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las Asset Management

Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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Atlas Fund of Funds

CHAIRMAN’S REVIEW

It is my pleasure to present the accounts of Atlas Fund of Funds for the nine months
ended March 31, 2006 of the financial year 2005-06.

The Economy

The trade deficit increased by 114% to US$7.4 billion in the Jul-Feb ’06 period as
imports jumped to US$18.0 billion from US$12.3 billion, up 46%, while exports showed
a relatively modest increase to US$10.5 billion, up 19.7% from US$8.8 billion. Even
though total foreign investment has increased by US$1.3 billion from US$0.68 billion
to US$1.97 billion during the period, and remittances increased from US$2.6 billion
to US$2.8 billion, nevertheless, the current account balance deficit has risen to US$3.3
billion from US$0.96 billion. The rising current account deficit puts pressure on the
exchange rate which further exacerbates the pressure on interest rates. In the overall

perspective, however, the economy is on the growth path.
Fund Operations

The Karachi Stock Exchange 100 share index appreciated by 18.75% to 11,485 points
in the previous quarter ended March 31, 2006 witnessing significant volatility in the
process. Consequently, your Fund could only marginally increase its investments in
mutual funds from 49% of net assets in December 2005 to 51% as at March 31, 20006.
The remainder of the net assets are deployed in the Continuous Funding System (CFS),
and in Money Market Placements. The Net Income earned for the nine months ended
March 31, 2006 stands at Rs.2.40 per certificate, an annualized return of 31.9% p.a. and
the per certificate Net Asset Value has increased to Rs.12.43 as at March 31, 2006 cf.
Rs.10.03 on June 30, 2005.

Future Prospects

The rise of the equity market continues unabated. The core factors behind the bullish
sentiment continue to be the strong earnings growth of the banking, oil & gas exploration,
automobile, and cement sectors. Mutual funds continue to thrive due to the strong
performance of the equity markets, and with a number of new and innovative funds
expected to launch in the near future, the investment horizon for your Fund looks

promising.
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(Those with Vision and mission will continue to build,

rebuild - and build aptly enough)
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Atlas Fund of Funds

STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT MARCH 31, 2006

ASSETS
Cash at banks - in PLS deposit accounts
Due from brokers
Receivable from reverse repurchase agreements
Investments
Advances, deposits and prepayments
Interest, dividend and other receivables

TOTAL ASSETS

LIABILITIES

Payable to brokers

Accrued and other liabilities

Payable to Atlas Asset Management Limited
-Investment Adviser

Payable to Central Depository Company of
Pakistan Ltd-Trustee

Payable to Securities and Exchange Commission
of Pakistan

TOTAL LIABILITIES
NET ASSETS
CERTIFICATE HOLDERS' EQUITY

Issued, subscribed and paid up

50,000,000 ordinary certificates of Rs.10/-
each fully paid in cash

2,500,000 ordinary certificates of Rs. 10/-
each issued as fully paid bonus certificates

Reserves
Capital
Reserve for issue of bonus certificates
Revenue
Unappropriated income

Commitments

Net Asset Value (per certificate)

Note

[SXQVINEN

March631, June 30,
200 2005
Rupees Rupees

26,477,012 12,761,977
490,349 2,181,151
300,734,670 276,423,270
335,384,057 238,144,845
256,143 223,976
4,253,390 3,802,228
067,596,221 533,597,447

2,600,159 -
109,923 99,738
11,713,273 6,555,711
111,861 103,636
442,474 255,571
15,037,690 7,014,656
052,558,531 526,582,791
500,000,000 500,000,000

25,000,000 -
525,000,000 500,000,000
= 25,000,000
127,558,531 1,582,791
052,558,531 526,582,791
12.43 10.03

The annexed notes form an integral part of these financial statements.

\\ W For Atlas Asset Management Limited
\. N /S (Investment Adviser)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

_{W

Sherali Mundrawala
Director

(Ex bonus)

Yusuf H. Shirazi
Chairman

Wihwae

Tariq Amin
Director
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INCOME STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2006

Income
Interest income
Dividend income

Gain on sale of held for trading investments
Net unrealised gain/(loss) on remeasurement

of held for trading investments

Expenditure
Remuneration - Investment Adviser
Remuneration - Trustee
Annual fee - SECP
Settlement charges
Legal and professional charges
Auditors' remuneration
Brokerage
Amortisation of formation cost
Bank charges
Other expenses

Net income for the period

Basic earnings per certificate

For the period
Quarter Quarter Nine months ~ from August (2,
ended ended ended 2004 to
Note March 31, March 31, March 31, March 31,
2006 2005 2006 2005
Rupees Rupees Rupees Rupees
10 | 12,041,741 | |18,542,712| |32,602,984| |22,443513
8,181,750 - 23,484,125 -
17,574,076 1,039,854 | | 27,813,177 1,039,854
2,730,920 | (2,040,142) |55,801,184| |(2,040,142)
40,534,493 17,542,424 139,701,470 21,443,225
2,766,834 1,256,434 7,713,273 1,256,434
243,595 217,638 709,174 217,638
159,789 125,643 442 474 125,043
84,902 59,839 225,198 59,839
31,721 - 146,344 -
31,250 30,000 98,750 30,000
2,038,150 3,574,504 4,353,367 | | 3,574,504
- 663,014 - 003,014
13,912 5,801 37,150 6,002
- 2,500 - 2,500
5,370,153 5935373 13,725,730 5,935,574
35,164,340 11,607,051 125975740 15,507,651
0.67 0.23 2.40 0.31

The annexed notes form an integral part of these financial statements.

N\\\ m/\/\/wr

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

_{W

Sherali Mundrawala
Director

(Investment Adviser)

For Atlas Asset Management Limited

Yusuf H. Shirazi
Chairman

Wihwac

Tariq Amin
Director
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STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2006

Issue of Capital

Net income for the period
Balance as at March 31, 2005

Net income for the period
Reserve for issue of bonus certificates
Balance as at June 30, 2005

Net income for the period

Issue of bonus certificates

Balance as at March 31, 2006

Capital Capital Revenue
Issued, Reserve for Reserves
subscribed issue of bonus  Unappropriated
and paid-up shares income Total
Rupees Rupees Rupees Rupees
500,000,000 - - 500,000,000
- - 15,507,651 15,507,651
500,000,000 - 15,507,651 515,507,651
- - 11,075,140 11,075,140
- 25,000,000 (25,000,000) -
500,000,000 25,000,000 1,582,791 526,582,791
- - 125,975,740 125,975,740
25,000,000 (25,000,000) - -

525,000,000

127,558,531 052,558,531

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited N
e~ iy

(Investment Adviser)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

_{W

Sherali Mundrawala
Director

Yusuf H. Shirazi
Chairman

Wihwac

Tariq Amin
Director
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CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Net income from operations

Adjustments

Net unrealised gain / (loss) on remeasurement of
held for trading investments

Gain on sale of held for trading investments

Remuneration - Investment Adviser

Remuneration - Trustee

Amortisation of formation cost

Cash generated from operations before working capital changes
(Incpease? / Decrease in current assets

Receivable from reverse repurchase agreements

Due from brokers

Advances 'd%posits and prepayments
Interest, dividend and other receivables

Increase / (Decrease) in current liabilities

Payable to brokers

Accrued and other liabilities

Settlement charges payable

Payable to Securities and Exchange Commission of Pakistan

Remuneration paid to Investment Adviser

Remuneration paid to Trustee

Security deposits paid

Cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of held for trading investments

Sale of held for trading investments

Certificates of investment and Certificates of deposits matured
Cash used in investing activities

Cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of capital

Net increase in cash at banks during the period
Cash at banks at the beginning of the period

Cash at banks at the end of the period

N\\\ m/\/\/wr

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

(Investment Adviser)

_{W

Sherali Mundrawala
Director

For the period
Nine months from August 02,
ended 2004 to
March 31, March 31,
2006 2005
Rupees Rupees
125,975,740 15,507,651
(55,801,184) 2,040,142
(27,813,177) (1,039,854)
713, 1,250,434
709,174 217,038
- 603,014
50,783,826 18,645,025
(24,311,400) | | (258,717,480)
1,690,802 (175,465)
(32,167) -
(403,554) (4,957,609)
(23,056,319)  (263,850,554)
2,660,159 4,260,754
10,1 205,397
(2,100) -
186,903 125,643
2,855,147 4,597,794
(2,555,711) -
(698,849) (74,708)
= (200,000)
27,328,094 (240,882,443)
(489,548,307) (72,596,140)
375,935,248 22,707,715
100,000,000 -
(13,613,059) (49,888,425)
13,715,035 (290,770,868)
- 500,000,000
13,715,035 209,229,132
12,761,977 -
26,477,012 209,229,132

For Atlas Asset Management Limited

Yusuf H. Shirazi

Chairman

Wihwac

Tariq Amin
Director



10

Atlas Fund of Funds

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2006

1.

4.

LEGAL STATUS AND NATURE OF BUSINESS

Atlas Fund of Funds (the Fund), is a closed end investment fund established under a Trust
Deed executed between Atlas Asset Management Limited (AAML) as investment adviser and
Central Depository Company of Pakistan Limited (CDC) as trustee on May 29, 2004. AAML
is licensed by the Securities and Exchange Commission of Pakistan (SECP) to act as investment
adviser and Asset Management Company under the Non-Banking Finance Companies
(Establishment and Regulation) Rules [NBFC Rules 2003]. The certificates of the Fund were
offered for public subscription from December 13, 2004 to December 16, 2004. The
certificates of the Fund are listed on the Karachi Stock Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in a diversified
portfolio of equity securities of closed end schemes offering consistent return and growth.

The investment activities and administration are managed by Atlas Asset Management Limited
situated at Ground Floor, Federation House, Sharae Firdousi, Clifton, Karachi.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with International
Accounting Standard IAS 34 - Interim Financial Reporting as applicable in Pakistan and the
requirements of the Trust Deed, the NBFC Rules 2003 and the directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of
the Trust Deed, the NBFC Rules or directives issued by the SECP differ with the
requirements of this standard, the requirements of the Trust Deed, the NBFC Rules and the
said directives take precedence.

ACCOUNTING POLICIES

3.1 The accounting policies adopted in preparation of these financial statements are the
same as those applied in the preparation of the preceding financial statements of the
Fund for the period August 2, 2004 to June 30, 2005, with the exception of the change
as stated below:

3.2 In line with the requirements of the revised TAS 39, transaction costs which are directly
attributable to the acquisition of held for trading investments, such as brokerage fee,
commission etc., are now recognised in the profit and loss account for the period.
Previously, these were added to the acquisition cost of such investments. The change
has been applied retrospectively and the comparative information has been restated
in accordance with the revised IAS 8. The change has no effect on the profit or equity
of the current or prior periods.

March 31, June 30,
2006 2005
Rupees Rupees
INVESTMENTS
4.1 Investments - Held for trading 335,384,657 137,826,009
4.2 Investments - Held to maturity - 100,318,836
335,384,657 238,144,845
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4.1 INVESTMENTS - HELD FOR TRADING

Number of shares / certficates Percentagein | Percentage in
Market Value | relationtonet | relation to
Name of the investee company Asat Purchases | Bonus /Right | Sales Asat asat assets of the Fund | paid-up capital
July 1, duringthe | Issueduring | duringthe | March31, | March3l, | (withmarket | of the investee
2005 peiod theperiod | period 2006 2006 |value of investment)|  company
Rupees % %
All the holdings are in shares / certificates / units of Rs. 10 each as otherwise stated
CLOSED-END MUTUAL FUNDS
MANAGED BY ABAMCO LIMITED
ABAMCO Capital Fund 375,000 1,120,500 - - 1,495,500 23,928,000 3.67 0.74
ABAMCO Composite Fund - 902 500 - 212,000 1 690 500 18,172,875 278 051
ABAMCO Growth Fund 904,500 656 500 - 513 500 1 047 500 33, 362 875 5.11 3.80
ABAMCO Stock Market Fund 855,000 730,500 - 26, ,500 1,159,000 19,818,900 3.04 132
BSJS Balanced Fund Limited 450,000 854,500 - 200,500 1, 084 ,000 15,284,400 234 091
110,567,050
MANAGED BY AL-MEEZAN INVESTMENT MANAGEMENT LIMITED
Al-Meezan Mutual Fund Limited 234,000 1,456,500 - 182,500 1,508,000 23,374,000 3,58 1.26
Meezan Balanced Fund 188,000 972,500 - 14000 1,146,500 12,033,000 184 0.96
35,407,000
MANAGED BY ARIF HABIB INVESTMENT MANAGEMENT LIMITED
Pakistan Premier Fund Limited 628,000 2,064,500 272,875 579,000 2,386,375 36,988,813 5.67 1.62
Pakistan Strategic Allocation Fund 684500 3 776 000 - 349,500 4,111,000 47,276,500 7.24 137
84,205,313
MANAGED BY AKD INVESTMENT MANAGEMENT LIMITED
Golden Arrow Selected Stocks Fund Limited 437,000 1,891,000 - 2,328,000
(Face value Rs. 5/- per share)
Golden Arrow Selected Stocks Fund Limited - RAL - - 442,500 442,500 1,084,125 0.17 -
AKD Index Tracker Fund - 315,500 - 315,500 2,997,250 0.46 021
4,081,375
MANAGED BY PICIC ASSET MANAGEMENT COMPANY LIMITED
PICIC Growth Fund 25000 871,200 10,000 906,200 - - -
PICIC Growth Fund - RAL - - 284050 187,000 97,050 693,908 0.11 -
PICIC Investment Fund 199,500 1,524,000 - 1,723,500 30,592,125 469 0.61
PICIC Energy Fund - 50,000 50,000 537,500 0.08 0.05
31,823,533
MANAGED BY DAWOOD CAPITAL MANAGEMENT LIMITED
First Dawood Mutual Fund - 550,000 - 62,000 488,000 4,392,000 0.67 0.97
4,392,000
OPEN-ENDED MUTUAL FUNDS
MANAGED BY ATLAS ASSET MANAGEMENT LIMITED
Atlas Stock Market Fund 15,600 7122 1949 24,671 18243711 2.80 0.02
(Face value Rs. 500 /- per unit) 18,243,711
MANAGED BY ARIF HABIB INVESTMENT MANAGEMENT LIMITED
Pakistan Capital Market Fund 2,192,500 3,110,500 - 5,303,000 - - - -
Pakistan Stock Market Fund - 80,036 - - 80,036 10,260,125 1.57 0.03
(Face value Rs. 50 /- per unit) 10,260,125
MANAGED BY A L- MEEZAN INVESTMENT MANAGEMENT LIMITED
Meezan Islamic Fund - 138,182 - 265 137917 12,047,050 1.85 0.06
(Face value Rs. 50 /- per unit) 12,047,050
MANAGED BY A LFALAH GHP INVESTMENT LIMITED
Alfalah GHP Value Fund 335,036 985 99,521 237,100 13,723,369 2.10 3.95
(Face value Rs. 50 /- per unit) 13,723,369
MANAGED BY ABAMCO LIMITED
UTP - Aggressive Asset allocation Fund - 101,831 101,831 10,574,131 1.62 0.50
(Face value Rs. 50 /- per unit) 10,574,131
MANAGED BY NATIONAL INVESTMENT TRUST LIMITED
National Investment Trust Limited 172861 - 172,861
TEXTILE COMPOSITE
Nishat Mills Limited - 118500 - 118,500
OIL AND GAS EXPLORATION COMPANIES
Pakistan Oilfields Limited - 300,000 - 300,000
TECHNOLOGY AND COMMUNICATION
Pakistan Telecommunication Company Limited 577,500 677,500 - 1,255,000
Worldcall Communication Limited 265,000 - - 265,000 - -
Carrying value of held for trading investments as on March 31, 2006 279,583,472
Net asset value of held for trading investments as on March 31, 2006 416,216,677

11
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10.

March 31, June 30,
2006 2005
Rupees Rupees
4.2 INVESTMENTS - HELD TO MATURITY
Investment in Certificates of Deposits:
Atlas Investment Bank Limited
(associated undertaking) - 75,000,000
Jahangir Siddiqui Investment Bank Limited - 25,000,000
Income accrued thereon - 318,836
- 100,318,836
ADVANCES, DEPOSITS AND PREPAYMENTS
Tax deducted at source 23,976 23,976
Security Deposit - Central Depository Company
of Pakistan Limited 200,000 200,000
Prepayments 32,167 -
250,143 223,976
INTEREST, DIVIDEND AND OTHER RECEIVABLES
Income/dividend accrued on reverse repurchase
agreements 1,932,656 2,817,805
Dividend receivable 1,770,250 -
Income accrued on bank deposits and placements 550,484 713,195
Other assets - revaluation of futures transactions - 331,228
4,253,390 3,862,228
ACCRUED AND OTHER LIABILITIES
Auditors' remuneration payable 91,250 95,000
Withholding tax payable 18,673 4,738
109,923 99,738
PAYABLE TO ATLAS ASSET MANAGEMENT LIMITED
-INVESTMENT ADVISER
Investment Adviser’s fee 7,713,273 2,555,711
Payable in respect of formation cost 4,000,000 4,000,000
11,713,273 6,555,711
COMMITMENTS
9.1 Reverse repurchase agreements (including
agreements to be rolled over) entered into by
the Fund in respect of which the purchase
transactions have not been settled as at
March 31, 20006. 177,306,360 248,109,890
These transactions have been settled
subsequent to the period end.
9.2 Future sale commitments of held for
trading investments - 41,434,229
For the period
Quarter Quarter Nine months ~ from August (2,
ended ended ended 2004 to
March 31, March 31, March 31, March 31,
2000 2005 2006 2005
Rupees Rupees Rupees Rupees
INTEREST INCOME
Interest income arises from:
Cash and cash equivalents 550,964 1,046,269 3,938,001 4,947,070
Income from reverse repurchase agreements 9317888 15,009.281 17,635,823 15,009,281
Income on investments - held to maturity 812,876 - 2,008,630 -
Placements 1,360,013 - 7,183,335 -
Income on future transactions - 2,427,162 1,836,535 2,427,162
12,041,741 18542712 32,602,984 22443513
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For the period
Nine months from August 02,
ended 2004 to
March 31, March 31,
2006 2005
Rupees Rupees
TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES
Investment Adviser
Atlas Asset Management Limited
Remuneration to the Investment Adviser 7,713,273 1,256,434
Expenses reimbursable by the fund to the Investment Adviser - 5,000,000
Common Directorship with Directors of Investment Adviser
Atlas Investment Bank Limited
Brokerage 95,322 5,000
Certificate of deposits matured 75,000,000 -
Profit on certificate of deposits 288,184 -
Atlas Stock Market Fund (ASMF)
Investment in units of ASMF 7,122 units (2005 : 15,600 units) 5,000,000 10,000,539
Number of certificates
Investment Adviser
Atlas Asset Management Limited
Certificates purchased 8,500 6,692,500
Certificates sold 808,500 72,500
Bonus certificates issued 329,025 -
Common Directorship with Directors of Investment Adviser
Atlas Honda Limited
Certificates purchased - 7,941,000
Bonus certificates issued 397,050 -
Atlas Stock Market Fund (ASMF)
Bonus units received 1,949 -
Honda Atlas Cars Pakistan Limited
Certificates purchased - 7,941,000
Bonus certificates issued 397,050 -
Shirazi Investments (Pvt.) Limited
Certificates purchased - 215,000
Bonus certificates issued 10,750 -
Key Management Personnel
Chief Executive
Mr. M. Habib-ur-Rahman
~Certificates purchased 37,000 -
Directors
Mr. Saquib H. Shirazi
-Certificates purchased - 159,500
-Bonus certificates issued 7,975 -
Mr. Jawaid Igbal Ahmed
-Certificates purchased - 40,000
-Bonus certificates issued 2,000 -
Mr. Tariq Amin
-Certificates purchased

-Bonus certificates issued 2,000
DATE OF AUTHORISATION FOR ISSUE

40,000

These financial statements were authorised for issue by the Board of Directors of the Investment

Adviser on April 18, 2000.
GENERAL
Figures have been rounded off to the nearest rupee.

\\ W For Atlas Asset Management Limited
\. N /S (Investment Adviser)

M. Habib-ur-Rahman

Vice Chairman &

Chief Executive Officer

_{W

Sherali Mundrawala

Director

Yusuf H. Shirazi
Chairman

Wihwac

Tariq Amin
Director
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If undelivered, please return to:

Atlas Asset Management Limited

Ground Floor, Federation House, Sharae Firdousi, Clifton, Karachi-75600
UAN: 111-MUTUAL (6-888-25) Ph: (92-21) 5379501-04 Fax: (92-21) 5379280
Website: www.atlasfunds.com.pk






