Atlas Stock Market Fund
HALF YEARLY REPORT
December 31, 2007
(UN-AUDITED)

/j Management Company
Ta

tlas Asset Management
Rated AM3+by PACRA




ﬁ

@

=

—
|?Atlas Asset Management

Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
acvievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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Atlas Stock Market Fund

CHAIRMAN'’S REVIEW

It is my pleasure to present the un-audited financial statements of Atlas Stock Market Fund for
the first half ended December 31, 2007 of the financial year 2007-08.

The Economy

Pakistan's economy has been performing reasonably well in the first half of financial year
2007-08, despite domestic and international economic environment. While major economic
fundamentals remain strong, the high international oil prices, inflation and trade imbalances issues
need to be addressed. The State Bank of Pakistan is maintaining tight monetary stance in order
to remedy the situation.

Fund Operations

The KSE — 100 share index increased 2.2% during the period under review. The rather volatile
performance of KSE -100 index attributed to profit taking by foreign portfolio investors and political
uncertainties. The Net Assets of the Fund however, increased 5.1%, from Rs.1,522 million to
Rs.1,600 million as of December 31, 2007. The Equity Portfolio Exposure was mainly in Oil & Gas
Exploration & Production, Banking and Fertilizer Sectors. The Net Asset Value per unit
has increased by 1.01% and Earnings per Unit stood at Rs. 22.99 during the period under review.

As explained in note 9 to the interim condensed financial statements, the Board of Directors of the
Management Company of the Fund approved a distribution for the year ended June 30, 2007, of
Rs.100 per unit (June 30, 2006: Rs.125 per unit) on the face value of Rs.500 each i.e. 20%
(2006: 25%) amounting to Rs.218,737,154 (2006: Rs.289,447,467), inclusive of Rs.39,144,741 of
unrealized capital gains, for the year ended June 30, 2007, in comparison to distributable income
being the aggregate of income earned by Fund and realized capital gains. The Management’s
contention is supported by the fact that throughout the year, unrealized capital gains are included
in the prices of the units, and accordingly, investors redeeming their units throughout the year enjoy
the benefit thereof. As such, it would not be correct to hold this benefit from the unit holders at
the year end, and should apply equally at year end as well. The matter has been discussed and
resolved with the Securities and Exchange Commission of Pakistan and the Mutual Funds Association
of Pakistan, in a meeting held on October 26, 2007. Accordingly, the Management Company of the
Fund has commmenced the process of necessary amendments to the constitutive documents of the
Fund, in respect of the method of distribution.

Fund Rating

The Pakistan Credit Rating Agency Limited has maintained the asset manager rating of “AM3+”
to the Company. The rating reflects the Company’s strong capacity to manage the risks inherent
in asset management and the asset manager meets high investment management industry standards
and benchmarks.

PACRA has assigned a “4 star” rating to the Fund .This reflects a good performance relative to
its peers. The “4 star” rating is a composite measure of returns and risk associated with the returns,
measured by Sharpe Ratio.

Future Prospects

The first half of financial year 2007-08 has witnessed largely lackluster performance of the Karachi
Stock Exchange. With all eyes set on future setup, this would definitely provide impetus for future
economic growth. The Fund built up its equity investment portfolio with focus on quality companies
offering growth prospects and ability to capitalize new opportunities.

Ry ey S| ,v‘f Uy &

(Let us keep our flag flying higher!)
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REPORT OF THE TRUSTEE TO THE UNIT HOLDERS

Report of the Trustee Pursuant to Regulation 58(f) of the Non-Banking Finance Companies
and Notified Entities Regulations, 2007

Atlas Stock Market Fund (Fund), an open-end fund established under a trust deed executed between
Atlas Asset Management Limited as the Management Company and Central Depository Company of
Pakistan Limited as Trustee on May 29, 2004. The Fund was authorized by the Securities and Exchange
Commission of Pakistan (SECP) on August 11, 2004.

In our opinion, the Management Company has in all material respects managed the Fund during the
six months period ended December 31, 2007 in accordance with the provisions of the constitutive
documents of the Fund (and the modifications authorized by the SECP from time to time) and the
Non-Banking Finance Companies and Notified Entities Regulations, 2007.

Mohammad Hanif

Chief Executive Officer
Central Depository Company of Pakistan Limited
Karachi, Dated: February 22, 2008



Atlas Stock Market Fund

REPORT TO THE UNIT HOLDERS ON REVIEW OF INTERIM FINANCIAL INFORMATION
Introduction

We have reviewed the accompanying interim condensed statement of assets and liabilities
of Atlas Stock Market Fund as at December 31, 2007 and the related interim condensed
statements of income, distribution, movement in unit holders’ funds and cash flows, together
with the notes forming part thereof (here in after referred to as “interim financial information”)
for the half year then ended. Management Company of the fund is responsible for the
preparation and presentation of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan. Our responsibility is to express a conclusion
on this interim financial information based on our review. The financial statements for the
half year ended December 31, 2006 and for the year ended June 30, 2007, were respectively
reviewed and audited by another firm of chartered accountants, whose review report dated
February 22, 2007 included an unqualified conclusion and the audit report dated
September 25, 2007 was modified with respect to the distribution of income out of unrealized
capital gains as detailed in note 9 to the interim financial information.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the
Entity." A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

As more fully explained in note 9 to the interim financial information, during the period
distribution from the net income for the year ended June 30, 2007 as approved by the Board
of Directors of the Management Company in their meeting held on July 20, 2007 amounting
to Rs. 218,737,154 has been made. This distribution includes a sum of Rs. 39,144,741 out
of unrealized gain for the said year which is not in accordance with relevant provisions of
the Trust Deed of the Fund.

F;V/ /%,& Sﬁa!.rv]L

KARACHI: —- CHARTERED ACCOUNTANTS
FEBRUARY 11, 2008
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INTERIM CONDENSED STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT DECEMBER 31, 2007

December 31, June 30,
2007 2007
Un-audited Audited
Note - Rupees --------------
ASSETS
Cash at banks 4 202,146,198 248,985,046
Balances due from brokers 84,871,590 1,850,940
Receivable against Continuous Funding System - 170,242,040
Investments at fair value through profit or loss 5 1,329,257,645 1,149,711,423
Dividend receivable 5,739,514 4,272,500
Advances, prepayments & other receivables 19,777 29,777
Mark-up accrued 1,553,600 1,260,460
Security deposits 6 3,600,000 1,100,000
TOTAL ASSETS 1,627,188,324 1,577,452,186
LIABILITIES
Payable to unit holders against redemption of units 1,451,738 9,514,541
Balances due to brokers - 9,595,886
Accrued and other liabilities 1,131,198 759,678
Payable to Atlas Asset Management Limited -
Management Company 7 23,459,860 33,805,481
Payable to Central Depository Company of
Pakistan Limited - Trustee 232,698 202,205
Payable to Securities and Exchange Commission
of Pakistan (SECP) 774,214 1,508,799
TOTAL LIABILITIES 27,049,708 55,386,590
COMMITMENTS - -
NET ASSETS 1,600,138,616 1,522,065,596
Unitholders' funds (as per statement attached) 1,600,138,616 1,522,065,596
(No. of units)
Number of units in issue 2,658,718 2,187,372

Net Asset Value per unit

(Rupees per unit)

601.85

695.84

The annexed notes 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited

(Management Company)

S“\\\ VIR I~

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Qbuac

Tariqg Amin
Director




Atlas Stock Market Fund

INTERIM CONDENSED INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

For the Half Year Ended For the Quarter Ended

December 31, December 31,
2007 2006 2007 2006
Un-audited Un-audited  Un-audited Un-audited
Note -—meeereeeeemeem—--—-- Rupees

INCOME
Mark-up income 12,143,966 | | 20,032,215 4,028,628 9,637,004
Dividend income 29,480,069 | | 30,040,825 19,905,738 17,858,925
Income from future transactions - 23,231 - -
Net gain on sale of investments 16,763,059 | | 54,892,697 19,802,363 37,810,195

Unrealised (loss)/gain on revaluation of
investments at fair value through
profit or loss (12,872,059) 143,135 14,931,171 | | (59,053,872)

Element of income and capital gains
included in price of units sold less
those in units redeemed 42,326,595 | | (38,901,279)| | 52,079,350 | | (42,673,934)

87,841,630 66,230,824 110,747,250  (36,421,682)

EXPENDITURE
Remuneration of the Management Company 23,226,614 | | 25,237,885 12,161,232 12,422,600
Remuneration of the Trustee 1,278,330 1,345,443 657,429 666,142
SECP annual fee 774,214 841,263 405,372 414,088
Bank and settlement charges 26,980 156,996 (7,073) 76,974
Annual listing fee 15,000 15,000 7,500 7,500
Annual rating fee 50,000 50,000 25,000 24518
Legal and professional charges 63,866 63,500 41,666 50,000
Auditors' remuneration 147,500 170,000 72,500 101,180
Brokerage, Commission and Capital

Value Tax 1,122,452 1,635,931 303,500 629,056

26,704,956 29,516,018 13,667,126 14,392,058

Net income/ (loss) for the period 61,136,674 36,714,806 97,080,124  (50,813,740)

Earning/ (loss) per unit 22.99 14.10 36.51 (19.52)

The annexed notes 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

Half Year Ended December 31

2007 2006
Un-audited
Note Rupees

Undistributed income brought forward 417,655,567 372,652,253
Issue of Bonus units for the period @

Rs. 100 (2006 : Rs. 125) per unit 9 (218,737,154) (289,447,467)
Net income for the period 61,136,674 36,714,806
Undistributed income carried forward 260,055,087 119,919,592

The annexed notes 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer




Atlas Stock Market Fund

INTERIM CONDENSED STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

For the Half Yeat Ended December 31,

2007 2006
Un-audited Un-audited Un-audited Un-audited
Units Rupees Units Rupees
Net assets at the beginning
of the period 2,187,372  1,522,065,596 2,315,580 1,534,738,648
Amount received on issue of units 329,790 196,931,936 644,366 356,110,355
Amount paid on redemption of units (177,314)| | (108,927,168) (894,749)| | (528,576,055)
152,476 88,004,768 (250,383)  (172,465,700)
Element of income and capital gains
included in prices of units sold
less those in units redeemed - (42,326,595) - 38,901,279
Issue of bonus units for the period 318,870 - 538,217 -
Cash payout against distribution
for the period - (28,741,827) - -
Net income for the petiod - 61,136,674 - 306,714,806
Net assets at the end of the period 2,658,718  1,600,138,616 2,603,414 1,437,889,033
Net assets at the end of the period consist of:
Capital account 1,340,083,529 1,317,969,441
Undistributed income cartied forward 260,055,087 119,919,592
1,600,138,616 1,437,889,033

The annexed notes 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer

10
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INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007
For the Half Year Ended
December 31,

2007 2006
Un-audited Un-audited

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 61,136,674 36,714,806

Adjustments for:
Unrealised loss/(gain) on revaluation of

investments at fair value through profit or loss 12,872,059 (143,135)
Net realised gain on sale of investments (16,763,059) (54,892,697)
Element of income and capital gains included in

prices of units sold less those in units redeemed (42,326,595) 38,901,279
Remuneration of the Management Company 23.226,614 25,237,885
Remuneration of the Trustee 1,278,330 1,345,443
Cash generated from operations before working capital changes 39,424,023 47,163,581
Changes in operating assets
Balances due from brokers (83,020,650) (497,025)
Receivable against continuous funding system 170,242,040 23,415,825
Dividend receivable (1,467,014) 6,233,650
Advances, prepayments & other receivables 10,000 15,000
Mark-up accrued (293,140) (1,290,5006)

85,471,236 27,876,944

Changes in operating liabilities
Payable to unit holders (8,062,803) 9,960
Balances due to brokers (9,595,886) 37,434,340
Accrued and other liabilities 371,520 419,938
Payable to Management Company (308,290) (46,288)
Payable to Trustee (4,253) 3,752
Payable to SECP (734,585) (405,267)

(18,334,297) 37,416,435
Remuneration paid to Management Company (33,263,945) (37,395,963)
Remuneration paid to Trustee (1,243,584) (1,342,174)
Security deposit (2,500,000) (1,000,000)

(37,007,529) (39,738,137)
Cash generated from operating activities 69,553,433 72,718,823
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (801,583,807) (542,051,592)
Sale of investments 625,928,585 690,404,820
Purchase of held to maturity investment - (50,000,000)
Cash (used in)/generated from investing activities (175,655,222) 98,353,228
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts in respect of issue of units 196,931,936 356,110,355
Paid on redemption of units (108,927,168) (528,576,055)
Cash payout against distribution for the period (28,741,827) -
Cash generated/(used in) financing activities 59,262,941 (172,465,700)
Net decrease in cash and cash equivalents (46,838,848) (1,393,649)
Cash and cash equivalents at the beginning of the period 248,985,046 316,165,831
Cash and cash equivalents at the end of the petiod 4 202,146,198 314,772,182

The annexed notes 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qwhuac

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

1

2.1

22

2.3

24

4.

4.1

12

LEGAL STATUS AND NATURE OF BUSINESS

Atlas Stock Market Fund (the Fund) is an open ended Fund constituted by a trust deed entered
into on May 29, 2004 between Atlas Asset Management Limited (AAML) as the management
company and Central Depository Company of Pakistan Limited (CDC) as trustee.

Units of the Fund are offered for public subscription on a continuous basis since November 23,
2004, and are transferable and redeemable by surrendering them to the Fund. The Fund is listed
on the Lahore Stock Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in a diversified
portfolio of equity securities offering consistent returns and growth. The Fund aims to deliver
this objective mainly by investing in equity securities of companies that are paying regular dividend,
have growth prospects or are actively traded. Any amounts which have not been invested in equity
securities may be invested in corporate debt instruments or Government securities or placed in
money market instruments, reverse repurchase agreements or future transactions. The investment
objectives and policy are more fully defined in the Fund's Offering Document. The Trust Deed
and Offering Document were revised on June 21, 2005, July 24, 2006 and October 29, 2007, with
the approval of the Securities and Exchange Commission of Pakistan (SECP).

The investment activities and administration are managed by AAML situated at Ground
Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

BASIS OF PREPARATION

These interim condensed financial statements have been prepared in accordance with International
Accounting Standard - 34 " Interim Financial Reporting" as applicable in Pakistan.

The interim condensed financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the financial
statements of the Fund for the year ended June 30, 2007.

These interim condensed financial statements are unaudited but subject to limited scope review
by the auditors.

On November 21, 2007 the SECP has notified Non-Banking Finance Companies and Notified
Entities Regulations, 2007 (the Regulations) containing revised disclosure requirements for financial
statements of collective investment schemes. However, as per clarification recieved by Mutual
Funds Association of Pakistan from the SECP, such requirements have not been adopted in these
interim condensed financial statements.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these interim condensed financial statements
are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2007.

December 31, June 30,
2007 2007
Un-audited Audited
Note -=mmmmmmmem--- Rupees --------------
CASH AT BANKS
In PLS deposit accounts 4.1 202,146,198 248,985,046

These carry rates of return ranging between 2.5% to 9.25% (June 30, 2007: 1.30% to 10%) per
annum and include balance of Rs.182,859,930 (June 30, 2007: Rs.246,307,397) with Atlas Bank
Limited (a related party).
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December 31, June 30,
2007 2007
Un-audited Audited
Note ----—--—--—-- Rupees ------------—-
5. INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS
Investments - Held for trading - listed 5.1 1,329,257,645 1,149,711,423
5.1 INVESTMENTS - HELD FOR TRADING
Number of shares Percentage
Market Value of
Name of the invest Msat Purch: Bonus/ Sales ssat asal invesiments
e 1o company Jiy0l, | duingthe | Right | duingthe | Decembers, %b;f % |m ‘gm
2007 period Issue period 2007 of{'he ed
Rupees %
All holdings are in shares of Rs. 10/- each as otherwise stated.
Investment Banks/ Companies/ Securities
Pakistan Industrial Credit and
Investment Corporation Limited 115,000 - - 115,000 - - -
Commercial Banks
Allied Bank Limited 50,000 102,500 - 152,500 - - -
Askari Commercial Bank Limited 240,225 149,800 - 265,000 125,025 12,471,244 0.78
Bank Alfalah Limited 230,040 476,000 - 306,100 399,940 21,476,778 134
Habib Bank Limited - 50,000 - - 50,000 11,995,000 0.75
MCB Bank Limited 235,000 205,700 - 340,700 100,000 39,995,000 2.50
National Bank of Pakistan 371,000 130,800 - 39,600 462,200 107,299,730 671
Standard Chartered Bank Pakistan Limited - 30,000 - 30,000 - - -
The Bank of Punjab 262,875 266,200 20,997 200,100 349972 34227261 214
United Bank Limited 256,512 117,500 - 155,200 218812 37,832,595 236
1,645,652 1,528,500 20997 1,489,200 1,705,949 265,297,608 1658
Insurance
Adamjee Insurance Company Limited 102,037 90,500 - 95,500 97,037 34,773,209 2.17
Textile Composite
Nishat Mills Limited 155,050 63,500 - 5,000 213,550 22,465,460 140
Synthetic & Rayon
Dewan Salman Fibers Limited 35,500 - - 35,500 - - -
Cement
Attock Cement Pakistan Limited 50,000 20,000 - 20,000 50,000 4,985,000 0.31
D G Khan Cement Company Limited 115,000 240,000 - 150,000 205,000 19,413,500 121
Pakistan Cement Company Limited - 225,000 - - 225,000 2,565,000 0.16
Lucky Cement Limited 125,000 295,000 - 240,000 180,000 20,970,000 131
290,000 780,000 - 410,000 660,000 47,933,500 3.00
Refinery
Attock Refinery Limited - 62,000 - - 62,000 15,580,600 097
National Refinery Limited 90,000 110,500 - 115,000 85500 30,865,500 1.93
90,000 172,500 - 115,000 147,500 46,446,100 2.90
Power Generation & Distribution
Kot Addu Power Company Limited 50,000 20,200 - - 70,200 3,401,190 021
The Hub Power Company Limited 75000 435,000 - - 510,000 15,555,000 097
125,000 455,200 - - 580,200 18,956,190 118
0il & Gas Marketing Companies
Attock Petroleum Limited 50,000 73,300 7,500 55,800 75000 42,678,750 267
Pakistan State Oil Company Limited 145,000 102,000 - 24,700 222,300 90,387,180 5.65
Shell Pakistan Limited 6,000 34,000 - 1,300 38,700 15,723,810 0.98
Sui Northern Gas Pipelines Limited 120000 45000 - - 165000 10815750 068

321,000 254,300 81,800 501,000 159,605,490
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Number of shares Percentage
Market Value of
Name of the i Asat Purch: Bomus/ Sals Asat asat investments
e fthe vt company Jiyol, | duingthe | Right | duingthe | Decembers, De“e;')ob;‘ % | ’:tljg’e‘;
2007 period Tssue period 2007 it
Rupees %
All holdings are in shares of Rs. 10/- each as otherwise stated.
0il & Gas Exploration Companies
0il & Gas Development Company Limited 990,000 307,500 500,000 797,500 95,261,375 595
Pakistan Oilfields Limited 308,000 102,500 - 37,500 373,000 124,731,200 7.80
Pakistan Petroleum Limited 365000 122,500 38,000 126,200 399300 97,848,465 6.11
1,603,000 532,500 38,000 603,700 1,569,800 317,841,040 19.86
Engineering
Pakistan Engineering Company Limited - 2,000 - 2,000 680,000 0.04
Automobile Assembler
Al- Ghazi Tractors Limited - 30,800 400 30,400 8,373,080 0.52
Indus Motor Company Limited 156,700 - 30,900 125800 40,155,360 251
Millat Tractors Limited - 145,000 - 49,600 95400 25,805,700 1.61
Pak Suzuki Motor Company Limited 29,850 7,000 - 100 36,750 12,114,638 0.76
186,550 182,800 81,000 288350 86449378 540
Transport
Pakistan International
Container Terminal Limited - 50,400 10,000 40,400 2,844,160 0.18
Technology & Communication
Pakistan Telecommunications Limited 609,900 630,100 70,000 1,170,000 49,198,500 3.07
Fertilizer
Dawood Hercules Chemicals Limited - 57,100 24600 32,500 12,798,500 0.80
Engro Chemical Pakistan Limited 179,007 165,700 37,200 307,507 81,719,985 511
Fauji Fertilizer Bin Qasim Limited 915000 667,500 133,000 1449500 60,951,475 381
Fauji Fertilizer Company Limited 465,000 120,000 85,000 500,000 59,375,000 371
1,559,007 1,010,300 - 279,800 2280507 214,844,960 1343
Pharmaceuticals
GlaxoSmithKline Pakistan Limited 74937 2,500 19,359 96,796 18,623,550 1.16
Sanofi-Aventis Pakistan Limited - 2,000 - 2,000 552,000 0.03
74937 4500 19359 - 98796 19175550 120
Chemicals
ICI Pakistan Limited 75,000 35,000 110,000 -
Paper & Board
Packages Limited 110,000 24,500 - 17,000 117,500 42,746,500 2.67
1,329,257,645 8.07

5.1.1 Cost of held for trading investments as on December 31, 2007: Rs

Rs. 889,959,805).

. 1,176,164,536 (June 30, 2007:

5.1.2 In accordance with Circular no. NBFC/ED/MISC/791 dated October 23, 2007 issued by the Securities
and Exchange Commission of Pakistan for the implementation of the Financial Institutions Margining
Systems, the Fund has opted to provide collateral to the National Clearing Company of Pakistan Limited
(NCCPL), as collateral against the Financial Institutions Margining System for regular trade in the form
of pledge of secutities. The above investments include 200,000, 500,000 and 100,000 shares of National
Bank of Pakistan, Oil & Gas Development Company Limited, and Engro Chemical Pakistan Ltd.
respectively, pledged with National Clearing Company of Pakistan Limited for such purpose.

6. SECURITY DEPOSITS

This includes amount deposited with NCCPL against Institutional Delivery System Functionality for
regular market trades amounting to Rs. 2.5 million (2006:Nil).
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December 31, June 30,
2007 2007

Un-audited Audited

-------------- Rupees --------------

7. PAYABLE TO ATLAS ASSET MANAGEMENT LIMITED -
MANAGEMENT COMPANY (RELATED PARTY)

Management fee 23,226,614 33,263,945
Sales load payable 233,246 541,536
23,459,860 33,805,481

8. TAXATION

The Fund's income is exempt from income tax as per clause (99) of Part I of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed amongst
the unit holders. As the management intends to comply with the said condition for the year ending
June 30, 2008, no provision for taxation has been made in these interim condensed financial
statements.

9. DISTRIBUTION

The Board of Directors of the Management Company, in their meeting held on July 20, 2007,
approved a distribution for the year ended June 30, 2007, of Rs. 100 per unit (June 30, 2006:
Rs. 125 per unit) on the face value of Rs. 500 each i.e. 20% (2006: 25%) amounting to Rs. 218,737,154
(2006: Rs. 289,447,467). This distribution includes Rs. 39,144,741 of unrealized capital gains, for
the year ended June 30, 2007 which is not consistent with the method of computation for distributable
income prescribed under the Trust Deed. This matter has been discussed with the SECP representatives
in a meeting between MUFAP and SECP held on October 26, 2007. Accordingly, the Management
Company of the Fund has commenced a process of causing necessary amendments in constitutive
documents of the Fund in respect of the method of distribution.

For the Half Year Ended
December 31

2007 2006

Un-audited Un-audited
-------------- Rupees ---------—---

10. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Atlas Asset Management Limited
(Management Company)

Remuneration of the management company 23.226,614 25,237,885
Remuneration paid 33,263,945 37,395,963
Sales load 368,063 1,218,908

Central Depository Company of Pakistan
Limited (Trustee)

Trustee fee 1,278,330 1,345,443
Settlement charges 21,487 135,464

Atlas Asset Management Company Limited
- Staff Provident Fund

Bonus 182 (2006: 204) units 108,212 109,755
Sale of 1,879 (2006: Nil) units 1,150,000 -
Outstanding 3,142 (2006: 1,082) units 1,891,257 597,612



Atlas Stock Market Fund

For the Half Year Ended
December 31
2007 2006
Un-audited Un-audited

10. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES (continued...)

Allwin Engineering Industries Limited
- Employees Provident Fund

Bonus 8,416 (2006: 8,530) units 5,014,508 4,587,397
Outstanding 58,561 (2006: 45,229) units 35,244,319 24,078,312

Atlas Bank Limited

Term deposit receipt placed - 100,000,000
Term deposit receipt matured - 200,000,000
Interest income 6,289,887 1,686,236
Bank Charges 2,333 200
Bonus 9,633 (2006: 10,975) units 5,739,951 5,902,443
Outstanding 67,033 (2006: 58,195) units 40,343,076 32,138,722

Atlas Capital Markets (Private) Limited

Brokerage commission 44710 84,175
Brokerage payable 43,575 -

Atlas Fund of Funds

Bonus 11,047 (2006: 5,734) units 6,582,271 3,083,925
Sale of Nil (2006: 35,417) units - 20,000,000
Outstanding 76,870 (2006:65,823) units 46,263,291 36,351,249

Atlas Honda Limited

Bonus 1,176 (2006: 75,152) units 700,732 40,415,944
Sale of Nil (2006: 273,877) units - 150,000,000
Redemption of 8,183 (2006:506,240) units 5,116,644 301,059,662
Outstanding Nil (2006: 166,116) units - 91,739,492

Honda Atlas Cars (Pakistan) Limited

Bonus Nil (2006: 51,984) units - 27,907,991
Outstanding Nil (2006: 275,158) units - 151,958,634

Shirazi Investments (Private) Limited
Bonus Nil (2006: 15,689) units - 8,437,238
Redemption of Nil (2006:83,187) units - 49,007,735
Outstanding Nil (2006:Nil) units - -

Atlas Insurance Limited

Bonus 4,514 (2006: Nil) units 2,689,462 -
Sale of 77,391 (2006: Nil) units 49,000,000 -
Redemption of 4,514 (2006:Nil) units 2,654,119

Outstanding 104,286 (2006:26,895 units) 62,763,479 14,852,822
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For the Half Year Ended
December 31

2007 2006
Un-audited Un-audited

10. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES (continued...)

Key Management Personnel of Management Company

Directors
Bonus 7,081 (2006: 3,702) units 4,218,940 1,990,976
Sale of 6,338 (2006: 11,030) units 3,750,000 6,000,000
Redemption of 500 (2006:Nil) units 319,020 -
Outstanding 55,108 (2006: 41,937) units 33,166,714 23,159,956
Executives
Bonus 299 (2006: 309) units 178,404 166,367
Sale of 9 (2006: 90) units 5,046 50,000
Redemption of 169 (2006:Nil) units 101,804 -
Outstanding 1,923 (2006: 1,639) units 1,157,494 905,263

10.1 The transactions with connected persons/related patties are in the normal course of business
at contracted rates and terms in accordance with market rates.

10.2 The outstanding balances of connected persons/related parties are included in their respective
notes to the interim condensed financial statements.

11. DATE OF AUTHORIZATION FOR ISSUE
These interim condensed financial statements were authorized for issue by the Board of Directors
of the Management Company on February 11, 2008.

12. GENERAL

12.1 Figures have been rounded off to the nearest rupee.

12.2 Figures of the income statement for the quarters ended December 31, 2007 and December 31, 2006
have not been subject to limited scope review by the auditors.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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