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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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First Quarter Report 2009-10

CHAIRMAN'S REVIEW

It is my pleasure to present the un-audited financial statements of Atlas Stock Market Fund for the
quarter ended 30 September 2009 of the FY 2009-10.

The Economy

Emerging signs of recovery show that Pakistan’s economy has resisted recessionary forces better than
most other countries. This is largely due to our domestic market playing a more important role in total
demand. Resultantly, international rating agencies have favorably revised their outlook on Pakistan’s
economy. Improvement in balance of payments, resumption of credit to private sector and resolve
to overcome electricity shortages will result in a sustainable recovery in the economy. Additionally, the
positive foreign portfolio inflows, increase in remittances and IMF disbursement have helped in
strengthening of foreign exchange reserves which have increased to US$14.5 billion as on
26 September 2009. On the inflation front, CPI inflation has declined further in August 2009 to
10.7 percent on year-on-year basis. Overall, Pakistan’s economy, after experiencing slower growth last
year is picking pace and is on the recovery path.

Fund Operations

The Net Asset Value per unit of your Fund has increased by 29.15% from Rs. 354.13 as on
30 June 2009 to Rs. 457.36 as of 30 September 2009. The rating upgrade by international rating agencies
has generated renewed interest and foreign portfolio investment depicted a cumulative net inflow of
US$ 225 million during the period. The KSE - 100 index has crossed the 9,000 point barrier and has
yielded a return of 94.15% from 26 January 2009 (when it touched a low of 4815 points) to 30 September
2009. It is pertinent to mention that ASMF has yielded a return of 120.50% during the same period
thus outperforming the KSE- 100 index with a healthy margin of 26.33%.

The Net Assets of your Fund stood at Rs.795 million, with 1.74 million units outstanding as of
30 September 2009. The ASMF equity portfolio exposure was mainly in Oil & Gas Exploration &
Production, Oil Marketing, Banking and Fertilizer Sectors. ASMF strategy will continue to focus on
dividend plays and stocks which are trading at relatively cheap multiples with earning growth prospects.

Rating

The Pakistan Credit Rating Agency (PACRA) has maintained the asset manager rating of “AM3+”
to the Company, for FY 2007-08. The rating reflects the Company’s experienced and qualified
management team, sound quality of support systems and processes, and a strong emphasis on risk
management framework. The rating review for FY 2008-09 is currently in progress.

PACRA has assigned a “3 Star” normal star ranking to the Fund, and a long term “3 Star” ranking,
for FY 2008-09. The normal star ranking is based on performance during the trailing twelve months
period, whereas long-term star ranking is based on performance during the trailing thirty six months.

Future Prospects

Even though inflationary pressures have receded to 10.7% during August 2009, the central bank has
maintained its cautious stance as the policy rate was cut by mere 100 bps to 13% in August 2009 and
kept unchanged in September 2009. The revival of private sector credit is critical for facilitating increase
in investment and capital formation in the economy. The resolution of circular debt issue with the
issuance of TFCs amounting to Rs. 85 billion will accelerate private sector credit growth in the coming
months. Pakistan's equity market has witnessed sharp recovery, as positive signals on the economic
front and extremely attractive valuations have helped restoring investors’ confidence. The equity
valuations are still attractive, and we expect further upside from the current levels. The Fund is
committed to prudent investment procedures and will continue to provide consistent long term returns
to the investors.

e gl Jwiziy
(We have the ability to succeed in every situation)
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Yusuf H. Shirazi
Karachi: 27 October 2009 Chairman
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Atlas Stock Market Fund

INTERIM CONDENSED STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT 30 SEPTEMBER 2009

30 September 30 June
2009 2009
Un-audited Audited
Note ------------------- Rupees -------------------
Assets
Bank balances 120,364,763 48,608,409
Receivable against sale of securities 8,520,114 3,454,278
Investments 682,529,022 637,133,700
Dividends receivable 5,390,000 3,471,183
Interest accrued 798,720 147,611
Prepayments and other receivables 22,277 29,777
Security deposits 2,600,000 2,600,000
Total assets 820,224,896 695,444,958
Liabilities
Payable to unit holders against redemption of units 67,843 67,843
Payable against purchase of securities 22,529,101 3,120,242
Payable to the management company 1,947,487 1,605,720
Payable to the trustee 149,922 117,087
Payable to SECP 192,230 734,087
Accrued and other liabilities 777,115 572,465
Total liabilities 25,663,698 6,217,444
Net assets 794,561,198 689,227,514
Unit holders' fund 794,561,198 689,227,514
Number of units in issue 1,737,264 1,946,267
Net asset value per unit 457.36 354.13

The annexed notes from 1 to 8 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited

(Management Company)
M. Habib-ur-Rahman Yusuf H. Shirazi Tarig Amin
Chief Executive Officer Chairman Director
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INTERIM CONDENSED INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2009

30 September 30 September
2009 2008
------------------- Rupees --------==---------
Income
Dividend income 10,719,792 7,810,931
Interest income 2,415,393 4,082,868
Net gain/(loss) on investments at fair value through
income statement (held-for-trading)
Net gain/ (loss) on sale of investments 93,565,298 (77,529,345)
Net unrealised gain/(loss) on revaluation of investments 104,371,063 (264,454,084)
197,936,361 (341,983,429)
Element of income and capital gains included in prices of
units issued less those in units redeemed - net 6,186,223 60,899,023
217,257,769 (269,190,607)
Expenses
Remuneration of the management company 5,835,661 7,902,496
Remuneration of the trustee 404,698 504,885
SECP annual fee 192,230 325,921
Brokerage and federal excise duty / capital value tax 734,575 381,689
Auditors' remuneration 94,500 92,000
Printing charges 65,000 65,000
Settlement charges 59,799 48,341
Annual rating fee 25,000 25,000
Annual listing fee 7,500 7,500
Bank charges 3,622 3,683
7,422,585 9,356,515
Net income / (loss) for the period 209,835,184 (278,547,122)

The annexed notes from 1 to 8 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited

(Management Company)
M. Habib-ur-Rahman Yusuf H. Shirazi Tarig Amin
Chief Executive Officer Chairman Director




Atlas Stock Market Fund

INTERIM CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2009

30 September 30 September
2009 2008
------------------- Rupees ----------=--------
Accumulated (loss)/undistributed income brought forward (294,629,871) 120,295,271
Distribution on 3 July 2009: Nil
(2008 : Rs. 37.50 per unit declared on 4 July 2008)
- Bonus units - (78,081,245)
- Cash payout against distribution - (11,140,559)
- (89,221,804)
Net income/(loss) for the period 209,835,184 (278,547,122)
Accumulated loss carried forward (84,794,687) (247,473,655)

The annexed notes from 1 to 8 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited

(Management Company)
M. Habib-ur-Rahman Yusuf H. Shirazi Tarig Amin
Chief Executive Officer Chairman Director
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INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2009

Cash flows from operating activities
Net income/ (loss) for the period

Adjustments for:
Net (gain) / loss on sale of investments

Net unrealised (gain) 7 loss on revaluation of investments
Element of income and capital gains included in prices of

units issued less those in units redeemed - net

Decrease/(increase) in assets
Receivable against sale of securities
Dividends receivable

Interest accrued

Prepayments and other receivables

(Decrease) / increase in liabilities

Payable to unit holders against redemption of units
Payable against purchase of securities

Payable to the management company

Payable to the trustee

Payable to SECP

Accrued and other liabilities

Investments made during the period
Investments sold during the period

Net cash inflow from operating activities

Cash flows from financing activities
Proceeds from issue of units

Payment on redemption of units

Cash payout against distribution

Net cash outflow from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

30 September 30 September
2009 2008
------------------- Rupees -------------------
209,835,184 (278,547,122)
(93,565,298) 77,529,345
(104,371,063) 264,454,084
(6,186,223) (60,899,023)
(204,122,584) 281,084,406
(5,065,836) 4,739,936
(1,918,817) 5,710,916
(651,109) (419,787)
7,500 7,500
(7,628,262) 10,038,565
- 466,740
19,408,859 148,890
341,767 (1,177,344)
32,835 (52,815)
(541,857) (1,235,575)
204,650 66,602
19,446,254 (1,783,502)
17,530,592 10,792,347
(516,013,744) (295,268,858)
668,554,783 426,256,479
170,071,631 141,779,968
70,193,963 29,637,884
(168,509,240) (219,552,606)
- (11,140,559)
(98,315,277) (201,055,281)
71,756,354 (59,275,313)
48,608,409 86,196,845
120,364,763 26,921,532

The annexed notes from 1 to 8 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited

(Management Company)

M. Habib-ur-Rahman Yusuf H. Shirazi
Chief Executive Officer Chairman

Tarig Amin
Director




Atlas Stock Market Fund

INTERIM CONDENSED STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2009

30 September 2009 30 September 2008
Units Rupees Units Rupees
Net assets at the beginning of the period
[Rs. 354.13 (2008: Rs. 555.07) per unit] 1,946,267 689,227,514 2,379,248 1,320,643,157
Issue of units 179,740 70,193,963 64,521 29,637,884
Redemption of units (388,743) | | (168,509,240) | | (560,847) || (219,552,606)
(209,003)  (98,315,277)  (496,326) (189,914,722)
Element of income and capital gain
included in prices of units issued less
those in units redeemed - net - (6,186,223) - (60,899,023)
Issue of bonus units - - 150,861 -
Cash payout against distribution - - - (11,140,559)
Net income/(loss) for the period - 209,835,184 - (278,547,122)
Net assets at the end of the period 1,737,264 794,561,198 2,033,783 780,141,731

[Rs. 457.36 (2008: Rs.383.59)

per unit]

The annexed notes from 1 to 8 form an integral part of these interim condensed financial statements.

M. Habib-ur-Rahman
Chief Executive Officer

For Atlas Asset Management Limited
(Management Company)

Yusuf H. Shirazi
Chairman

Tarig Amin
Director
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2009

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Atlas Stock Market Fund (the Fund) is an open ended mutual fund constituted by a trust deed
entered into on 29 May 2004 between Atlas Asset Management Limited (AAML) as the management
company and Central Depository Company of Pakistan Limited (CDC) as the trustee. The Trust
Deed and Offering Document were revised on 29 October 2007 and 06 March 2008 with the
approval of the SECP. The investment activities and administration of the Fund are managed by
AAML situated at Ground Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

1.2 Units of the Fund are offered for public subscription on a continuous basis since 23 November 2004
and are transferable and redeemable by surrendering them to the Fund. The Fund is listed on the
Lahore Stock Exchange.

1.3 According to the trust deed, the objective of the Fund is to provide investors one window facility
to invest in a diversified portfolio of equity securities offering consistent returns and growth.
The Fund aims to deliver this objective mainly by investing in equity securities of companies that
are paying regular dividend, have growth prospects or are actively traded. Any amounts which have
not been invested in equity securities may be invested in corporate debt instruments or Government
securities or placed in money market instruments, reverse repurchase agreements or future transactions.
The investment objectives and policies are more fully defined in the Fund's Offering Document.

2. BASIS OF PREPARATION

2.1 These interim condensed financial statements have been prepared in accordance with International
Accounting Standard - 34 "Interim Financial Reporting" as applicable in Pakistan.

2.2 These interim condensed financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the financial
statements of the Fund for the year ended 30 June 2009.

3. ACCOUNTING POLICIES
The accounting policies adopted in the preparation of these interim condensed financial statements are

the same as those applied in the preparation of the financial statements of the Fund for the year ended
30 June 2009.

30 September 30 June
2009 2009
Not ___L_J_l'_]_-_a_lic_'ﬂ?_q“ Rupees _____A_lllgl_tgg_____
4. BANK BALANCES
In PLS saving accounts 41 120,344,538 48,588,184
In current accounts 20,225 20,225
120,364,763 48,608,409

4.1 The rate of return on these accounts ranges from 5% to 10.75% (30 June 2009: 5% to 12.5%).

5. INVESTMENTS - at fair value through income statement

Listed equity securities - held-for-trading 51 682,529,022 637,133,700




Atlas Stock Market Fund

Number of shares Rupees Percentage of
Asat Acquired SB}?;lég Disposed ~ Atthe Ci%ﬁéﬁjgf
beginning of duringthe  qrin during end of Market Total Net investee

theperiod  period  theperiod theperiod theperiod ~ Value investments assets company

5. Listed equity securities - held for trading
(Ordinary shares have a face value of Rs. 10/- each unless stated otherwise)
Investment Banks/Cos./Securities

Arif Habib Securities Ltd. 218,750 - - 218,750 - -
Commercial Banks
Allied Bank Ltd. - 375,002 - 25000 350002 16488594 242 208 005
Askari Bank Ltd. - 331,108 - 231108 100000 2225000 033 028 002
Bank Alfalah Ltd. 664016 885984 - 100000 1450000 18226500 267 229 011
Habib Bank Ltd. 81,380 10,000 - 91,380 - - - - -
MCB Bank Ltd. 315000 158667 - 228667 245000 54164600 794 682 004
National Bank of Pakistan 370000 105,000 - 225000 250000 20867500 306 263 002
United Bank Ltd. 450,141 319859 - 320000 450,000 26874000 394 338 004
1880537 2185620 - 1221155 2845002 138846194 2034 1747
Insurance
Adamjee Insurance Company Ltd. 280,040 225,000 - 280040 225000 24831000 364 313 020
Textile Composite
Azgard Nine Ltd. 370000 130,000 - 500,000 - - -
Nishat Mills Ltd. 175000 445000 - 620,000 - - -
545000 575,000 - 1120000 - - -
Jute
Thal Ltd. 35,000 - - 35,000 - - -
(Face value Rs. 5/- per share)
Cement
D G Khan Cement Company Ltd. 100000 400,800 - 390800 110000 3792800 056 048 004
Lucky Cement Ltd. 35000 235000 - 205000 65000 4871100 071 061 002
135000 635800 - 595800 175000 8663900 127 109
Refinery
National Refinery Ltd. 55,000 19,108 - 40000 34108 7845863 115 099 004
Power Generation and Distribution
Kot Addu Power Company Ltd. 750000 165109 - 865109 50000 2677000 039 034 001
The Hub Power Company Ltd. 1,200000 1,396,523 - 796523 1800000 56502000 828 711 016
1950000 1,561,632 - 1661632 1850000 59179000 867 745
Oil and Gas Marketing Companies
Attock Petroleum Ltd. 160000 147540 - 127540 180000 64974600 952 818 031
Pakistan State Oil Company Ltd. 220000 182,500 - 152500 250000 78277500 1147 985 015
Shell Pakistan Ltd. - 35,000 - 35,000 - - - - -
380000 365040 - 315040 430000 143252100 2099 1803
Oil and Gas Exploration Companies
0il & Gas Development Company Ltd. | 860,000 295,000 - 695000 460,000 49394800 724 622 001
Pakistan Oilfields Ltd. 445000 200,000 - 280000 365000 76142650 1116 958 015
Pakistan Petroleum Ltd. 190,000 99540 36000 111000 214540 40545915 594 510 002

1495000 594540 36000 1086000 1039540 166083365 2433 2090
Automobile Assemblers

Pak Suzuki Motor Company Ltd. - 5,000 - 5,000 - - -
Transport
Pakistan International
Container Terminal Ltd. - 125,000 - 125,000 - - -
Technology and Communication
Pakistan Telecommunication
Company Ltd. 1,094900 100,000 - 194900 1000000 19990000 293 252 003
Fertilizer
Dawood Hercules Chemicals Ltd. 39,628 - - 39,628 - - - - -
Engro Chemical Pakistan Ltd. 346,700 153300 - 290000 210000 37980600 556 478 007
Fauiji Fertilizer Company Ltd. 440302 279,698 - 150000 570000 58567500 858 737 008
826630 432,998 - 479628 780000 96548100 1415 1215
Chemicals
ICI Pakistan Ltd. 30000 225000 - 255,000 - - - - -
Sitara Chemical Industries Ltd. 83,200 - - 33200 50000 9160000 134 115 024
113200 225,000 - 288200 50000 9160000 134 115
Papers and Board
Packages Ltd. 85,000 15,000 - 50000 50000 8129500 119 102 006
Market value of investments as at 30 September 2009 682,529,022 10000 8590
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5.2 The cost of held for trading investments as at 30 September 2009 is Rs. 681,290,160 (30 June 2009:
Rs.849,953,950).

5.3 The above investments include 200,000, 300,000, 200,000, 200,000, 100,000 and 50,000 shares of
National Bank of Pakistan, Oil & Gas Development Company Limited, Fauji Fertilizer
Company Limited, United Bank Limited, Pakistan Petroleum Limited and Packages Limited
respectively, pledged with NCCPL.

For the quarter ended

30 September 30 September
2009 2008
___'Z'JD:_a_l:j_(_j_IE_e_q_ Rupees __L_J_O:_a_gg]_t_(?_(j___

6. TRANSACTIONS WITH RELATED PARTIES/CONNECTED PERSONS

6.1 Transactions for the period

Atlas Asset Management Limited (Management Company)

Remuneration of the management company 5,835,661 7,902,496
Remuneration paid 5,493,894 9,066,889
Central Depository Company of Pakistan Limited (Trustee)

Trustee fee 404,698 504,885
Settlement charges 28,310 11,805
Atlas Fund of Funds (Fund under common management)

Bonus Nil (2008: 5,570) units - 2,882,616
Sale of Nil (2008: 30,283) units - 15,000,000
Redemption of Nil (2008: 12,722) units - 5,806,453
Atlas Bank Limited (Group Company)

Interest income 192 2,450,158
Bank Charges - 125
Bonus Nil (2008: 4,857) units - 2,513,733
Atlas Insurance Limited (Group Company)

Bonus Nil (2008: 528) units - 273,225
Redemption of Nil (2008: 528) units - 273,225

Atlas Capital Markets (Private) Limited (Group Company)
Brokerage commission 118,293 65,450

Key Management Personnel of Management Company

Chief Executive

Bonus Nil (2008: 129) units - 66,799
Sale of 1,248 (2008: Nil) units 500,000 -
Directors

Bonus Nil (2008: 4,318) units - 2,235,125
Executives

Bonus Nil (2009: 41) units - 21,403
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Atlas Stock Market Fund

30 September 30 June
2009 2009
Un-audited Audited
------------------- Rupees -----=======-==---
6.2 Outstanding balances as at period / year end
Atlas Asset Management Limited (Management Company)
Remuneration payable to the management company 1,947,487 1,605,720
Central Depository Company of Pakistan Limited (Trustee)
Trustee fee payable 134,938 112,153
Settlement charges payable 14,984 4,934
Atlas Fund of Funds (Fund under common management)
Units in issue - 70,000 (30 June 2009: 70,000) 32,015,200 24,789,100
Atlas Bank Limited (Group Company)
Balance in PLS saving account 10,051 21,822
Units in issue - 71,890 (30 June 2009: 71,890) 32,879,469 25,458,296
Atlas Insurance Limited (Group Company)
Units in issue - 7,286 (30 June 2009: 7,286) 3,332,319 2,580,187
Atlas Capital Markets (Private) Limited (Group Company)
Brokerage payable 13,750 5,000
Key Management Personnel of Management Company
Chief Executive Officer
Units in issue - 3,159 (30 June 2009: 1,910) 1,444,705 676,524
Directors
Units in issue - 63,922 (30 June 2009: 63,922) 29,235,284 22,636,634
Executives
Units in issue - 612 (30 June 2009: 612) 279,950 216,763

6.3 The transactions with related parties / connected persons are in the normal course of business at
contracted rates and terms determined in accordance with market rates.

7. GENERAL
Figures have been rounded off to the nearest rupee.
8. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the management
company on 27 October 2009.

For Atlas Asset Management Limited

(Management Company)
M. Habib-ur-Rahman Yusuf H. Shirazi Tariqg Amin
Chief Executive Officer Chairman Director
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