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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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Atlas Fund of Funds

CHAIRMAN'’S REVIEW

It is my pleasure to present the un-audited financial statements of Atlas Fund of Funds for
the first quarter ended September 30, 2006 of the FY 2006-07.

The Economy

The economy continues to show a resilience which is very encouraging. While the
reconstruction efforts continue following last year's devastating earthquake, the severe
monsoon season this year, particularly in Sindh and Punjab, raised fears about the potential
damage to the standing cotton crop, resulting in sharply rising cotton prices. The latest
reports maintain that the damage is less than earlier expected, and a final output of
13 million bales is now expected, resulting in stabilizing cotton prices, which have now
come down to Rs.2,400 per maund, down 9.4% from the levels seen a few weeks earlier.

The central bank is maintaining its tight monetary policy stance in the face of inflationary
pressures. Interest rates, as measured by the Karachi Inter-bank Offered Rate (KIBOR) have
shown a 78 - 99 basis points increase across all tenors since July 20006, rising from
8.02% p.a. to 9.58% p.a. for a 1 month tenor, from 9.16% p.a. to 10.15% p.a. for 3 months,
from 9.61% p.a. to 10.46% p.a. for 6 months, and from 10.06% p.a. to 10.84% p.a. for
12 months.

Despite the huge increases already seen over the past two years, the outlook for interest
rates in the medium term remains tenuous at best with the trade deficit ballooning to
unprecedented levels. The trade deficit for July-August 2006 has touched a level of
US$1,929 million versus the figure of US$1,286 million for the corresponding period of the
previous year, an increase of 50% year on year. The burgeoning trade deficit has also
impacted the inter-bank exchange parity vs. the US Dollar, with the rupee having declined
to Rs.60.56/USD, down 0.5% from Rs.60.25/USD in July 2000.

Fund Operations

The Net Assets of your Fund have increased by Rs.13 million during the period under
review, up 2.5% to Rs.563 million. The per Certificate Net Asset Value of the Fund increased
by 9.8% (annualized) to Rs10.73 as at September 30, 2006, with an Earnings Per Certificate
of Rs.0.26 for the period. The investment in mutual funds amounted to Rs.435 million at
market value, Rs.447 million at cost, and Rs.513 million on the basis of the net asset value
of the closed end funds, showing a discount of 15.2% on cost and 13% on market value.

Your Fund has increased its equity exposure during the period under review, as market
dips following the Balochistan situation provided attractive valuations. Investments in mutual
funds now stand at 76% of Net Assets, up from 60% as at June 30, 2000.

Fund Rating

The Fund in its initial rating from the Pakistan Credit Rating Agency Limited (PACRA),
achieved “Four Star” rating. This, in PACRA’s words, “reflects a good performance relative
to its peers. The “Four Star” rating is a composite measure of returns and risk associated
with the returns measured by Sharpe Ratio. However, the Fund was catigorized in the
“balanced fund” category by PACRA which is not entirely reflective of the true nature of
this Fund and the management has contacted PACRA in this regard to assess the “Fund of
Funds” category.

Future Prospects

Pakistan's economy has proved its strength and resilience time and again. Though many
challenges are evident in the coming months, we remain optimistic that the enabling
environment put in place by the current economic team will help the economy stay the
course. Corporate profits, especially in the banking, oil & gas, cement, auto sectors, etc.,
have been growing at a steady pace. With strong corporate profitability, mutual funds that
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invest in the equity markets are expected to thrive, and as these are the main investment
avenue for your Fund, we are confident that your Fund will also provide superior returns
to our unit holders.
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(Performance speaks itself)
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Atlas Fund of Funds

STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT SEPTEMBER 30, 2006

Note
ASSETS
Cash at banks 4
Balances due from brokers
Receivable against continuous funding system
Financial assets at fair value through Profit or Loss 5

Placement

Advances and other receivables
Interest accrued

Security deposits

TOTAL ASSETS

LIABILITIES

Balances due to brokers

Accrued and other liabilities

Payable to Atlas Asset Management Limited
- Investment Adviser

Payable to Central Depository Company of Pakistan Limited
- Trustee

Payable to Securities and Exchange

Commission of Pakistan

TOTAL LIABILITIES

NET ASSETS
CERTIFICATE HOLDERS' EQUITY
Issued, subscribed and paid up

Revenue
Undistributed income

Commitments 6

Net Asset Value (per certificate)

September 30, June 30,
2006 2006
Rupees Rupees
18,854,810 132,831,207
1,791,416 -
70,284,500 56,271,775
435,284,590 377,379,328
25,000,000 50,000,000
18,141,839 25,399,244
794,157 2,288,102
200,000 200,000
570,351,312 044,309,656
339,456 1,265,952
734,871 197,140
5,594,727 13,546,291
102,310 96,303
148,271 604,361
0,919,635 15,710,047
503,431,677 028,659,609
525,000,000 525,000,000
38,431,677 103,659,609
503,431,677 028,059,609
10.73 11.97

The annexed notes form an integral part of these financial statements.

\\ /\A/V\!‘ For Atlas Asset Management Limited
\\ N i~ (Investment Adviser)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

A

Peter A. Smyth
Director

Yusuf H. Shirazi
Chairman

Wihwac

Tariq Amin
Director
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INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2006

September 30, September 30,
2006 2005
Note Rupees Rupees
INCOME
Interest income 7 5,608,259 8,652,907
Income on future transactions - 1,836,535
Dividend income 27,854,313 13,744,875
Gain on sale of investments 413,065 1,431,162
Unrealised (Loss)/Gain on investments (16,547,374 8,516,192
17,388,263 34,181,671
EXPENDITURE
Remuneration - Investment Adviser 2,594,727 2,375,430
Remuneration - Trustee 238,343 228,319
Annual fee - SECP 148,270 135,771
Settlement charges 73,651 61,499
Annual Listing fee 15,000 40,000
Annual Rating fee 25,000 -
Legal and professional charges 13,500 22,500
Stamp duty on bonus issue - 20,434
Auditors' remuneration 37,500 30,000
Brokerage, Commission and Capital Value Tax 699,813 336,531
Bank charges 3,516 10,560
CDC charges 16,875 16,827
3,806,195 3,277,871
Net income for the period 13,522,068 30,903,800
Basic earnings per certificate 0.26 0.59

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited / () h
N\\\ NMM\ - (Investment Adviser) W?‘ .
M. Habib-ur-Rahman Yusuf H. Shirazi

Vice Chairman & Chairman
Chief Executive Officer

i~ .

Peter A. Smyth Tarig Amin
Director Director



Atlas Fund of Funds

STATEMENT OF MOVEMENT IN CERTIFICATE HOLDERS' EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2006

Capital Undistributed
income Total

Rupees Rupees Rupees
Balance as at June 30, 2005 - restated 500,000,000 26,582,791 526,582,791
Issue of Bonus Certificates during the period 25,000,000 (25,000,000) -
Net income for the period - 30,903,800 30,903,800
Balance as at September 30, 2005 525,000,000 32,486,591 557,486,591
Net income for the period - 71,173,018 71,173,018
Balance as at June 30, 2006 525,000,000 103,659,609 628,659,609
Net income for the period - 13,522,068 13,522,068
Cash dividend for the year ended June 30, 2006 - (78,750,000) (78,750,000)
Balance as at September 30, 2006 525,000,000 38,431,677 563,431,677

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited / () h
N\\\ NMM\ i~ (Investment Adviser) W g
M. Habib-ur-Rahman Yusuf H. Shirazi

Vice Chairman & Chairman
Chief Executive Officer

i~ .

Peter A. Smyth Tariq Amin
Director Director
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CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2006

September 30, September 30,
2006 2005
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Net income from operations 13,522,068 30,903,800
Adjustments for :
Unrealised Loss/(Gain) on investments 16,547,374 (8,516,192)
Net realised gain on investments (413,065) (1,431,162)
Remuneration - Investment Adviser 2,594,727 2,375,430
Remuneration - Trustee 238,343 228,319
Cash generated from operations before working capital changes 32,489,447 23,560,195
Changes in operating assets
Receivable from continuous funding system (14,012,725) 195,878,280
Balances due from brokers (1,791,416) (82,496,240)
Advances and other receivables 7,257,405 (18,433,375)
Interest accrued 1,493,945 1,373,601
(7,052,791 96,322,266
Changes in operating liabilities
Balances due to brokers (926,496) 1,653,463
Accrued and other liabilities 12,737 29,041
Settlement charges payable 11,099 (10,826)
Payable to Securities and Exchange Commission of Pakistan (456,090) 135,771
(1,358,750) 1,807,449
Remuneration paid to Investment Adviser (10,546,291) (2,555,711)
Remuneration paid to Trustee (243,435) (226,944)
Cash generated from operating activities 13,288,180 118,907,255
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investments (89,594,000) (268,249,964)
Sale of Investments 15,554,429 220,980,523
Purchase of held to maturity investment - (302,000,000)
Sale of held to maturity investment - 277,000,000
Placements 25,000,000 -
Cash used in investing activities (49,039,571) (72,269,441)
Cash (outflow)/inflow before financing activities (35,751,391) 46,637,814
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (78,225,000 -
Cash outflow from financing activities (78,225,006) -
Net (decrease)/increase in Cash and cash equivalents (113,976,397) 46,037,814
Cash at banks at the beginning of the period 132,831,207 12,761,977
Cash at banks at the end of the period 4 18,854,810 59,399,791

The annexed notes form an integral part of these financial statements.

\\ W For Atlas Asset Management Limited
\\ N i~ (Investment Adviser)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

A

Yusuf H. Shirazi
Chairman

Wihwac

Peter A. Smyth
Director

Tariq Amin
Director
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Atlas Fund of Funds

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2006

1.

4.1

4.2
4.3

LEGAL STATUS AND NATURE OF BUSINESS

Atlas Fund of Funds (the Fund), is a closed end investment fund established under a trust deed
executed between Atlas Asset Management Limited (AAML) as investment adviser and Central Depository
Company of Pakistan Limited (CDC) as trustee on May 29, 2004. AAML is licensed by the Securities
and Exchange Commission of Pakistan (SECP) to act as investment adviser and Asset Management
Company under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003
[NBFC Rules, 2003]. The certificates of the Fund were offered for public subscription from
December 13, 2004 to December 16, 2004. The certificates of the Fund are listed on the Karachi Stock
Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in a diversified portfolio
of equity securities of closed end schemes offering consistent return and growth.

The investment activities and administration are managed by Atlas Asset Management Limited situated
at Ground Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with International Accounting
Standard TAS 34 - Interim Financial Reporting as applicable in Pakistan and the requirements of the
Trust Deed, the NBFC Rules, 2003 and the directives issued by the Securities and Exchange Commission
of Pakistan (SECP). Wherever the requirements of the Trust Deed, the NBFC Rules, 2003 or directives
issued by the SECP differ with the requirements of this standard, the requirements of the Trust
Deed, the NBFC Rules, 2003 and the said directives take precedence.

ACCOUNTING POLICIES
The accounting policies and methods of computation adopted are consistent with those
followed in the preparation of annual financial statements of the Fund for the year ended

June 30, 2006.

September 30, June 30,
2006 2006

Note Rupees Rupees
CASH AT BANKS
In PLS deposit accounts 4.1 18,329,816 32,831,207
In current account 4.2 524,994 -
In term deposit accounts 4.3 - 100,000,000

18854810 132,831,207

PLS deposit accounts include Rs. 50,449 (June 30, 20006: Rs.33,204) maintained with Atlas Bank Limited,
a connected person.

Represents dividend account.

This includes deposit of Nil (June 30, 2006: Rs.50,000,000) held with Atlas Bank Limited, a connected
person.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

September 30, June 30,

2006 2006
Rupees Rupees
5.1 Investments - Held For Trading 430,284,590 377,379,328
Pre IPO investment in Reliance Income Fund 5,000,000 -

435,284,590 377,379,328
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5.1 INVESTMENTS - HELD FOR TRADING
% in relation to
Number of shares / certicates Paid-up
Market Value Net assets of the| capital /Net
Name of the investee company Asat Purchases | Bonus/Right | Sales Asat asat Marketvalue | Pund (with | assets of
July 1, duringthe | Issue during | duringthe |  Sept.30, Sept. 30, of total market value | the investee
2006 period | theperiod |  period 2006 2006 investment | of investment) | company
Rupees % % %
All the holdings are in shares / certificates / units of Rs. 10 each as otherwise stated
CLOSED-END MUTUAL FUNDS
MANAGED BY AKD INVESTMENT MANAGEMENT LIMITED
AKD Index Tracker Fund 952,000 320,500 - 1,272,500 13,297,625 3.09 236 0.85
Golden Arrow Selected Stocks Fund Ltd. 260 000 - 147500 112,500 753,750  0.18 013 0.09
(Face value Rs. 5/- share) 14,051,375
MANAGED BY AL-MEEZAN INVESTMENT MANAGEMENT LIMITED
Al-Meezan Mutual Fund Ltd. 1,599,500 - - 94000 1,505,500 18,216,550  4.23 323 1.26
Meezan Balanced Fund 1,932,000 3,500 - 1,935,500 18,000,150 418 3.20 1.61
36,216,700
MANAGED BY ARIF HABIB INVESTMENT MANAGEMENT LIMITED
Pakistan Premier Fund Ltd. 2,546,375 174,000 - 2720375 33324594 7175 592 1.84
Pakistan Strategic Allocation Fund 4,403,000 - 453000 3, 950 000 %6 537,500 849 649 132
69,862,094
MANAGED BY DAWOOD CAPITAL MANAGEMENT LIMITED
First Dawood Mutual Fund 488,000 3464800  0.81 062 097
3,464,800
MANAGED BY JS ABAMCO LIMITED
BSJS Balanced Fund Ltd. 1,399,500 347,500 - 1,747,000 19,653,750 457 349 147
UTP Growth Fund 5,604,905 - 194,000 5 410 1905 71,423, 946 16.60 12.68 1.70
UTP- Large Cap. Fund 2,133,500 300,500 - 454 000 18,985,200 441 337 074
110,062,896
MANAGED BY PICIC ASSET MANAGEMENT COMPANY LIMITED
PICIC Energy Fund 50,000 50,000 392, 5()0 0.09 007 005
PICIC Growth Fund 705,550 56,000 761,550 23,912,670 5.56 424 0.27
PICIC Investment Fund 1 965 500 50,000 2,015,500 29,123 975 6.77 5.17 0.71
53,429,145
OPEN-ENDED MUTUAL FUNDS
MANAGED BY AKD INVESTMENT MANAGEMENT LIMITED
AKD Opportunity Fund 01369 317,617 518,986 25015110 581 444 200
(Face value Rs. 50/ - per unit) 25,015,110
MANAGED BY ALFALAH GHP INVESTMENT MANAGEMENT LIMITED
Alfalah GHP Value Fund 237,100 - §7100 150,000 8478021 197 150 137
(Face value Rs. 50 /- per unit) 8478021
MANAGED BY AL- MEEZAN INVESTMENT MANAGEMENT LIMITED
Meezan Islamic Fund 137917 - 4117 179,090 10,663,004  2.48 189 0.26
(Face value Rs. 50 /- per unit) 10,063,004
MANAGED BY ARIF HABIB INVESTMENT MANAGEMENT LIMITED
Pakistan International Element
Islamic Fund 199,124 99,232 298,356 13,810,892 321 245 110
(Face value Rs. 50 /- per unit)
Pakistan Stock Market Fund 80636 55064 28699 164399 14189247 330 250 023
(Face value Rs. 50 /- per unit) 28,000,139
MANAGED BY ASKART INVESTMENT MANAGEMENT LIMITED
Askari Income Fund - 96,946 96,946 10,031,992 2.33 1.78 0.65
(Face value Rs. 100 /- per unit) 10,031,992
MANAGED BY ATLAS ASSET MANAGEMENT LIMITED
Atlas Stock Market Fund (Connected person) 24,671~ 26,796 5,734 57,201 32,283,002 7.50 573 156
(Face value Rs. 500 /- per unit) 32,283,002
MANAGED BY JS ABAMCO LIMITED
UTP - Aggressive Asset Allocation Fund 101,831 172,533 60,669 335033 18845624 438 335 064
(Face value Rs. 50 /- per unit)
UTP- A30+Fund 184,410 184,410 9,880,088 2.30 175 442
(Face value Rs. 50 /- per unit) 28,726,312
430,284,590 100.00 7637

5.1 arrymg value of held for trading investments as on September 30, 2000 was Rs. 446,831,964 ( June 30, 2006 : Rs.380,069,376).
5.2 Net asset value of held for trading investments as on September 30, 2006 was Rs. 513, 344 116 (June 30, 2006; Rs 448 954 097)
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Atlas Fund of Funds

September 30, June 30,

2006 2006
Rupees Rupees
6 COMMITMENTS
6.1 Reverse repurchase agreements (including agreements to be
rolled over) entered into by the Fund in respect of which
the purchase transactions have not been settled as at
September 30, 2006 - 17,838,550

Quarter ended Quarter ended
September 30, September 30,

2006 2005

Rupees Rupees
7  INTEREST INCOME
Interest income arises from:

Cash at banks 2,584,131 1,691,650
Carry over transactions = 2,668,441
Continuous funding system 2,565,668 1,295,174
Held to maturity investment - 2,997,642

Placements 518,460 -
5,608,259 8,652,907

September 30, September 30,

2006 2005
Rupees Rupees
8 TRANSACTIONS WITH CONNECTED PERSONS/
RELATED PARTIES
Atlas Asset Management Limited (Investment Adviser)
Remuneration to Investment Adviser 2,594,727 2,375,430
Remuneration paid 10,546,291 2,555,711
Dividend paid 9,228,788 -
Atlas Capital Markets (Pvt.) Limited
Brokerage 9,100 -
Atlas Honda Limited
Dividend paid 12,507,075 -
Atlas Investment Bank Limited
Brokerage - 29,396
Investment in certificate of deposits - 75,000,000
Profit on certificate of deposits - 288,184
Atlas Stock Market Fund (ASMF)
Investment in units of ASMF 26,796 (2005 : Nil) units 15,000,000 -
Honda Atlas Cars (Pakistan) Limited
Dividend paid 12,507,075 -
Shirazi Investments (Pvt.) Limited
Dividend paid 673,125 -
Key Management Personnel
Chief Executive Officer
Dividend paid 55,500 -
Directors
Dividend paid 217,500 -
Executives

Dividend paid 2,303 -



First Quarter Report 2006-07
September 30, September 30,

2006 2005

Number of Certificates

Atlas Asset Management Limited (Investment Adviser)
Certificates purchased 70,000

Bonus certificates issued 329,025
Atlas Honda Limited
Bonus certificates issued - 397,050
Atlas Stock Market Fund
Bonus units received 5,734 1,949
Honda Atlas Cars (Pakistan) Limited
Bonus certificates issued - 397,050
Shirazi Investments (Pvt.) Limited
Bonus certificates issued - 10,750
Key Management Personnel
Directors

Bonus certificates issued - 11,975
Executives

Bonus certificates issued - 100

8.1 The transactions with connected persons are in the normal course of business at contracted rates
and terms in accordance with market rates.

8.2 The outstanding balances of connected persons are included in the respective notes to the
financial statements.

9  DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Investment
Adviser on October 19, 2006.

10 GENERAL
10.1 Figures have been rounded off to the nearest rupee.

10.2 Corresponding figures have been rearranged, wherever necessary, for the purposes of comparison.

For Atlas Asset Management Limited N
Y{‘\\‘ I'\AA/\/\(\ 'S (Investment Adviser) W?‘ .

M. Habib-ur-Rahman Yusuf H. Shirazi
Vice Chairman & Chairman
Chief Executive Officer

i~ .

Peter A. Smyth Tariq Amin
Director Director
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