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Atlas Stock Market Fund (ASMF)

MANAGEMENT

AN ATLAS GROUP
COMPANY

Atlas Asset Management Limited

(Formerly: Atlas Asset Management Company Limited)

Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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ORGANISATION

MANAGEMENT COMPANY

ATLAS ASSET MANAGEMENT LIMITED

BOARD OF DIRECTORS OF MANAGEMENT COMPANY

Chairman Mr. Yusuf H. Shirazi
Vice Chairman & Chief Executive Officer Mr. M. Habib-ur-Rahman
Directors Mr. Jawaid Igbal Ahmed

Mr. Peter A. Smyth
Mr. Saquib H. Shirazi
Mr. Sherali Mundrawala

Mr. Tariq Amin

Company Secretary Mr. Ather H. Medina

GROUP EXECUTIVE COMMITTEE

President Mr. Aamir H. Shirazi

Members Mr. Frahim Ali Khan
Mr. Iftikhar H. Shirazi
Mr. Jawaid Igbal Ahmed
Mr. Saquib H. Shirazi

Secretary Ms. Theresa Dias

GROUP PERSONNEL COMMITTEE

Chairman Mr. Yusuf H. Shirazi

Members Mr. Aamir H. Shirazi
Mr. Bashir Makki

GROUP SYSTEMS & TECHNOLOGY COMMITTEE

Chairman Mr. Iftikhar H. Shirazi
Member Mr. Zia Ullah Begg
Secretary Mr. Sarfraz Hassan
AUDIT COMMITTEE

Chairman Mr. Sherali Mundrawala
Members Mr. Jawaid Igbal Ahmed

Mr. Tariq Amin
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Atlas Stock Market Fund (ASMF)

ORGANISATION

TRUSTEE M/s. Central Depository Company of Pakistan Limited
8th Floor, Karachi Stock Exchange Building, Stock
Exchange Road, Karachi-74000.

INTERNAL AUDITORS M/s. Anjum Asim Shahid Rahman
Chartered Accountants

AUDITORS M/s. Hameed Chaudhri & Co.
Chartered Accountants

LEGAL ADVISORS M/s. Mohsin Tayebaly & Co.

BANKERS M/s. Muslim Commercial Bank Limited
M/s. KASB Bank Limited
M/s. Bank Alfalah Limited

REGISTERED OFFICE Ground Floor, Federation House, Sharae Firdousi,
Clifton, Karachi.
Telephone: (92-21) 111-688-825
Fax: (92-21) 5379280
E-mail: info@atlasfunds.com.pk
Website: www.atlasfunds.com.pk

DISTRIBUTION OFFICES Karachi
M/s. Atlas Investment Bank Limited
3rd Floor, Federation House, Sharae Firdousi,
Clifton, Karachi. Telephone: (92-21) 5866817-20,
5866919-20 Fax: (92-21) 5870543

Lahore

M/s. Atlas Investment Bank Limited

2nd Floor, Ajmal House, 27-Egerton Road, Lahore.
Telephone: (92-42) 6366170-74

Fax: (92-42) 6366175

Islamabad
M/s. Atlas Investment Bank Limited
30, Mezzanine Floor, Beverly Centre
Blue Area, Islamabad.

Telephone: (92-51) 28249006, 2824909
Fax: (92-51) 2821377
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CHAIRMAN'’S REVIEW

It is my pleasure to present the accounts of Atlas Stock Market Fund (ASMF) for the
period August 24, 2004 to December 31, 2004.

The Economy

The central bank's decision to provide foreign currency for oil imports has stabilized the
rupee - dollar exchange parity at Rs.59.45 at year-end after having touched the level of
Rs.61.40 in early November 2004. Even so, the total decline in the Rupee's value versus
the US Dollar was 1.6% for the six-month period. Inflation continues to exceed target
with CPI growth of 8.81% for the first half FY2004-05. Thus interest rates remain under
pressure, with one-year Treasury Bill yields rising by 2.25% over the period.

Company Operations

Your Fund was launched for public subscription on continuous basis on November 23,
2004 with a seed capital of Rs.314 million. The seed capital was provided by a total of
201 investors, both institutional and individuals across the country. In a brief period of
five weeks, the Net Assets of your Fund have increased by over Rs.476 million. The per
Unit Net Asset Value of the Fund was Rs.503.86 on the date of Initial Public Offer, and
subsequently increased to Rs.512.78 as at December 31, 2004, an annualized return of
16.5% for the period, which has subsequently increased to 34.3% as at January 26, 2005.

Future Prospects
Despite rising inflation, and higher interest rates for corporate borrowers, the earnings
and payouts of the corporate sector are increasing at unprecedented levels. Most of the
major sectors are witnessing periods of strong growth and increasing profits, led by Oil
& Gas, Commercial Banks, Textile, and Telecommunication. The large increase in the
KSE-100 Index during the past two-three years means that stocks with attractive values
are harder to find, but there is no doubt that such attractive values still exist. It will be
the endeavor of your management to find such scripts and maximize returns for the Unit
holders.
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REVIEW REPORT TO THE UNIT HOLDERS

We have reviewed the annexed statement of assets and liabilities of Atlas Stock Market
Fund as at 31 December 2004, and the related income and distribution statement,
statement of movement in unit holders' fund and cash flow statement together with
the notes forming part thereof (here-in-after referred to as the financial statements),
for the half year then ended. These financial statements are the responsibiltiy of the
Management Company (Atlas Assets Management Limited). Our responsibility is to
issue a report on these financial statements based on our review.

We conducted our review in accordance with the International Standard on Auditing
applicable to review engagements. This Standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial statements are
free of material misstatement. A review is limited primarily to inquiries of the personnel
of the Management Company and analytical procedures applied to financial data and
thus provides less assurance than an audit. We have not performed an audit, accordingly,
we do not express an audit opinion.

Based on our review nothing has come to our attention that causes us to believe that
the annexed financial statements are not presented fairly, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

Karachi: January 27, 2005 Hameed Chaudhri & Co.
Chartered Accountants
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STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER, 2004 (UN-AUDITED)

Note December 31,
2004
(Rupees)
ASSETS
Cash at banks 92,295,075
Receivable from reverse repurchase agreements 345,970,879
Receivable from future agreements 208,844,454
Investments- Held for trading 5 157,480,000
Due from brokers 12,170,678
Advances and deposits 6 214,777
Income accrued and receivables 7 8,701,176
Formation cost 8 2,241,108
827,918,147
LIABILITIES

Payable to brokers 34,360,922
Accrued expenses and other liabilities 9 148,022
Payable to Unit holders 10 104,404
Payable to Atlas Asset Management Limited
- Management company 11 2,177,715
Payable to Central Depository Company of

Pakistan Limited-Trustee 447,339
Payable to Securities and Exchange Commission

of Pakistan- Annual fee 96,997
Total liabilities 37,335,399
Net assets 790,582,748
Unitholders' fund as per statement attached 790,582,748
Number of units in issue 1,541,761
Net asset value per unit 51278

The annexed notes form an integral part of these financial statements

For Atlas Asset Management Limited
Formerly: Atlas Asset Management Company Limited
(Management Company)

Chief Executive Officer Chairman Director

For Central Depository Company of Pakistan Limited
(Trustee)

Chief Executive Officer
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INCOME STATEMENT

FOR THE PERIOD FROM AUGUST 24, 2004 TO
DECEMBER 31, 2004 (UN-AUDITED)

Note

Revenue

Interest income
Gain on sale of investments
Income from carry over transactions
Income from future transactions
Element of income and capital gains included
in prices of units sold less those in units repurchased
Net unrealised gain on remeasurement of
investments at fair value

Total income
Expenses

Remuneration- Management Company
Remuneration-Trustee
Annual fee-SECP
Settlement charges
Auditors remuneration
Review fee
Brokerage
Bank charges
Amortisation of floatation and formation costs

Total expenses
Net income for the period

Basic earning per unit Rs.

The annexed notes form an integral part of these financial statements

For Atlas Asset Management Limited
Formerly: Atlas Asset Management Company Limited
(Management Company)

Chief Executive Officer Chairman

For Central Depository Company of Pakistan Limited
(Trustee)

Chief Executive Officer

Period from
August 24, 2004
to December 31,

2004
(Rupees)

3,997,446
6,452,616
2,180,147
2,406,006

3,430,453

4,947,281
23,413,949

1,922,785
447 339
96,997
87,705

27,500
333,050

18,471
808,892

3,742,739
19,671,210
12.76

Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE PERIOD FROM AUGUST 24, 2004 TO
DECEMBER 31, 2004 (UN-AUDITED)

Period from
August 24, 2004
Note to December 31,
2004
(Rupees)
Net assets at the beginning of the period -
Amount received on issue of 1,541,941 Units 774,434,183
Amount paid on redemption of 180 units (92,192)
Element of income and capital gains included in
the prices of units sold less those in units
repurchased (3,430,453)
Net income for the period 19,671,210
Net assets at the end of the period 790,582,748
The annexed notes form an integral part of these financial statements
For Atlas Asset Management Limited
Formerly: Atlas Asset Management Company Limited
(Management Company)
Chief Executive Officer Chairman Director

For Central Depository Company of Pakistan Limited
(Trustee)

Chief Executive Officer
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CASH FLOW STATEMENT
FOR THE PERIOD FROM AUGUST 24, 2004 TO
DECEMBER 31, 2004 (UN-AUDITED)

Cash flow from operating activities
Net income from operations
Unrealised gain on remeasurement of investments at fair value
Gain on sale of investments
Element of income and capital gains included in prices
of units sold less those in unit repurchased
Remuneration- Management Company
Remuneration-Trustee
Amortisation of formation and floatation costs

(Increase) in assets

Receivable from reverse repurchase agreements
Receivable from future agreements

Due from brokers

Advances and deposits

Income accrued and receivables

Increase in liabilities

Payable to brokers

Payble to Atlas Asset Management Limited

Accrued expenses and other liabilities

Payable to Securities and Exchange Commission
of Pakistan- Annual fee

Investing activities

Purchase of investments

Sale of investments

Formation and floatation costs paid

Cash flow before financing activities
Financing activities

Issue of units

Payable to unit holders

Increase in cash and cash equivalents
Opening balance
Cash at banks at the end of period

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited
Formerly: Atlas Asset Management Company Limited

(Management Company)

Chief Executive Officer Chairman

For Central Depository Company of Pakistan Limited

(Trustee)

Atlas Stock Market Fund (ASMF)

Chief Executive Officer

Period from
August 24, 2004
to December 31,

2004
(Rupees)

19,671,210
(4,947,281)
(6,452,616)

(3,430,453)
1,922,785
447,339
808,892

8,019,876

(345,970,879)
(208,844,454)
(12,170,678)
(214,777)
(8,701,176)

(575,901,964

34,360,922
254,930
148,022

96,997
34,860,871
(533,021,217)

(383,215,195)
237,135,091
(3,050,000)

(149,130,104)
(682,151,321)

774,434,183

12,212
774,446,395
92,295,075

92,295,075

Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 24, 2004 TO
DECEMBER 31, 2004 (UN-AUDITED)

1.

GENERAL INFORMATION

Atlas Stock Market Fund (the Fund) is an open ended investment fund established under
a trust deed executed between Atlas Asset Management Limited (AAML) (formerly Atlas
Asset Management Company Limited), as management company and Central Depository
Company of Pakistan Limited as Trustee. The Trust Deed was approved by the Securities
and Exchange Commission of Pakistan on 18 May, 2004 in accordance with the Non-
Banking Finance Companies (Establishment & Regulation) Rules 2003 (NBFC rules
2003).The Trust Deed was executed on 29 May, 2004. The registered office of AAML is
situated at Federation House, Shahrae Firdousi, Clifton, Karachi. The fund has no employees.

The Fund aims to generate consistent returns and growth within a rigorous risk management
framework, as per objectives stated in the Fund's offering document. It aims to achieve
these objects by trading in diversified portfolio of listed debt and equity securities,
Government securities and money market instruments.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan and the requirements of the Trust Deed and the NBFC
Rules 2003. Approved accounting standards comprise of such International Accounting
Standards as notified under the provisions of the Companies Ordinance,1984. Wherever
the requirements of the Trust Deed, the NBFC Rules or directives issued by the Securities
and Exchange Commission of Pakistan (SECP) differ with the requirements of these
standards, the requirements of the Trust Deed, the NBFC Rules and the said directives
take precedence.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Accounting convention

These financial statements have been prepared under the historical cost convention,
except that certain financial assets have been included at fair value.

3.2 Investments

Investments which are acquired principally for the purpose of generating a profit
from short term fluctuations in price or dealer's margin are classified as held-for-
trading. Investments which are intended to be held for an indefinite period but may
be sold in response to the need for liquidity or changes in interest rates are classified
as available-for-sale. Investments with fixed maturity where management has both
the intent and ability to hold to maturity, are classified as held-to-maturity.

All investments are initially recognised at cost, being the fair value of the consideration
given, including the acquisition charges associated with the investments.

After initial recognition, investments which are classified as held-for-trading and
available-for-sale are remeasured at fair value. Gains or losses (both recognized and
unrecognized) on investments which are held-for trading are recognised in income.

10
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3.3

3.4

3.5

3.6

3.7

Atlas Stock Market Fund (ASMF)

Gains or losses on investments which are available-for sale are recognised in the
unit holders' funds until the investments are sold, collected or otherwise disposed
off, or until the investment is determined to be impaired, at which time the cumulative
gain or loss previously reported in unit holders' fund is included in income. Investments
classified as held-to-maturity are stated at amortised cost.

Securities under repurchase/ resale agreements

Securities purchased under an agreement to resale (reverse-repo) are included as
receivable against Carry Over Transactions at the fair value of the consideration
given. All Carry Over Transactions are accounted for on settlement date. The difference
between the purchase and sale price is treated as income (or expense) in the income
statement and is recognised over the term of the transactions.

Securities under future agreements

The Fund will enter into transactions aimed at earning a spread in the price of shares
resulting from the timing difference between ready and future settlements. The Fund
will buy in the ready settlement market, and sell in the future settlement market.
Both the transactions will be carried out simultaneously.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the management company
for the application received by the distribution company during business hours on
that day. The offer price represents the net asset value per unit as of the close of
the previous business day plus the allowable sales load and provision of any duties
and charges if applicable. The sales load is payable to the distribution company and
the Management Company.

Units redeemed are recorded at the redemption price, applicable for the day on
which the distribution company receives the redemption applications during business
hours on that day. The redemption price represents the net asset value per unit at
the end of the previous day.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement
of assets and liabilities when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis, or realise the
asset and settle the liability simultaneously.

Financial assets and financial liabilities

Financial assets carried on the statement of assets and liabilities include bank balances,
investments-held for trading, receivable in respect of reverse repurchase agreements,
receivable in respect of future agreements, accrued and income receivables and
other receivables.

Financial liabilities carried on the statement of assets and liabilities include remuneration
payable to management company, remuneration payable to trustee, SECP annual
fee, and creditors, accrued and other liabilities.
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3.8 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the
Second Schedule to the Income Tax Ordinance, 2001, subject to the condition that
not less than 90% of its accounting income for the year (as reduced by capital gains
whether realised or unrealised) is distributed amongst the unit holders.

3.9 Element of income and capital gains included in prices of units sold less those in
units redeemed

The daily sale and repurchase price of ASMF units is determined on the basis of Net
Asset Value which includes elements of capital gain and revenue income (or losses
as the case may be) that have accrued upto that date. To prevent the dilution of per
unit income and distribution of income already paid out on redemption, as dividend,
an equalisation account called "element of income and capital gains included in
prices of units sold less those in units repurchased" is created. In respect of sale and
repurchase of the Fund units, the element of capital gains and revenue income (or
losses) included in the sale / repurchase price of such units respectively is credited
/ charged to the income statement.

3.10 Revenue recognition

Gains/(losses) arising on sale of investments are included in the income statement
on the date on which the transaction takes place.

Dividend income is recognised when the right to receive the dividend is established.
Profit on bank accounts is recognised on accrual basis.

Income on reverse repurchase transactions/ carry over transactions/ spread transactions
are recognised on accrual basis.

4. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on 27 January, 2005 by the Board
of Directors of the management company.
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5. Investments - Held for trading

Purchases Sales As at Market % of
during the ~during the 31December  Value Net Assets
period period 2004
Numbers Rupees
Investment Banks/Companies/ Securities
Pakistan Industrial Credit and Investment
Corporation Limited 25,000 25,000 - - -
Commercial Banks
Askari Commercial Bank Limited 25,000 25,000 - - -
Faysal Bank Limited 164,500 164,500 - - -
National Bank of Pakistan 731,200 231,200 500,000 40,175,000 5.08
PICIC Commercial Bank Limited 50,000 50,000 - - -
The Bank of Punjab 200,000 175,000 25,000 1,647,500 0.21
41822500 529
Textile Spinning
Umer Fabrics Limited 101,000 101,000 - - -
Textile Composite
Nishat (Chunian) Limited 2,500 2,500 - - -

Synthetic and Rayon

Dewan Salman Fibre Limited 150,000 120,000 30,000 559,500 0.07
559,500 0.07
Cement
D.G. Khan Cement Company Limited 50,000 50,000 - - -
Lucky Cement Limited 100,000 100,000 - - -

Power Generation and Distribution
The Hub Power Company Limited 1,725,000 975,000 750,000 24,075,000 3.05

24,075,000 3.05

0il and Gas marketing Companies

Pakistan State Oil Company Limited 187,600 106,600 81,000 23,226,750 2.94
Sui Northern Gas Pipelines Limited 200,000 100,000 100,000 5,910,000 0.75
Sui Southern Gas Company Limited 150,000 - 150,000 3,885,000 0.49

33,021,750 418

0il and Gas Exploration Companies

0il & Gas Development Company Limited 550,000 375,000 175,000 13,116,250 1.66
Pakistan Oilfields Limited 125,000 125,000 - - -
Pakistan Petroleum Limited 50,000 50,000 - -

13,116,250  1.66

Technology and Communications

Pakistan Telecommunication Company Limited 1,075,000 375,000 700,000 30,940,000 391

Fertilizer

Fauji Fertilizer Company Limited 200,000 100,000 100,000 13,945,000 1.76

157,480,000 19.92
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ADVANCES AND DEPOSITS
Advance tax

Deposit- Central Depository Company of
Pakistan Limited

ACCRUED AND INCOME RECEIVABLES
Income accrued on reverse repurchase agreements
Income accrued on future agreements

Income accrued on bank accounts
Dividend receivable

FORMATION COST

Incurred during the period
Less amortised during the period

Un amortised balance as at 31 December, 2004
ACCRUED EXPENSES AND OTHER LIABILITIES
Withholding Tax

Auditors remuneration
CDC charges

PAYABLE TO UNIT HOLDERS

Redemption of units
Fractional units

PAYABLE TO ATLAS ASSET MANAGEMENT LIMITED

Management fee
Sales load
Certificate printing charges

2,177,715

ASSET
MANAGEMENT

December 31,
2004
(Rupees)

14,777
200,000

214,777

247,020
166,595
363,436
7,924,125

8,701,176

3,050,000
808,892

2,241,108

35,317
27,500
85,205

148,022

92,192
12,212

104,404

1,922,785
249,430
5,500
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12. TRANSACTION WITH CONNECT PERSONS

Atlas Asset Management Ltd.
Remuneration of the management company
Sales load

Atlas Investment Bank Ltd.
Purchase of marketable securities
Certificate of Investments matured
Clean placements matured
Profit on certificate of investments
Profit on clean placements
Purchase of units (59,540)

Atlas Honda Ltd.
Purchase of units (198,467)

Honda Atlas Car
Purchase of units (198,467)

Shirazi Investments (Pvt.) Ltd.
Purchase of units (60,000)

For Atlas Asset Management Limited
Formerly: Atlas Asset Management Company Limited
(Management Company)

Chief Executive Officer Chairman

For Central Depository Company of Pakistan Limited
(Trustee)

Chief Executive Officer

15

December 31,
2004
(Rupees)

1,922,785

89,550

3,040,304
265,000,000
340,000,000

1,139,177

406,574
30,000,419

99,999,583

99,999,583

30,000,000

Director
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