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AN ATLAS GROUP
COMPANY

Atlas Asset Management Limited

Vision

To be a market leader in providing quality fund
management services with customer satisfaction
as our premier goal.

Mission Statement

We are committed to offering our investors the
best possible returns on a diverse range of products;
to meeting not only the customers’ current and
future requirements, but also exceeding their
expectations. We aim to be the company with
which people prefer to do business. We are
committed to providing a stimulating and
challenging environment in which all our people
can be valuable contributors to the achievement
of our vision, while achieving career progression
and job satisfaction. We recognize that our success
comes from our people. We are committed to the
highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our
clients first, we will also serve the best interest of
our employees, our shareholders, and the
communities in which we operate.
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Chairman’s Review

It is my pleasure to present the un-audited accounts of Atlas Fund of Funds for the first quarter
ended September 30, 2005 of the financial year 2005-06.

The Economy

Soaring oil prices, and expanding private sector credit off-take, have led to inflation. The Central
Bank has been constrained to implement a tight monetary policy with the interest rate on 12
month Treasury Bills remaining unchanged at 8.79% for the past three auctions. Due to the
higher fiscal, trade, and current account deficits projected for the current year, the Asian
Development Bank has reduced the GDP growth forecast to 6.5% vs. the official target of 8%.
Nevertheless, corporate sector profit growth has shown unprecedented levels, with significant
improvement in Banking, Oil & Gas, Automobile, Cement and Textile sector profits in 1QFY06.

Fund Operations

The Net Assets of your Fund have increased over Rs.30 million during the period under review,
up 5.8% to Rs.557 million. The per Certificate Net Asset Value of the Fund increased by 23.3%
(annualized) to Rs10.62 as at September 30, 2005 with an Earnings Per Certificate of Rs.0.59
for the period. The investment in mutual funds amounted to Rs.186 million at cost,
Rs.195 million on the basis of market value and Rs.252 million on the basis of the net asset
value of the closed funds, showing a discount of 26.08% on cost and 22.76% on market value.

The severe liquidity crunch in the market at the beginning of the period under review had kept
the capital markets under severe pressure, and your Fund had maintained a conservative
investment strategy by keeping a low exposure in equity investments, in order to protect
investor’s capital. However, the subsequent introduction of the Continuous Funding System
(CFS) and increase in its cap to Rs.25 billion has deferred the issue and strengthened the
market. Your Fund has thus substantially increased its equity exposure, which stood at 35% as
at September 30, 2005.

Future Prospects

The outlook for the equity market has improved on the back of the easing liquidity crises. Your
Fund will maintain its conservative investment strategy by searching for good values for
investment. Buoyant corporate profitability is expected to lift equity prices to unprecedented
highs in the coming months, and your Fund will be actively picking up values at current levels in
order to benefit from the rising market.
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(Let uskeep our flag flying higher!)
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ATLASFUND OF FUNDS
STATEMENT OF ASSETSAND LIABILITIES
ASAT SEPTEMBER 30, 2005 (UN-AUDITED)

September 30, June 30,
2005 2005
Note (Rupees) (Rupees)
ASSETS
Cash at banks 4 59,399,791 12,761,977
Due from brokers 84,947,117 2,181,151
Receivable from reverse repurchase agreements 80,544,990 276,423,270
Investments 5 321,257,054 238,144,845
Advances, deposits and prepayments 268,976 223,976
Interest, dividend and other receivables 19,711,862 3,862,228
TOTAL ASSETS 566,129,790 533,597,447
LIABILITIES
Payable to brokers 1,653,463 -
Accrued and other liabilities 128,779 99,738
Payable to Atlas Asset Management Limited
- Investment Adviser 6,375,430 6,555,711
Payable to Central Depository Company of
Pakistan Limited - Trustee 94,185 103,636
Payable to Securities and Exchange Commission of Pakistan 391,342 255,571
TOTAL LIABILITIES 8,643,199 7,014,656
NET ASSETS 557,486,591 526,582,791
CERTIFICATE HOLDERS EQUITY
Issued, subscribed and paid up capital
50,000,000 ordinary certificates of Rs.10/-
each fully paid in cash 500,000,000 500,000,000
2,500,000 ordinary certificates of Rs. 10/-
each issued as fully paid bonus certificates 25,000,000 -
525,000,000 500,000,000
Reserves
Capital
Reserve for issue of bonus certificates - 25,000,000
Revenue
Unappropriated income 32,486,591 1,582,791
557,486,591 526,582,791
Net Asset Value (per certificate) 10.62 10.53
The annexed notes form an integral part of these financial statements.
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Y usuf H. Shirazi
Vice Chairman & Chairman
Chief Executive Officer
Peter A. Smyth Sherali Mundrawala

Director Director




ATLASFUND OF FUNDS
INCOME STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

September 30,
2005
INCOME ( Rupeses)
Income on bank deposits 1,691,650
Income from reverse repurchase agreements 3,963,615
Income on held to maturity investment 2,997,642
Income on spread transactions 1,836,535
Dividend income 13,744,875
Gain on sale of held for trading investments 1,315,962
Net unrealised gain on remeasurement of held for trading investments 9,029,612
34,579,891
EXPENDITURE
Remuneration - Investment Adviser 2,375,430
Remuneration - Trustee 228,319
Annual fee- SECP 135,771
Settlement charges 61,499
Legal and professional charges 99,761
Auditors remuneration 30,000
Brokerage 734,751
Bank charges 10,560
3,676,091
Net incomefor the period 30,903,800
Basic ear nings per certificate 0.59
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Y usuf H. Shirazi
Vice Chairman & Chairman

Chief Executive Officer

Peter A. Smyth Sherali Mundrawala

Director Director



ATLASFUND OF FUNDS
STATEMENT OF CHANGESIN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

. . Revenue
Capital Capital Feserves
I'ssued, Reservefor Unappropr- Total
subscribed issue of bonus iated
and paid-up shares income
--------------------- Rupees -------------------—-
Balance as at June 30, 2005 500,000,000 25,000,000 1,582,791 526,582,791
Net income for the period - - 30,903,800 30,903,800
Issue of bonus certificates 25,000,000 (25,000,000) - -
Balance as at September 30, 2005 525,000,000 - 32,486,591 557,486,591
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Y usuf H. Shirazi
Vice Chairman & Chairman
Chief Executive Officer
Peter A. Smyth Sherali Mundrawala
Director

Director



ATLASFUND OF FUNDS
CASH FLOW STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

September 30,
2005
CASH FLOWSFROM OPERATING ACTIVITIES (Rupess)
Net income from operations 30,903,800
Adjustments
Net unrealised gain on remeasurement of
held for trading investments (9,029,612)
Gain on sale of held for trading investments (1,315,962)
Remuneration - Investment Adviser 2,375,430
Remuneration - Trustee 228,319
Cash generated from operations before working capital changes 23,161,975
(Increase) / Decreasein current assets
Receivable from reverse repurchase agreements 195,878,280
Due from brokers (82,496,240)
Advances, deposits and prepayments (45,000)
Interest, dividend and other receivables (17,014,774)
96,322,266
Increase/ (Decrease) in current liabilities
Payable to brokers 1,653,463
Accrued and other liabilities 29,041
Settlement charges payable (10,826)
Payable to Securities and Exchange Commission of Pakistan 135,771
1,807,449
Remuneration paid to Investment Adviser (2,555,711)
Remuneration paid to Trustee (226,944)
Cash generated from operating activities 118,509,035
CASH FLOWSFROM INVESTING ACTIVITIES
Purchase of held for trading investments (267,736,544)
Sale of held for trading investments 220,865,323
Purchase of held to maturity investment (302,000,000)
Sale of held to maturity investment 277,000,000
Cash used in investing activities (71,871,221)
Net increase in cash at banks during the period 46,637,814
Cash at banks at the beginning of the period 12,761,977
Cash at banks at the end of the period 59,399,791
For Atlas Asset Management Limited
(Investment Adviser)
M. Habib-ur-Rahman Yusuf H. Shirazi
Vice Chairman & Chairman

Chief Executive Officer

Peter A. Smyth

Sherali Mundrawala

Director

Director




ATLASFUND OF FUNDS
NOTESTO THE FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

LEGAL STATUSAND NATURE OF BUSINESS

Atlas Fund of Funds (the Fund), is a closed end investment fund established under a Trust Deed
executed between Atlas Asset Management Limited (AAML) as investment adviser and Central
Depository Company of Pakistan Limited (CDC) as trustee on May 29, 2004. AAML is licensed by
the Securities and Exchange Commission of Pakistan (SECP) to act as investment adviser and asset
management company under the Non-Banking Finance Companies (Establishment and Regulation)
Rules [NBFC Rules 2003]. The certificates of the Fund were offered for public subscription from
December 13, 2004 to December 16, 2004. The certificates of the Fund are listed on the Karachi
Stock Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in a diversified
portfolio of equity securities of closed end schemes offering consistent return and growth. The Fund
aims to deliver this objective mainly by investing in closed end mutua funds to take advantage of
availability of such securities at discount to Net Asset Value (NAV). Depending upon the market
opportunity, the investment adviser may defer investment in closed end mutua funds, invest the
deposited property in open ended mutua funds, money market instruments or in deposit with
scheduled banks, reverse repurchase agreements and spread transactions. The investment objectives
and policy are more fully defined in the Fund's offering document.

The investment activities and administration are managed by Atlas Asset Management Limited
(formerly Atlas Asset Management Company Limited) situated at Ground Floor, Federation House,
Shahrae Firdousi, Clifton, Karachi.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan and the requirements of the Trust Deed, the NBFC Rules 2003
and the directives issued by the Securities and Exchange Comission of Pakistan (SECP). Approved
accounting standards comprise of such International Financial Reporting Standards (IFRS) and
interpretations adopted by the International Accounting Standards Board (IASB) as notified under the
provisions of Companies Ordinance, 1984. Wherever the requirements of the Trust Deed, the NBFC
Rules or directives issued by the SECP differ with the requirements of these standards, the
requirements of the Trust Deed, the NBFC Rules and the said directives take precedence. The
disclosures made in these financia statements have been made in accordance with the requirement of
the International Accounting Standard: 34 Interim Financial Reporting. These financial statements are
un-audited.

ACCOUNTING POLICIES

The accounting policies adopted in preparation of these financial statements are the same as those
applied in the preparation of the financial statements of the Fund for the period August 2, 2004 to
June 30, 2005.



Atlas Fund of Funds
Notes to the financial statements
For the quarter ended September 30, 2005

September 30, June 30,

2005 2005
Rupees Rupees
CASH AT BANKS
4.1 In PLS deposit accounts 9,399,791 12,761,977
4.2 In term deposit account 50,000,000 -

59,399,791 12,761,977

INVESTMENTS
51 Investments - Held for trading 195,104,306 137,826,009
5.2 Investments - Held to maturity 126,152,748 100,318,836

321,257,054 238,144,845

INVESTMENTS-HELD FOR TRADING

Number of shares/ certificates Market value . i
S e e e U (v i oy
e during the | 1ssue during September | September 30, total investment | theinvestee company|

Name of the investee company

the period

2005 period the period 30, 2005 2005

Rupees

All the holding arein shares/ certificates/ units of Rs. 10 each as otherwise stated

CLOSED-END MUTUAL FUNDS

MANAGED BY ABAMCO LIMITED

ABAMCO Capita Fund 375,000 85,000 - - 460,000 4,646,000 2.38% 0.23%

ABAMCO Composite Fund - 336,000 - - 336,000 2,301,600 1.18% 0.10%

ABAMCO Growth Fund 904,500 - - 142,000 762,500 20,244,375 10.38% 2.77%

ABAMCO Stock Market Fund 855,000 26,000 - 426,500 454,500 4,976,775 2.55% 0.52%

BSJS Balanced Fund Limited 450,000 33,000 - 500 482,500 4,800,875 2.46% 0.41%
36,969,625

MANAGED BY AL-MEEZAN INVESTMENT MANAGEMENT LIMITED

Al-Meezan Mutual Fund Limited 234,000 912,500 - 1,000 1,145,500 11,913,200 6.11% 1.17%

Meezan Balanced Fund 188,000 198,500 - - 386,500 3,053,350 1.56% 0.32%
14,966,550

MANAGED BY ARIF HABIB INVESTMENT MANAGEMENT LIMITED

Pakistan Capital Market Fund 2,192,500 1,845,500 - 1,367,000 2,671,000 34,455,900 17.66% 1.78%

Pakistan Premier Fund Limited 628,000 1,029,000 272,875 55,000 1,874,875 22,498,500 11.53% 1.59%

Pakistan Strategic Allocation Fund 684,500 2,724,000 - - 3,408,500 33,403,300 17.12% 1.14%
90,357,700

MANAGED BY AKD INVESTMENT MANAGEMENT LIMITED

Golden Arrow Selected Stocks Fund Limited 437,000 1,433,500 - 202,000 1,668,500 10,428,125 5.34% 2.38%

(Face value Rs. 5/- share) 10,428,125

MANAGED BY PICIC ASSET MANAGEMENT COMPANY LIMITED

PICIC Growth Fund 25,000 229,400 - 60,000 194,400 10,254,600 5.26% 0.12%

PICIC Investment Fund 199,500 1,276,000 - - 1,475,500 22,280,050 11.42% 0.52%
32,534,650

OPEN-ENDED MUTUAL FUNDS

MANAGED BY ATLASASSET MANAGEMENT LIMITED

Atlas Stock Market Fund 15,600 - 1,950.00 - 17,550 9,847,656 5.05% 0.02%
(Face value Rs. 500 / unit)

9,847,656
TEXTILE COMPOSITE
Nishat Mill Limited B 118,500 N 118,500 N - B B

OIL AND GASEXPLORATION COMPANIES
Pak Qilfields Limited B 300,000 N 300,000 N - B B

TECHNOLOGY AND COMMUNICATION
Pakistan Telecommunication Company Limited 577,500 677,500 - 1,255,000 - - - -
Worldcall Communication Limited 265,000 - - 265,000 - - - -

195,104,306 100.00%

Carrying value of held for trading investments as on September 30, 2005 186,074,694

Net asset value of held for trading investments as on September 30, 2005 252,523,277
INVESTMENT - HELD TO MATURITY
Investment in certificates of deposits 25,000,000 100,000,000

Investment in clean placements 100,000,000 -
Income accrued 1,152,748 318,836

126,152,748 100,318,836




Atlas Fund of Funds
Notes to the financial statements
For the quarter ended September 30, 2005

TRANSACTIONSWITH CONNECTED PERSONS/ RELATED PARTIES

September 30,
2005
(Rupees)

Atlas Asset Management Limited

Remuneration to the Investment Adviser 2,375,430
Atlas I nvestment Bank Limited

Brokerage paid 29,396

Certificate of deposits matured 75,000,000

Profit on certificate of deposit 288,184

DATE OF AUTHORISATION FOR | SSUE

These financia statements were authorised for issue by the Board of Directors of the Investment
Adviser on October 17, 2005.

GENERAL

Figures have been rounded off to the nearest rupee.

For Atlas Asset Management Limited
(Investment Adviser)

M. Habib-ur-Rahman Y usuf H. Shirazi

Vice Chairman & Chairman
Chief Executive Officer

Peter A. Smyth Sherali Mundrawala

Director Director





