payable to Securities and Exchange Commission of Pakistan 13 255,571
TOTAL LIABILITIES 7,014,656
NET ASSETS 526,582,791
CERTIFICATE HOLDERS' EQUITY
Issued, subscribed and paid up capital
50,000,000 ordinary certificates of Rs.10/-
each fully paid in cash 14 500,000,000
Reserves
Capital
Reserve for issue of bonus certificates 25,000,000
Revenue
Unappropriated income 1,582,791
526,582,791
Net Asset Value (per certificate) 10.53
Commitments 15 -
The annexed notes form an integral part of these financial statements.
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer
For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer

11



Atlas Fund of Funds

INCOME STATEMENT
FOR THE PERIOD FROM AUGUST 2, 2004 TO JUNE 30, 2005

Note (Rupees)
INCOME
Interest income 16 37,276,074
Gain on investments 3,980,699
Net unrealised gain on revaluation of future transactions 331,228
Net unrealised loss on remeasurement of held for trading investments (563,557)
41,024,444
EXPENDITURE
Remuneration - Investment Adviser 2,555,711
Remuneration - Trustee 440,003
Annual fee - SECP 255,571
Settlement charges 171,906
Auditors' remuneration 17 95,000
Brokerage 5,906,212
Bank charges 14,750
Amortisation of formation cost 18 5,000,000
Other operating expenses 2,500
14,441,653
Net income for the period 26,582,791
Basic earnings per certificate 19 0.76
The annexed notes form an integral part of these financial statements.
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer
For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer
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DISTRIBUTION STATEMENT
FOR THE PERIOD FROM AUGUST 2, 2004 TO JUNE 30, 2005

(Rupees)

Net income for the period 26,582,791
Final distribution - transfer to reserve for issue of bonus

certificates @ Re. 0.50 per certificate (25,000,000)
Unappropriated income carried forward 1,582,791
The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer

For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer

13
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STATEMENT OF MOVEMENT IN EQUITY AND RESERVES - 'PER CERTIFICATE'
FOR THE PERIOD FROM AUGUST 2, 2004 TO JUNE 30, 2005

Per Certificate

(Rupees)
Face value of certificate 10.00
Interest income 0.74
Gain on sale of investments 0.08
Net unrealised gain on revaluation of future transactions 0.01
Net unrealised loss on remeasurement of held for trading investments (0.0D
Operating expenses (0.29)
Net income for the period 0.53
Net assets per certificate as at June 30, 2005 10.53
The annexed notes form an integral part of these financial statements.
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer

For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer




CASH FLOW STATEMENT

FOR THE PERIOD FROM AUGUST 2, 2004 TO JUNE 30, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Net income from operations

Adjustments
Net unrealised loss on remeasurement of
held for trading investments
Gain on sale of investments
Remuneration - Investment Adviser
Remuneration - Trustee
Amortisation of formation cost

Cash generated from operations before working capital changes

(Increase) / Decrease in current assets
Receivable from reverse repurchase agreements
Due from brokers
Interest, dividend and other receivables

Increase / (Decrease) in current liabilities
Accrued and other liabilities
Settlement charges payable
Payable to Securities and Exchange Commission of Pakistan

Remuneration paid to Trustee

Reimbursement of formation cost to Investment Adviser
Taxes paid

Security deposit paid

Cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of held for trading investments
Sale of held for trading investments
Purchase of held to maturity investment

Cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issue of certificates

Cash at bank at the end of the period

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited

(Investment Adviser)

M. Habib-ur-Rahman Yusuf H. Shirazi
Vice Chairman & Chairman
Chief Executive Officer
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(Rupees)
26,582,791

563,557
(3,980,699)
2,555,711

440,003
5,000,000

31,161,363

(276,423,270)
(2.181.151)
(4,181,064)

(282,785,485)
99,738

30.000
255,571

385,309

(366,367)
(1,000.000)
(23,976)
(200,000)
(1,590,343)

(252,829,1506)

(328,212,629)
193,803,762
(100,000,000)

(234,408,867)
(487,238,023)

500,000,000
12,761,977

Sherali Mundrawala
Director

For Central Depository Company of Pakistan Limited

(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 2, 2004 TO JUNE 30, 2005

1.

LEGAL STATUS AND NATURE OF BUSINESS

Atlas Fund of Funds (the Fund), is a closed end investment fund established under a Trust Deed executed
between Atlas Asset Management Limited (AAML) as investment adviser and Central Depository Company
of Pakistan Limited (CDC) as trustee on May 29, 2004. AAML is licensed by the Securities and Exchange
Commission of Pakistan (SECP) to act as investment adviser and asset management company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 [NBFC Rules 2003]. The
certificates of the Fund were offered for public subscription from December 13, 2004 to
December 16, 2004. The certificates of the Fund are listed on the Karachi Stock Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in a diversified portfolio of
equity securities of closed end schemes offering consistent return and growth. The Fund aims to deliver this
objective mainly by investing in closed end mutual funds to take advantage of availability of such securities
at discount to Net Asset Value (NAV). Depending upon the market opportunity, the investment adviser may
defer investment in closed end mutual funds, invest the deposited property in open ended mutual funds,
money market instruments or in deposit with scheduled banks, reverse repurchase agreements and spread
transactions. The investment objectives and policy are more fully defined in the Fund's offering document.

The investment activities and administration are managed by Atlas Asset Management Limited (formerly Atlas
Asset Management Company Limited) situated at Ground Floor, Federation House, Sharae Firdousi, Clifton,
Karachi.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan and the requirements of the Trust Deed, the NBFC Rules and directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) and interpretations adopted by the International Accounting
Standards Board (IASB) as notified under the provisions of the Companies Ordinance, 1984. Wherever the
requirements of the Trust Deed, NBFC Rules or directives issued by the SECP differ with the requirements
of these standards, the requirements of the Trust Deed, the NBFC rules and the said directives take precedence.

ACCOUNTING POLICIES
3.1 Basis of preparation

These financial statements are presented in rupees rounded to the nearest rupee. The financial statements
have been prepared under the historical cost convention, except that certain financial assets have been included
at fair values in accordance with the recognition criteria specified in the relevant International Financial
Reporting Standards applicable to these assets and the requirements of the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003.

3.2 Investments

All purchases and sales of securities that require delivery within the time frame established by regulation or
market convention such as "T+3' purchases are recognized at the trade date. Trade date is the date on which
the scheme commits to purchase or sell the assets.

The Investment Adviser determines the appropriate classification of its investments in accordance with the
requirements of International Financial Reporting Standard (IAS-39); 'Financial Instruments: Recognition and
Measurement', at the time of purchases and re-evaluates this classification on a regular basis.
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Held for trading

Investments that are acquired principally for the purpose of generating profit from short-term fluctuations in
prices are classified as 'held for trading'. These investments are marked to market and are carried on the
Statement of Assets and Liabilities at fair value. Net gains and losses arising on changes in fair value of these
investments are taken to the Income Statement.

Held to maturity

Investments that are intended to be held till maturity are subsequently measured at amortised cost using the
effective interest rate method. Amortised cost is calculated by taking into account any premium or discount
on acquisition, over the period to maturity.

3.3 Derivatives

Derivatives are marked to market in accordance with the requirements of TAS 39 and gains / (losses) arising
on revaluation are taken to the Income Statement.

Transactions involving outright purchase of securities in the ready market and sale of the same security in the
futures market

The Fund enters into certain transactions involving purchase of a security in the ready market and sale of
the same security in the futures market. During the current period, with effect from June 30, 2005, the
management has decided to change its policy of accounting for these transactions in accordance with the
requirements of TAS 39. Consequently, securities purchased by the Fund in the ready market are now carried
on the Statement of Assets and Liabilities in accordance with the accounting policy of investments specified
in note 3.2 above, till their eventual disposal, and the forward sale of securities in the futures market is
accounted for separately as a 'derivative'. Previously, these transactions were accounted for by the Fund as
'spread transactions' by deleting the cost of investments from the books and recording the receivable based
on the forward sale price. The difference between these two amounts was taken to the Income Statement
over the period of the forward transaction.

The effect of above changes in the accounting policy has not been quantified as it was not practical to do so.
3.4 Securities under repurchases / resale agreements (Carry Over Transactions)

Securities sold subject to a simultaneous agreement to repurchase these securities at a certain later date at a
fixed price (repurchase agreements) are retained in the financial statements and are measured in accordance
with their original measurement principles. The proceeds of the sale are reported as liabilities and are carried

at cost.

Securities purchased under agreements to resell (Reverse repurchase agreements) are reported not as purchases
of the securities, but as receivables and are carried in the Statement of Assets and Liabilities at cost.

3.5 Earnings per certificate

Earnings per certificate is calculated by dividing the net income for the period by the weighted average number
of certificates outstanding during the period.

3.6 Revenue Recognition
- Interest income and profit on bank deposits is recognised in the Income Statement as it accrues,

using the original effective interest rate of the instrument calculated at the acquisition or origination
date.
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- Interest earned on reverse repurchase agreements is recognised as interest income, over the life of
each agreement using the effective interest method.

- Dividend income relating to exchange traded equity instruments is recognised in the Income Statement
on the ex dividend date. Income distributions from other mutual funds are recognised in the Income
Statement as dividend income when declared.

- Capital gains / (losses) arising on sale of securities are included in the Income Statement in the
period in which they arise.

3.7 Taxation

The income of the scheme is exempt from income tax under clause 99 of Part I of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income of that year, as reduced by capital gains, whether realised or unrealised, is distributed amongst its
certificate holders. Accordingly, no tax liability has been recorded for the current period.

3.8 Offsetting Financial Instruments

Financial assets and liabilities are off set and the net amount reported in the Statement of Assets and Liabilities
when there is a legally enforceable right to off set the recognised amounts and there is an intention to settle
on net basis, or realise the asset and settle the liability simultaneously.

3.9 Expenses

All expenses including remuneration of Investment Adviser, Trustee and annual fee of SECP are recognised
in the Income Statement on accrual basis.

3.10 Cash and cash equivalents
Cash and cash equivalents comprise of cash at bank on current and short term deposit accounts.
3.11 Due from / to brokers

Amount due from / to brokers represent receivable for securities sold and payable for securities purchased
that have been contracted for but not yet delivered by the end of the year.

3.12 Financial Asset and Financial Liabilities

Financial assets carried on the Statement of Assets and Liabilities include bank balances, due from brokers,
receivable from reverse repurchase agreements, investments, income accrued and deposits.

Financial liabilities carried on the Statement of Assets and Liabilities include accrued and other liabilities,
payable to Atlas Asset Management Limited (Investment Adviser), payable to Central Depository Company
of Pakistan Limited (Trustee) and payable to Securities and Exchange Commission of Pakistan (annual fee).

Recognition

- The Fund recognises financial assets and financial liabilities on the date it becomes a party to the
contractual provisions of the instrument.

Measurement

- Financial instruments are measured initially at fair value (transaction price) plus transaction costs
that are directly attributable to the acquisition or issue of financial asset or liability.

The particular recognition method adopted for measurement of financial asset and liability after
initial recognition is disclosed in the policy statement associated with each item.
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In PLS deposit accounts
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4.1 The rate of return on these deposit accounts ranges from 1.30% p.a. to 7.50% p.a.

5. RECEIVABLE FROM REVERSE REPURCHASE AGREEMENTS

Receivable in respect of reverse repurchase agreements

June 30, 2005
Rupees

12,761,977

276,423,270

5.1 The market value of securities held in respect of reverse repurchase agreements aggregates to
Rs. 278.84 million. The reverse repurchase agreements have rates of return ranging from 6.57% to 13.75%
per annum with maturities ranging from over night to fourteen days.

6. INVESTMENTS - HELD FOR TRADING

Number of shares / certificates
Purchases | Bonus/ Rieht Asal Market Value | Percentage of market
Name of the investee company during the | during thge Sales during June 30 asat value in relation to
period period the period 2005 * | June 30,2005 | total investment
(Rupees)
All the holding are in shares / certificates / units of Rs. 10 each as otherwise stated
CLOSED-END MUTUAL FUNDS
MANAGED BY ABAMCO LIMITED
ABAMCO Capital Fund 375,000 - - 375,000 3,750,000 2.72%
ABAMCO Growth Fund 1,181,000 - 276,500 904,500 19,175,400 13.91%
ABAMCO Stock Market Fund 905,000 - 50,000 855,000 8,507,250 6.17%
BSJS Balanced Fund Limited 450,000 - - 450,000 3,712,500 2.70%
35,145,150
MANAGED BY AL-MEEZAN INVESTMENT MANAGEMENT LIMITED
Al-Meezan Mutual Fund Limited 216,000 18,000 - 234,000 2,503,800 1.82%
Meezan Balanced Fund 188,000 - - 188,000 1,541,600 1.12%
4,045,400
MANAGED BY ARIF HABIB INVESTMENT MANAGEMENT LIMITED
Pakistan Capital Market Fund 2,192,500 - - 2,192,500 26,200,375 19.01%
Pakistan Premier Fund Limited 653,000 - 25,000 628,000 9,325,800 6.77%
Pakistan Strategic Allocation Fund 684,500 - - 684,500 6,605,425 4.79%
42,131,600
MANAGED BY AKD INVESTMENT MANAGEMENT LIMITED
Golden Arrow Selected Stocks Fund Limited 437000 - - 437000 2,643,850 1.92%
(Face Value Rs. 5 per share) 2,643,850
MANAGED BY PICIC ASSET MANAGEMENT COMPANY LIMITED
PICIC Growth Fund 1,187,500 - 1,162,500 25000 1,342,500 0.97%
PICIC Investment Fund 199,500 - - 199,500 2,992,500 2.17%
4,335,000
OPEN-ENDED MUTUAL FUNDS
MANAGED BY ATIAS ASSET MANAGEMENT LIMITED
Atlas Stock Market Fund 15,600 - - 15,600 8,788,884 6.38%
(Face value Rs. 500 / unit) 3788 884
TECHNOLOGY AND COMMUNICATION
Pakistan Telecommunication Company Limited * 1,155,000 - 577,500 577,500 38,086,125 27.63%
Worldcall Communication Limited * 265,000 - - 265,000 2,650,000 1.92%
40,736,125
OIL AND GAS EXPLORATION
Oil and Gas Development Company Limited * 695,500 - 695,500 - -
137,826,009 100.00%
Cost of held for trading investments 138,389,566

* These securities were purchased in the ready market with commitment to sale in the future market (Refer to Note 15.2)

19



20

Atlas Fund of Funds

10.

11.

INVESTMENTS - HELD TO MATURITY

Investment in certificates of deposits
Atlas Investment Bank Limited (associated undertaking)
Jahangir Siddiqui Investment Bank Limited

Income accrued

June 30, 2005
Rupees

75,000,000
25,000,000
318,836

100,318,836

7.1 These represent funds placed by the Fund with an associated undertaking and an investment bank,
under mark-up arrangements. These placements are unsecured and carry mark-up ranging from 8.25
percent to 8.50 percent per annum payable at maturity. These placements are due to mature in July 2005.

ADVANCES AND DEPOSITS

Tax deducted at source

Security Deposit - Central Depository Company of Pakistan Limited
INTEREST, DIVIDEND AND OTHER RECEIVABLES
Income/dividend accrued on reverse repurchase agreements

Income accrued on bank deposits
Other assets - revaluation of futures contracts

ACCRUED AND OTHER LIABILITIES

Auditors' remuneration payable

Withholding tax payable

PAYABLE TO ATLAS ASSET MANAGEMENT LIMITED

- INVESTMENT ADVISER

Investment Adviser's fee
Payable in respect of formation cost

11.1
11.2

23,976
200,000

223,976
2,817,805
713,195

331,228

3,802,228

95,000
4,738

99,738

2,555,711
4,000,000

0,555,711

11.1 In accordance with the provision of the NBFC Rules 2003, the investment adviser of a closed-end scheme
is entitled to receive a remuneration during the first five years of the fund, of an amount not exceeding
3% of the average annual net assets of the fund and thereafter of an amount equal to 2% of such assets
of the fund. The Investment Adviser has charged its remuneration at the rate of 1% per annum of the

average annual net assets of the fund for the reported period.

11.2. Formation costs are payable in equal amounts over a period of not less than five years.
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June 30, 2005
PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN Rupees
LIMITED - TRUSTEE

Trustee fee 12.1 73,636
Settlement charges 30,000
103,636

12.1 The trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions

of the Trust Deed as per the tariff specified therein, based on the average annual net assets of the Fund.

PAYABLE TO SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN - ANNUAL FEE

Annual fee 13.1 255,571

13.1 Under the provisions of the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003, a closed-end scheme shall pay, as annual fee to the Commission (SECP), an amount equal to one
tenth of one percent of its average annual net assets.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

14.1 The scheme was issued with a capital of Rs.500,000,000 divided into ordinary certificates of Rs.10 each.

The public offer of the scheme was over subscribed.

14.2 Associated undertakings including the Investment Adviser held 22,717,000 ordinary certificates of
Rs. 10 each.

COMMITMENTS
15.1 Reverse repurchase agreements (including agreements to be rolled over)
entered into by the Fund in respect of which the purchase transactions
have not been settled as at June 30, 2005. 248,109,890

These transactions have been settled subsequent to the period end.

15.2 Future sale commitments of held for trading investments 41,434,229

21



22

Atlas Fund of Funds

16. INTEREST INCOME

Interest income arises from:
Cash and cash equivalents
Receivables from reverse repurchase agreements
Income on held to maturity investment
Income on spread transactions

17. AUDITORS' REMUNERATION

Annual audit
Certification charges
Out of pocket expenses

18. FORMATION COST

Formation cost
Less: Amount amortized during the period

18.1 The management has decided to amortise formation cost during the current period.
19. BASIC EARNINGS PER CERTIFICATE

Net income for the period
Weighted average number of certificates during the period
Basic earnings per certificate

20. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Atlas Asset Management Limited - Investment Adviser
Remuneration to the Investment Adviser
Formation expenses charged

Atlas Investment Bank Limited (AIBL)
Brokerage paid
Investment in certificate of deposits

Atlas Stock Market Fund (ASMF)
Investment in units of ASMF

For the
period from
August 02, 2004
to June 30, 2005
(Rupees)

6,131,725
28,233,605
318,836
2,591,908

37,276,074

55,000
35,000
5,000

95,000

5,000,000
(5,000,000)

26,582,791
35,000,000
Re. 0.76

2,555,711
5,000,000

12,150
75,000,000

10,000,539
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21. MARKET RATE OF RETURN (MROR) SENSITIVITY POSITION

21.1 The Fund's MROR sensitivity related to financial assets and financial liabilities as at June 30, 2005 can
be determined from the following:

Exposed to MROR risk
More than
51[;2% three ?nfngt}?s and More than Not expost_adk Total
months upto one year one year to MROR ris
Amount in Rupees
On-balance sheet financial instruments
Financial Assets
Cash at banks 12,761,977 - - - 12,761,977
Due from brokers - - - 2,181,151 2,181,151
Receivable in respect of reverse repurchase
agreements 276,423,270 - - - 276,423,270
Investments - Held for trading - - - 137,826,009 137,826,009
Investments - Held to maturity 100,318,836 - - - 100,318,836
Advances and deposits - - - 200,000 200,000
Interest, dividend and other receivables - - - 3,862,228 3,862,228
389,504,083 - - 144,000,388 533,573,471
Financial Liabilities
Accrued and other liabilities - - - 95,000 95,000
Payable to Atlas Asset Management Ltd.
- Investment Adviser - - - 6,555,711 6,555,711
Payable to Central Depository Company
of Pakistan Ltd. - Trustee - - - 103,636 103,636
Payable to Securities and Exchange
Commission of Pakistan - Annual fee - - - 255,571 255,571
- - - 7,009,918 7,009,918
On-balance sheet gap 389,504,083 - - 137,059,470 526,563,553

Off-balance sheet financial instruments

Reverse repurchase agreements (including transactions
to be rolled over) entered into by the Fund in
respect of which the purchase transaction has

not been settled as at June 30, 2005 248,109,890 - - - 248,109,890
Future sale commitments of
held for trading investments - - - 41,434,229 41 434229
Percentage
21.2 The rates of return on financial assets are as follows: Range
Cash at banks 1.3 - 7.50

Receivable from reverse repurchase agreements 6.57 - 13.75
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22.

23.

MATURITIES OF ASSETS AND LIABILITIES

The Fund's MROR sensitivity related to financial assets and financial liabilities as at June 30, 2005 can be

determined from the following:
June 30, 2005

Upto More than three

three months and More Ehan Total
months upto one year one year
Amount in Rupees
Assets
Cash at banks 12,761,977 - - 12,761,977
Due from brokers 2,181,151 - - 2,181,151
Receivable from reverse repurchase agreements 276,423,270 - - 276,423,270
Investments - Held for trading 137,826,009 - - 137,826,009
Investments - Held to maturity 100,318,836 - - 100,318,836
Advances and deposits - 23,976 200,000 223,976
Interest, dividend and other receivables 3,862,228 - - 3,862,228
533,373,471 23,976 200,000 533,597,447
Liabilities
Accrued and other liabilities 99,738 - - 99,738
Payable to Atlas Asset Management Ltd.
- Investment Adviser 2,555,711 1,000,000 3,000,000 6,555,711
Payable to Central Depository Company
of Pakistan Ltd. - Trustee 103,636 - - 103,636
Payable to Securities and Exchange
Commission of Pakistan - Annual fee 255,571 - - 255,571
3,014,656 1,000,000 3,000,000 7,014,656
Net Assets 530,358,815 (976,024) (2,800,000) 526,582,791

FINANCIAL RISK MANAGEMENT POLICIES

The Fund's investing activities expose it to various types of risks that are associated with the financial instruments
and market in which it invests. The most important types of financial risks are market risk, credit risk and
liquidity risk.

23.1 Market Risk

Market risk is the risk that the value of a financial instrument may fluctuate as a result of changes in market
interest rates or market price of securities due to change in credit rating of the issuer or the instrument, change
in market sentiments, supply and demand of securities and liquidity in the market. There is a possibility of
default of participants and of failure of the financial markets / stock exchanges, the depositories, the settlement
or the clearing system etc.

The Investment Adviser manages market risk by monitoring exposure on marketable securities by following
the internal risk management policies and regulations laid down by the Securities and Exchange Commission
of Pakistan.

23.2 Credit Risk

Credit risk arising from the inability of the counterparties to fulfil their obligations in respect of financial
instrument contracts, is generally limited to the principal amount and accrued income thereon. The Fund's
policy is to enter into financial instrument contracts by following internal guidelines such as approving
counterparties, approving credit, obtaining adequate collateral and transacting through approved brokers.

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups
of counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit
exposure. Financial assets subject to credit risk amount to Rs. 533.573 million. The Fund's portfolio of
financial instruments is broadly diversified and transactions entered into with diverse creditworthy counterparties
thereby mitigating any significant concentrations of credit risk.
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23.3 Liquidity Risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly
at close to its fair value. The Investment Adviser manages liquidity risk by following internal guidelines such
as monitoring maturities of financial assets and financial liabilities and investing in highly liquid financial assets.

23.4. Market Rate of Return (MROR) Risk

MROR risk is the risk that the value of the financial instrument will fluctuate due to changes in the market
interest rates. Sensitivity to interest rate risk arises from mismatches of financial assets and liabilities and off-
balance sheet financial instruments that mature or reprice in a given period. The Investment Adviser manages
these mismatches through risk management strategies where significant changes in gap positions can be adjusted.

The Fund is not materially exposed to MROR risk as there are no interest bearing financial liabilities giving
rise to mismatches of financial assets and financial liabilities.

24. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable
willing parties in an arm's length transaction. Consequently differences can arise between carrying values and
the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
balance sheet date. The estimated fair value of all other financial assets and liabilities is considered not
significantly different from book value as the items are short term in nature.

25. PERFORMANCE TABLE 2005 *
Net assets (Rs.'000) 526,583
Net income for the period (Rs.'000) 26,583
Net asset value per certificate (Rs.) 10.53
Earnings per certificate (Re.) 0.76
Distribution (Bonus) 0.50

* For the period August 02, 2004 to June 30, 2005.

26. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Investment Adviser on
July 15, 2005.

For Atlas Asset Management Limited

(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer
For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer
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PATTERN OF CERTIFICATE HOLDINGS AS AT JUNE 30, 2005

Number of Certificates Holding Total Certificates Percentage
Certificate Holders From To Held

323 1 500 161,500 0.32%
86 501 1,000 86,000 0.17%
72 1,001 5,000 222,500 0.45%
18 5,001 10,000 168,000 0.34%
9 10,001 15,000 123,500 0.25%
8 15,001 20,000 143,000 0.29%
3 20,001 25,000 71,500 0.14%
1 25,001 30,000 30,000 0.06%
2 35,001 40,000 80,000 0.16%
1 50,001 55,000 51,000 0.10%
2 75,001 80,000 160,000 0.32%
3 95,001 100,000 300,000 0.60%
1 145,001 150,000 150,000 0.30%
1 155,001 160,000 159,500 0.32%
2 195,001 200,000 400,000 0.80%
1 210,001 215,000 215,000 0.42%
1 245,001 250,000 250,000 0.50%
1 320,001 325,000 322,500 0.65%
1 355,001 360,000 359,000 0.72%
5 495,001 500,000 2,500,000 5.00%
1 745,001 750,000 748,000 1.50%
2 995,001 1,000,000 2,000,000 4.00%
1 1,190,001 1,195,000 1,194,000 2.39%
1 1,195,001 1,200,000 1,198,500 2.40%
1 1,495,001 1,500,000 1,500,000 3.00%
1 4,900,001 4,905,000 4,904,500 9.80%
2 4,995,001 5,000,000 10,000,000 20.00%
1 6,615,001 6,620,000 6,620,000 13.24%
2 7,940,001 7,945,000 15,882,000 31.76%
553 50,000,000 100.00%

CATEGORIES OF CERTIFICATE HOLDERS AS AT JUNE 30, 2005

Particulars Certificate Percentage Certificate Percentage
Holders Holding
Individuals 518 93.67% 1,496,500 2.99%
Investment Companies 9 1.64% 12,923,000 25.85%
Insurance Companies 3 0.54% 241,500 0.48%
Joint Stock Companies 6 1.08% 21,605,500 43.21%
Financial Institutions 12 2.17% 12,303,500 24.61%
Modaraba Companies 1 0.18% 250,000 0.50%
Others:

Gratuity Funds 1 0.18% 80,000 0.16%
Pension Funds 3 0.54% 1,100,000 2.20%
553 100.00% 50,000,000 100.00%




Annual Report 2005

DETAILS OF PATTERN OF CERTIFICATE HOLDINGS AS PER REQUIREMENTS OF CODE OF
CORPORATE GOVERNANCE

Particulars Percentage Certificates
Held

Associated Companies

- Honda Atlas Cars Pakistan Limited 15.88% 7,941,000

- Atlas Honda Limited 15.88% 7,941,000

- Atlas Asset Management Limited 13.24% 6,620,000

- Shirazi Investments (Pvt.) Limited 215,000
Directors

- Saquib H. Shirazi 159,500

- Jawaid Igbal Ahmed 40,000

- Tariq Amin 40,000
Executives 2,500
Banks, Development Finance Institutions, Non-Banking Finance Institutions,
Insurance Companies, Modarabas and Mutual Funds

- Askari Commercial Bank Limited 10.00% 5,000,000

- Others 7,795,000
Joint Stock Companies

- Pakistan Oilfields Limited 10.00% 5,000,000
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Investment Adviser’s remuneration

Less: Operating Expenses allocable to Fund

Salaries, allowances and benefits
Rent, rates and taxes
Launching expenses
Advertisement and publicity
Utilities

Communication

Printing and stationery

Books and Periodicals

Vehicle running expenses
Traveling and conveyance
Repairs and maintenance
Legal and professional charges
Fees and subscription

License fee

Staff training and development
Insurance

Entertainment

Depreciation & Amortization

Other expenses

Net loss for the period

STATEMENT OF INCOME AND EXPENDITURE IN RELATION TO ATLAS FUND OF FUNDS
FOR THE PERIOD AUGUST 2, 2004 TO JUNE 30, 2005

Rupees

2,555,711

3,801,585
349,490
2,601,775
248,210
106,213
166,870
134,621
22,310
142,717
323,782
101,674
186,779
107,373
25,000
13,110
170,476
77,229
800,672
30,372

9,410,258

0,854,547




