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Atlas Asset Management Limited

Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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CHAIRMAN’S REVIEW

It is my pleasure to present the unaudited financial statements of Atlas Fund of Funds
for the period August 02, 2004 to March 31, 2005.

The Economy

The period under review witnessed a changing scene in the economy. As the government
tried to push through second generation reforms, it faced several challenges. The most
difficult external challenge was the sharp increase in oil prices. The record oil prices
are effecting the balance of payments position and fueling inflation. The growth oriented
policies, that kept interest rates low, resulted in unprecedented credit expansion. The
government obviously could not adjust it's monetary policy so as to harmonize it with
the growth strategy appropriately!

However, the credit expansion led to inflation - in March'05 exceeding the double-
digit mark at 10.25% p.a. Further, the trade deficit - US$4.26 billion in March'05 - led
to continuing sharp rises in short term interest rates. The weighted average yields on
Treasury Bills rose across the board with a 101 bps increase in 3 month T-bills, 177
bps in 6 month T-bills, and 193 bps in 12 month T-bills. While the long end of the
yield curve has held steady over the previous quarter, the sharp increase in the short
term will impact the cost of borrowing and resultantly, earnings.

However, given the track record of the economic management, one is hopeful that
the situation will be well managed. There may be no need to react and start imposing
IFIs' oriented checks that take growth out of the equation. Growth is still strong at over
7% and signs in all areas including agriculture, industry and services are positive. The
increase in wheat support price will enhance farm income and sustain the overall
economy. An upward adjustment in interest rates will re-direct investment towards
productive sectors. Although cost-push pressure is immense, yet with enhanced volumes
economies of scale are coming into effect and can help to offset cost pressures to a
great extent.

Fund Operations

Your Fund was launched for Public Offering from December 13 - 16, 2004. The market
prevailing at the time had led to a reduction in the discounts between the prices of
closed-end mutual funds and their Net Asset Values. Consequently your fund's strategy
was to search for values and in the interim period build up income by capitalizing on
the high rates prevailing in the Carrying Over Trade - COT market. This conservative
investment strategy has led to net income of Rs.15 million during the period, with a
Net Asset Value of Rs.10.31 per certificate as at March 31, 2005. Your fund has invested
a sum of Rupees 50.93 million i.e. 9.9% of the net assets in closed end and open-ended
mutual funds. Their aggregate net asset values were Rupees 66.45 million, which works
out to a discount of 23.4% and 26.4% at their at cost and market values, respectively.
This is a satisfactory performance which seems to be continuing in whatsoever
circumstances.
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Future Prospects

The previous quarter has been a period of high volatility with an average fluctuation
of 1.84% every day in the KSE-100 share Index which translates into an average change
of 150 points per day. This amply demonstrates the market's increasing tendency to
over react to inputs in both directions. The recent move by the State Bank of Pakistan
to increase the discount rate by 150 bps after a gap of over 2 years has accordingly
resulted in carnage in the market. However, your management believes that in every
threat lies an opportunity. The present lull in the market provides an opportunity to
find better values for investment. Fundamental factors continue to point towards strong
economic growth with real GDP growth expected to exceed 7% for the current fiscal
year. Corporate earnings growth are expected to maintain recent trends and thus the
long-term outlook for the market remains optimistic.

PAPICIOLY- A1 PR

(We are committed to grow in whatsoever circumstances!)

Conclusion

I would like to thank the Securities & Exchange Commission of Pakistan, Board of
Directors, the Group President, Mr. Aamir H. Shirazi and the Group Executive Committee
for their help, support and guidance. I also thank ING - Institutional and Government
Advisory Services, B.V. and ING IM AP Administration Limited for their continuing
support. I also thank the financial institutions, and the certificate holders for their help,
support and the confidence reposed in your fund, the Chief Executive Officer, Mr. M.
Habib-ur-Rahman and his team for their efforts, dedication and sincerity of purpose.

Date: April 26, 2005 Yusuf H. Shirazi
Chairman
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STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2005 (UN-AUDITED)

Note March 31,
2005
(Rupees)
ASSETS
Deferred formation cost 4 4,330,986
Security deposits 200,000
Current assets
Cash at banks 209,229,132
Receivable from carry over transactions 258,717,480
Investments - Held for trading 5 48,888,137
Receivable from brokers 175,465
Income accrued and receivables 6 4,957,609
521,967,823
Total assets 526,504,809
LIABILITIES
Payable to Investment Adviser in respect of formation cost 4,000,000
Current liabilities
Payable to brokers 4,206,754
Accrued and other liabilities 205,397
Remuneration payable to Atlas Asset Management Limited
- Investment Adviser 1,256,434
Remuneration payable to Central Depository Company of
Pakistan Limited - Trustee 142,930
Payable to Securities and Exchange Commission of
Pakistan - annual fee 125,643
Payable to Investment Adviser in respect of
formation cost - current portion 1,000,000
6,997,158
Total liabilities 10,997,158
Net assets 515,507,651
CERTIFICATE HOLDERS' EQUITY
Issued, subscribed and paid up capital
50,000,000 ordinary certificates of Rs.10/
each fully paid in cash 7 500,000,000
Unappropriated income 15,507,651
515,507,651
Net asset value (per certificate) 10.31

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited

(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer

For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
6 Chief Executive Officer
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INCOME STATEMENT
FOR THE PERIOD FROM AUGUST 02, 2004 TO
MARCH 31, 2005 (UN-AUDITED)

Quarter ended  August 02, 2004

March 31, to March 31,
2005 2005
Rupees Rupees
REVENUE
Interest income 1,046,269 4,947,070
Gain on sale of investments 1,039,854 1,039,854
Income from carry over transactions 15,069,281 15,069,281
Income from future transactions 2,427,162 2,427,162
Net unrealised loss on remeasurement of investments (2,040,142) (2,040,142)
17,542,424 21,443,225
EXPENSES
Remuneration - Investment Adviser 1,256,434 1,256,434
Remuneration - Trustee 217,638 217,638
Annual fee - SECP 125,643 125,643
Settlement charges 59,839 59,839
Auditors' remuneration 30,000 30,000
Brokerage 3,574,504 3,574,504
Bank charges 5,801 6,002
Other expenses 2,500 2,500
Amortisation of formation cost 663,014 663,014
5,935,373 5,935,574
Net income for the period 11,607,051 15,507,651
Basic earnings per certificate 0.23 0.31
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer

For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer




e+ Atlas Fund of Funds
STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD FROM AUGUST 02, 2004 TO
MARCH 31, 2005 (UN-AUDITED)

Capital Revenue reserves
Issued, subscribed| | Unappropriated Total
and paid-up income
Rupees
Issue of Capital 500,000,000 - 500,000,000
Net income for the period - 15,507,651 15,507,651
Balance as at March 31, 2005 500,000,000 15,507,651 515,507,651

For Atlas Asset Management Limited

(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer

For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer
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CASH FLOW STATEMENT
FOR THE PERIOD FROM AUGUST 02, 2004 TO
MARCH 31, 2005 (UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period

Adjustments
Net unrealised loss on remeasurement of held for trading investments
Gain on sale of investments
Remuneration - Investment Adviser
Remuneration - Trustee
Amortisation of formation cost

Cash generated from operations before working capital changes

(Increase) / decrease in current assets
Receivable from carry over transactions
Receivable from brokers
Income accrued and receivables

Increase / (decrease) in current liabilities
Accrued and other liabilities
Payable to brokers
Payable to Securities and Exchange Commission of Pakistan

Remuneration paid to Trustee
Secuity deposits paid

Cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of held for trading investments
Sale of held for trading investments

Cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issue of certificates

Net increase in cash at banks
Cash at banks at the beginning of the period

Cash at banks at the end of the period

For Atlas Asset Management Limited
(Investment Adviser)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Yusuf H. Shirazi
Chairman

For Central Depository Company of Pakistan Limited

(Trustee)

Mohammad Hanif Jakhura

August 02, 2004

to March 31,
2005
Rupees

15,507,651

2,040,142
(1,039,854)
1,256,434
217,638
663,014

18,645,025

(258,717,480)
(175,465)
(4,957,609)
(203,850,554

205,397
4,266,754
125,643

4,597,794

(74,708)
(200,000)

(274,708)
(240,882,443)

(72,596,140)
22,707,715

(49,888,425)

(290,770,868)

500,000,000
209,229,132

209,229,132

Sherali Mundrawala

Chief Executive Officer

Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 02, 2004 TO
MARCH 31, 2005 (UN-AUDITED)

1.

LEGAL STATUS AND NATURE OF BUSINESS

The Atlas Fund of Funds (the Fund) was established under a trust deed executed between
Atlas Asset Management Limited (AAML), as investment adviser and Central Depository
Company of Pakistan Limited (CDC), as trustee on May 29, 2004. The Investment Advisor
has obtained the requisite license from the Securities and Exchange Commission of Pakistan
(SECP) to undertake investment advisory services under the Non-Banking Finance Companies
(Establishment and Regulation) Rules 2003 (NBFC Rules 2003). The SECP authorized the
formation of the Fund as closed-end scheme on May 13, 2004. The certificates of the Fund
were offered for public subscription from December 13, 2004 to December 16, 2004. The
Fund is listed on The Karachi Stock Exchange (Guarantee) Limited.

The policy of the Fund is to invest in a diversified portfolio of equity securities of closed-
end schemes offering consistent growth and return; deposits with scheduled banks; investment
in money market instruments; units in any unit trust schemes and other spread transactions.

BASIS OF PREPARATION

These financial statements are unaudited and have been prepared in accordance with the
requirements of the IAS 34: "Interim Financial Reporting", NBFC Rules 2003 and directives
issued by SECP.

ACCOUNTING POLICIES
3.1. Accounting Convention

These financial statements have been prepared under the historical cost convention
except that certain financial assets have been included at fair value in accordance with
the recognition criteria specified in the relevant IAS applicable to these assets and the
requirements of the NBFC Rules 2003.

3.2. Marketable Securities

All purchases and sales of securities that require delivery within the time frame
established by regulation or market convention such as 'T+3' purchases are recognized
at the trade date. Trade date is the date on which the scheme commits to purchase
or sell the assets

The management determines the appropriate classification of its investments in accordance
with the requirements of TAS 39; 'Financial Instruments: Recognition and Measurement',
at the time of purchases and re-evaluates this classification on a regular basis.

Held for trading

Investments that are acquired principally for the purpose of generating profit from
short-term fluctuations in prices are classified as 'held for trading'. These investments
are marked to market, using the closing market rates at the end of each day and are
carried on the Statement of Assets and Liabilities at fair value.

Available for sale

Investments intended to be held for an indefinite period of time, which may be sold
in response to needs for liquidity or changes in equity prices are classified as 'available
for sale'. Subsequent to initial measurement, 'available for sale' investments are
remeasured to fair value based on the closing quoted market rates ruling at the day-
end and the gains or losses are recognized in the certificate holders' equity account,
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until the investments are sold, collected or otherwise disposed off or until the investments
are determined to be impaired, at which time the cumulative gain or loss previously
taken to equity are transferred to the income.

Held till maturity

Investments that are intended to be held till maturity are subsequently measured at
amortised cost using the effective rate method. Amortised cost is calculated by taking
into account any premium or discount on acquisition, over the period to maturity. For
investments carried at amortised cost, gains and losses are recognised in income.

3.3. Securities under repurchase / resale agreements - Carry Over Transactions

Securities purchased under an agreement to resell (reverse repo) are included as
receivable from carry over transactions at the fair value of the consideration given. All
carry over transactions are accounted for on the settlement date. The difference between
the purchase price and the sale price is treated as income / expense from carry over
transactions in the Income Statements and is recognized over the term of the respective
transactions.

3.4. Earnings per certificate

Earning per certificate is calculated by dividing the profit for the period by the number
of certificates outstanding at the end of the period.

3.5. Revenue Recognition

Capital gains / losses arising on sale of securities are included in the Income Statement
in the period in which they arise.

Dividend income is recognised on the date of book closure of the investee company
/ institution declaring the dividend.

Profit on bank deposits is recognised on an accrual basis.
3.6. Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the
Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not
less than ninety percent of its accounting income of that year, as reduced by capital
gains, whether realised or unrealised, is distributed amongst its certificateholders.
Accordingly, no tax liability has been recorded for the current period.

March 31,
2005
(Rupees)
DEFERRED FORMATION COST
Deferred formation cost 5,000,000
Less: Amount amortised during the period (663,014)
4,336,980

This deferred cost represents preliminary expenses and floatation cost incurred prior to the
commencement of operations of the Fund and includes underwriting commission, commission
to the bankers to the issue and brokerage to the members of the stock exchange. These
costs were borne by the Investment Adviser and are reimbursable by the Fund in equal
amounts paid annually over a period not less than five years. These costs are being amortised
over a period of five years.

11
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5. INVESTMENT - HELD FOR TRADING

Percentage in
Number of shares / certficates relation to net
. asset of the
Name of the investce company Purchases Sales Asat Market Value | Fund (with
during the | Bonus /Right during the March 31, | asatMarch | Market value of
period Issue period 2005 31,2005 investment)
(Rupees)
All the holding are in shares / certificates / units
of Rs. 10 each as otherwise stated
CLOSED-END MUTUAL FUNDS
MANAGED BY ABAMCO LIMITED
ABAMCO Capital Fund 250,000 - - 250,000 2,450,000 0.48%
ABAMCO Growth Fund 501,000 - - 501,000 11,147,250 2.16%
ABAMCO Stock Market Fund 550,000 - - 550,000 6,325,000 1.23%
BSJS Balanced Fund Limited 325,000 - - 325,000 2,860,000 0.55%
1,626,000 1,626,000 22,782,250 4.42%
MANAGED BY AL-MEEZAN INVESTMENT
MANAGEMENT LIMITED
Al-Meezan Mutual Fund Limited 30,000 3,000 33,000 367,950 0.07%
Al-Meezan Mutual Fund Limited-RAL - 15,000 - 15,000 17,250 0.00%
30,000 18,000 48,000 385,200 0.07%
MANAGED BY ARIF HABIB INVESTMENT
MANAGEMENT LIMITED
Pakistan Capital Markets Fund 275,000 275,000 2,708,750 0.53%
Pakistan Premier Fund Limited 25,000 25,000 342,500 0.07%
Pakistan Strategic Allocation Fund 150,500 150,500 1,362,025 0.26%
450,500 450500 4413275 0.86%
MANAGED BY PICIC ASSET
MANAGEMENT LIMITED
PICIC Growth Fund 577,000 - 377,000 200,000 9,290,000 1.80%
PICIC Investment Fund 199,500 - - 199,500 2,992,500 0.58%
776,500 - 377,000 399,500 12,282,500 2.38%
OPEN-ENDED MUTUAL FUNDS
MANAGED BY ATLAS ASSET
MANAGEMENT LIMITED
Atlas Stock Market Fund
(Face value Rs. 500 / unit) 15,600 15600 9,024,912 1.75%
15,600 - 15,600 9,024,912 1.75%
48,888,137 9.48%
Cost of held for trading - marketable securities 50,928,279
Net assets value of held for trading - marketable securities 606,446,583
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March 31,
2005
(Rupees)
6. INCOME ACCRUED AND RECEIVABLES
Income accrued on carry over transactions 615,329
Income receivable on bank deposits 152,280
Dividend receivable 4,190,000
4,957,609
7. ISSUED, SUBSCRIBED AND PAID UP CAPITAL
7.1 The scheme was issued with a capital of Rs. 500,000,000 divided into ordinary certificates
of Rs. 10 each. The public offer of the scheme was over subscribed and balloting was
made for successful applicants.
7.2 The Investment Adviser holds 6,620,000 certificates (13.24% of the total capital) of the
Scheme.
August 02, 2004
to March 31,
2005
Rupees
8. TRANSACTIONS WITH CONNECTED PERSONS
Atlas Asset Management Limited
Remuneration to the Investment Adviser 1,256,434
Expenses reimbursable by the Fund to the Investment Adviser 5,000,000
Atlas Investment Bank Limited
Brokerage 5,000
Atlas Stock Market Fund (ASMF)
Investment in units of ASMF 10,000,539
Shirazi Investments (Pvt.) Limited
Investment in the Fund 2,150,000
9. DATE OF AUTHORISATION
These financial statements were authorised for issue by the Board of Directors of the Investment
Adviser on April 26, 2005.
10. GENERAL
Figures have been rounded off to the nearest rupee.
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer

For Central Depository Company of Pakistan Limited
(Trustee)

Mohammad Hanif Jakhura
Chief Executive Officer
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