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Atlas Asset Management Limited

Vision

To be a market leader in providing quality fund
management services with customer satisfaction
as our premier goal.

Mission Statement

We are committed to offering our investors the
best possible returns on a diverse range of products;
to meeting not only the customers’ current and
future requirements, but also exceeding their
expectations. We aim to be the company with
which people prefer to do business. We are
committed to providing a stimulating and
challenging environment in which all our people
can be valuable contributors to the achievement
of our vision, while achieving career progression
and job satisfaction. We recognize that our success
comes from our people. We are committed to the
highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our
clients first, we will also serve the best interest of
our employees, our shareholders, and the
communities in which we operate.
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Chairman’s Review

It is my pleasure to present the un-audited accounts of Atlas Stock Market Fund for the first
quarter ended September 30, 2005 of the financial year 2005-06.

The Economy

Soaring oil prices, and expanding private sector credit off-take, have led to inflation. The Central
Bank has been constrained to implement a tight monetary policy with the interest rate on 12
month Treasury Bills remaining unchanged at 8.79% for the past three auctions. Due to the
higher fiscal, trade, and current account deficits projected for the current year, the Asian
Development Bank has reduced the GDP growth forecast to 6.5% vs. the official target of 8%.
Nevertheless, corporate sector profit growth has shown unprecedented levels, with significant
improvement in Banking, Oil & Gas, Automobile, Cement and Textile sector profits in 1QFY06.

Fund Operations

The Net Assets of your Fund have increased over Rs.129 million during the period under
review, up 14% to Rs.1,047.7 million. The per Unit Net Asset Value of the Fund increased by
48.32% (annualized) to Rs.561.05 as at September 30, 2005 with an Earnings Per Unit of
Rs.60.98 for the period. The current financial year had started with the market facing severe
liquidity problems, due to which the short term outlook for the market was bearish, however,
subsequently, the introduction of the Continuous Funding System (CFS) and increase in its cap
to Rs.25 billion has deferred the issue and strengthened the market. Your Fund has thus
substantially increased its equity exposure, which stood at 64% as at September 30, 2005. Your
Fund’s philosophy is to look for value, and we will continue to increase our equity exposure as
opportunities occur.

Future Prospects

Despite the continuing inflationary pressures and the rising level of interest rates, corporate
sector profitability remains buoyant. The Banking sector has shown nearly 100% growth in 1H05
profits, closely followed by Oil & Gas companies, Automobile manufacturers and Textile
concerns. The market has already heated up in the beginning of October 2005 in anticipation of
the quarterly results, which are expected to further improve upon the June 2005 performance. It
will be your Fund’s endeavor to continue providing superior returns to our unit holders.
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(Let uskeep our flag flying higher!)
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ATLASSTOCK MARKET FUND
STATEMENT OF ASSETSAND LIABILITIES

ASAT SEPTEMBER 30, 2005 (UN-AUDITED)

Chief Executive Officer

Peter A. Smyth

Director

September 30, June 30,
Note 2005 2005
(Rupees) (Rupees)
ASSETS
Cash at banks 4 118,484,181 107,277,359
Due from brokers 101,461,312 3,273,752
Receivable from reverse repurchase agreements 214,145,856 359,291,941
Investments 5 691,570,569 453,598,301
Advances and deposits 114,777 214,777
Interest, dividend and other receivables 7,145,731 6,650,567
TOTAL ASSETS 1,132,922,426 930,306,697
LIABILITIES
Payable to brokers 76,512,435 -
Payable to Unit holders 2,152 4,463
Accrued and other liabilities 232,756 644,653
Payable to Atlas Asset Management Limited
- Management Company 7,490,038 10,555,770
Payable to Central Depository Company of
Pakistan Limited - Trustee 179,205 161,405
Payable to Securities and Exchange Commission of Pakistan 768,270 527,280
TOTAL LIABILITIES 85,184,856 11,893,571
COMMITMENTS - -
NET ASSETS 1,047,737,570 918,413,126
Unitholders funds (as per statement attached) 1,047,737,570 918,413,126
Number of unitsin issue 1,867,466 1,632,318
Net Asset Value per unit 561.05 562.64
The annexed notes form an integral part of these financial statements.
For Atlas Asset Management Limited
(Management Company)
M. Habib-ur-Rahman Yusuf H. Shirazi
Vice Chairman & Chairman

Sherali Mundrawala

Director



ATLASSTOCK MARKET FUND
INCOME STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

INCOME

Interest income on bank deposits
Income from reverse repurchase agreements
Income on spread transactions
Income on held to maturity investment
Dividend income
Gain on sale of investments
Net unrealised gain on revaluation of future transactions
Net unrealised gain on remeasurement of
- held for trading investments
Element of income and capital gainsincluded
in price of units sold less those in units repurchased

EXPENDITURE

Remuneration - Management Company
Remuneration - Trustee

Annual fee - SECP

Settlement charges

Auditors remuneration

Brokerage

Bank charges

Other operating expenses

Net incomefor the period

Basic Earnings per unit

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman

Vice Chairman &
Chief Executive Officer

Peter A. Smyth

Director

September 30, 2005

(Rupees)

1,858,374
11,880,701
1,028,152
1,258,253
2,164,600
22,570,662
2,433

80,895,150

2,338,291

123,996,616

7,229,696
481,521
240,990

43,674
40,788
1,987,870
13,980
72,500

10,111,019

113,885,597

60.98

Y usuf H. Shirazi

Chairman

Sherali Mundrawala

Director




ATLASSTOCK MARKET FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS FUNDS
FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

Net Assets at the beginning of the period
(Including 203,982.63 bonus units)

Amount received on issue of 104,116.4189 units

Amount paid on redemption of 72,950.6769 units

Element of income and capital gains included in prices of units
sold less those in units repurchased

Net income for the period
Net assets at the end of the period

Net assets at the end of the period consist of:

Capital account

Unappropriated income

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman

Vice Chairman &
Chief Executive Officer

Peter A. Smyth

Director

September 30,
2005

(Rupees)

918,413,126

55,853,314

(38,076,176)

936,190,264

(2,338,291)

113,885,597

1,047,737,570

932,774,746

114,962,824

1,047,737,570

Y usuf H. Shirazi

Chairman

Sherali Mundrawa a

Director



ATLASSTOCK MARKET FUND
CASH FLOW STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

CASH FLOWSFROM OPERATING ACTIVITIES

Net income from operations

Adjustments
Net unrealised gain on remeasurement of
held for trading investments
Gain on sale of investments held for trading
Element of income and capital gainsincluded in prices
of units sold less those in units repurchased
Remuneration - Management Company
Remuneration - Trustee

Cash generated from operations before working capital changes

(Increase) / Decreasein current assets
Due from brokers
Receivable from reverse repurchase agreements
Advance and deposits
Interest, dividend and other receivables

Increase/ (Decrease) in current liabilities
Payable to brokers
Accrued and other liabilities
Payable to unitholders
Payable to Securities and Exchange Commission of Pakistan

Remuneration paid to Trustee
Remuneration paid to Management Company

Cash generated from operating activities

CASH FLOWSFROM INVESTING ACTIVITIES
Purchase of investments

Sale of investments

Purchase of held to maturity investments

Sale of held to maturity investments

Cash used in investing activities

CASH FLOWSFROM FINANCING ACTIVITIES
Amount received against issue of units

Paid on redemption of units

Cash generated from financing activities

Net increase in cash at banks during the period

Cash at banks at the beginning of the period

Cash at banks at the end of the period

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Peter A. Smyth
Director

September 30,
2005

(Rupees)

113,885,597

(80,895,150)
(22,570,662)

(2,338,291)
7,229,696
481,521

15,792,711

(98,187,560)
145,146,085
100,000
(91,977)

46,966,548

76,512,435
(613,939)
(2,311)
240,990

76,137,175

(464,451)
(10,092,656)

(10,557,107)
128,339,327

(497,530,530)
237,620,887
(429,000,000)
554,000,000

(134,909,643)

55,853,314
(38,076,176)

17,777,138

11,206,822
107,277,359

118,484,181

Y usuf H. Shirazi

Chairman

Sherali Mundrawala

Director



ATLASSTOCK MARKET FUND
NOTESTO THE FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

LEGAL STATUSAND NATURE OF BUSINESS

The Atlas Stock Market Fund (the Fund) is an open ended Fund constituted by a trust deed entered into on May 29, 2004
between Atlas Asset Management Limited (AAML) as the establisher and management company and Centra Depository
Company of Pakistan Limited (CDC) as trustee. AAML is licensed by the Securities and Exchange Commission of Pakistan
(SECP) to act as investment advisor and asset management company under the Non Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (NBFC Rules 2003).

Units of the Fund have been offered for public subscription on a continuous basis from November 23, 2004, and are transferable
and redeemable by surrendering them to the Fund. The Fund islisted on the Lahore Stock Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in a diversified portfolio of equity securities
offering consistent returns and growth. The Fund aims to deliver this objective mainly by investing in equity securities of
companies that are paying regular dividend, have growth prospects or are actively traded. Any amounts which have not been
invested in equity securities may be invested in corporate debt instruments or Government securities or placed in money market
instruments, reverse repurchase agreements or spread transactions. The investment objectives and policy are more fully defined
in the Fund's Offering Document. The Trust Deed and Offering Document were revised on June 21, 2005 with the approval of
the SECP.

The investment activities and administration are managed by Atlas Asset Management Limited (formerly Atlas Asset
Management Company Limited) situated at Ground Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as applicable in
Pakistan and the requirements of the Trust Deed, the NBFC Rules 2003 and directives issued by the Securities and Exchange
Commission of Pakistan (SECP). Approved accounting standards comprise of such International Financial Reporting Standards
(IFRS) and interpretations adopted by the International Accounting Standards Board (IASB) as notified under the provisions of
Companies Ordinance, 1984. Wherever the requirements of the Trust Deed, the NBFC Rules or directives issued by the SECP
differ with the requirements of these standards, the requirements of the Trust Deed, the NBFC Rules and the said directives
take precedence. The disclosure made in these financial statements have been made in accordance with the requirements of the
International Accounting Standard: 34, Interim Financial Reporting. These financial statements are un-audited.

ACCOUNTING POLICIES

The accounting policies adopted in preparation of these financial statements are the same as those applied in the preparation of
the financial statements of the Fund for the period August 24, 2004 to June 30, 2005.

September 30, June 30,
2005 2005
CASH AT BANKS (Rupees) (Rupees)
In PLS deposit accounts 38,484,181 107,277,359
In term deposit accounts 80,000,000 -

118,484,181 107,277,359




Atlas Stock Market Fund
Note to the Financial Statements
For the quarter Ended September 30, 2005

September 30, June 30,
2005 2005
INVESTMENTS (Rupess) (Rupees)
Investmnets - Held for trading 5.1 666,496,700 303,121,245
Investmnets - Held to maturity 5.2 25,073,869 150,477,056
691,570,569 453,598,301
INVESTMENTS- HELD FOR TRADING
Number of shares/ certificates
) Market valueasat | erentage of investmenty
Name of thenvestee company Asat Jly 01, 2005 Purchases ‘during Bongs/ Right | ssue Salesdqring the | Asat September| September 30, 2005 " rda“iz;opz:daﬁs °
! the period during the period period 30, 2005
Rupees
All the holding are in shares/ certificates/ units of Rs. 10/- each as otherwise stated.
Commercial Banks
Askari Commercial Bank Ltd. 260,000 33,500 - 63,500 230,000 20,332,000 1.94%
Bank Alfalah Ltd. 260,000 14,500 - 49,500 225,000 11,137,500 1.06%
Faysal Bank Ltd. - 270,000 30,000 - 300,000 17,415,000 1.66%
National Bank of Pakistan 200,000 256,000 - 106,000 350,000 50,907,500 4.86%
MCB Bank Limited - 170,000 - 95,000 75,000 9,472,500 0.90%
NDLC - IFIC Bank Ltd. - 30,500 - - 30,500 753,350 0.07%
PICIC Commercia Bank Ltd. 25,000 50,000 - 75,000 - - -
Saudi Pak Commercia Bank Ltd. - 100,000 - - 100,000 1,325,000 0.13%
The Bank of Punjab 150,000 80,000 - 85,000 145,000 17,095,500 1.63%
Union Bank Ltd. 5,000 145,000 - 25,000 125,000 6,475,000 0.62%
900,000 1,149,500 30,000 499,000 1,580,500 134,913,350 12.88%
Insurance
Admajee Insurance Co. Ltd. - 120,000 - 50,000 70,000 8,400,000 0.80%
- 120,000 - 50,000 70,000 8,400,000 0.80%
Textile Composite
Azgard Nine Ltd. 91,500 - - 41,500 50,000 2,085,000 0.20%
Kohinoor Textile Mills Ltd. 210,000 - - 156,000 54,000 1,809,000 0.17%
Nishat (Chunian) Ltd. 34,000 9,200 - - 43,200 4,816,800 0.46%
Nishat Mills Ltd. 100,000 110,000 - - 210,000 19,845,000 1.89%
Surgj Cotton Mills Ltd. 100,000 - - - 100,000 4,625,000 0.44%
535,500 119,200 - 197,500 457,200 33,180,800 3.17%
Synthetic & Rayon
Ibrahim Fibres Ltd. 150,000 - - 24,000 126,000 4,901,400 0.47%
150,000 - - 24,000 126,000 4,901,400 0.47%
Cement
D G Khan Cement Co. Ltd. 100,000 135,500 - 35,500 200,000 15,500,000 1.48%
Lucky Cement Ltd. 25,000 695,000 - - 720,000 37,728,000 3.60%
Maple Leaf Cement Factory Ltd. 50,000 - - 50,000 - - -
175,000 830,500 - 85,500 920,000 53,228,000 5.08%
Refinery
National Refinery Ltd. 2,000 28,000 - - 30,000 10,830,000 1.03%
2,000 28,000 - - 30,000 10,830,000 1.03%
Power Generation & Distribution
Kot Addu Power Co.Ltd. 125,000 65,000 - - 190,000 9,167,500 0.87%
The Hub Power Co. Ltd. 200,000 - - - 200,000 5,860,000 0.56%
325,000 65,000 - - 390,000 15,027,500 1.43%
Oil & GasMarketing Co,s.
Pakistan State Oil Co. Ltd. 20,000 135,800 - - 155,800 59,983,000 5.73%
Sui Northern Gas Pipelines Ltd. - 200,000 - - 200,000 12,880,000 1.23%
Shell Pakistan Ltd. 10,800 4,500 2,500 6,300 11,500 6,900,000 0.66%
30,800 340,300 2,500 6,300 367,300 79,763,000 7.61%
Oil & GasExploration
Oil & Gas Development Co. Ltd. 20,000 560,000 - 180,000 400,000 45,600,000 4.35%
Pakistan Oilfields Ltd. 125,000 265,000 - 85,000 305,000 117,425,000 11.21%
Pakistan Petroleum Ltd. 30,000 75,000 - 30,000 75,000 14,677,500 1.40%
175,000 900,000 - 295,000 780,000 177,702,500 16.96%
Automobile Assembler
Honda Atlas Cars (Pakistan) Ltd. 25,000 25,000 2,772,500 0.26%
Indus Motors Ltd. 150,000 1,000 - 1,000 150,000 19,950,000 1.90%
Millat Tractors Ltd. 50,000 - - 50,000 - - -
Pak Suzuki Motor Co.Ltd. 19,000 - - 19,000 - - -
219,000 26,000 - 70,000 175,000 22,722,500 2.17%
Transport
Pakistan Int. Container Terminal Ltd. - 34,000 - - 34,000 1,433,100 0.14%
- 34,000 - - 34,000 1,433,100 0.14%
Technology & Communication
Callmate Telips Telecom Ltd. - 25,000 - 25,000 - - -
Pakistan Telecommunication Co. Ltd 275,000 1,500,000 - 1,115,000 660,000 40,590,000 3.87%
Telecard Ltd. 110,000 - - - 110,000 1,353,000 0.13%
385,000 1,525,000 - 1,140,000 770,000 41,943,000 4.00%
Fertilizer
Engro Chemicals Pakistan Ltd. 29,500 10,500 - - 40,000 5,540,000 0.53%
Fauji Fertilizer Bin Qasim Ltd. 340,000 75,000 - 275,000 140,000 5,145,000 0.49%
Fauji Fertilizer Co. Ltd. 172,500 47,500 33,000 - 253,000 32,953,250 3.15%

542,000 133,000 33,000 275,000 433,000 43,638,250 4.16%
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Atlas Stock Market Fund
Note to the Financial Statements

For the quarter Ended September 30, 2005

Number of shares/ certificates

Name of the investee company

Market value as at

Percentage of investment
in relation to net assets of

Purchases during| Bonus/ Right Issue| Salesduringthe | Asat September| September 30, 2005
Asat Jly 01, 2005 the period during the period period 30, 2005 heFund
Rupees
All the holding are in shares/ certificates/ units of Rs. 10/- each as otherwise stated.
Pharmaceuticals
Glaxosmithkline Pakistan Ltd. 30,500 5,500 25,000 5,352,500 051%
30,500 5,500 25,000 5,352,500 0.51%
Chemicals
ICI Pakistan Ltd. 300,000 225,000 75,000 7,068,750 0.67%
300,000 225,000 75,000 7,068,750 0.67%
Paper & Board
Century Paper & Board MillsLtd. 7,000 7,000 503,300 0.05%
Packages Ltd. 147,000 147,000 24,438,750 2.33%
154,000 154,000 24,942,050 2.38%
FOOD & PERSONAL CARE PRODUCTS
Unilever Pakistan Ltd.
(Ordinary shares of Rs. 50/- each) - 1,000 1,000 1,450,000 0.14%
1,000 1,000 1,450,000 0.14%
666,496,700 64%
Carrying value of investments held for trading as on September 30, 2005 585,601,550
September 30, June 30,
2005 2005
(Rupess) (Rupees)
INVESTMENT - HELD TO MATURITY
Investment in certificates of investment / Clean placement
- Atlas Investment Bank Limited (associated undertaking) - 125,000,000
- Jehangir Siddiqui Investment Bank Limited - 25,000,000
- BRR International Modarba 25,000,000 -
Income accrued 73,869 477,056
25,073,869 150,477,056
September 30,
2005
(Rupees)
TRANSACTIONSWITH CONNECTED PERSONS
Atlas Asset Management Ltd.
Remuneration of the management company 7,229,696
Salesload 322,593
AtlasBattery Ltd.
Purchase of units (44,419.8121) 25,000,000
Atlas Investment Bank Ltd.
Brokerage 40,800
Certificate of deposits matured 125,000,000
Profit on certificate of deposit 480,308

DATE OF AUTHORISATION

These financial statements were authorised for issue by the board of Directors of the Management Company on October 17,

GENERAL
Figures have been rounded off to the nearest rupee.

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman

Vice Chairman &
Chief Executive Officer

Peter A. Smyth

Director

Yusuf H. Shirazi

Chairman

Director

Sherali Mundrawala





