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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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Third Quarter Report 2009 -10
CHAIRMAN’S REVIEW
It is my pleasure to present the un-audited financial statements of  Atlas Islamic Stock Fund for the
nine months period ended 31 March 2010 of  the financial year 2009-10.

The Economy
The economy of  Pakistan, after overcoming initial challenges, is gradually picking pace with visible
signs of  moving towards sustainable growth. CPI inflation during July 2009 - February 2010 period
averaged 11.08%, as compared to 23.51% during July 2008 - February 2009. The balance of  payments
position has improved considerably with the external current account deficit reducing to US $2.56 billion
during July 2009 - February 2010 as compared to US $7.96 billion in the same period last year. The
foreign exchange reserves of  the country stood at US $14 billion at the end of  February 2010, which
is an increase of  50% from February 2009. The Foreign Direct Investments (FDI) stood at
US $1.3 billion during July 2009 to February 2010 as compared to US $2.8 billion during the
corresponding period last year. During July 2009 - February 2010 period, foreign remittances reached
the level of  US $5.8 billion, which is 17.65% higher than the remittances during the corresponding
period last year. Large Scale Manufacturing (LSM) has shown consistent growth, which is also an
encouraging sign for the economy. Overall, Pakistan's economy has shown strong capacity to overcome
economic challenges emanating from both internal and external environment.

Fund Operations
Atlas Islamic Stock Fund’s (AISF) Net Asset Value per unit has increased by 38.45% from Rs.387.22
as on 30 June 2009 to Rs.536.10 as of  31 March 2010. The KSE - 100 index during the same period
has increased by 42.11% from 7,162 as on 30 June 2009 to 10,178 as of  31 March 2010.

The KSE - 100 index managed to sustain 10,000 level on the back of  renewed interest from foreign
portfolio investors. The foreign portfolio investment during the third quarter of  FY 2009-10 stood
at US $140 million with an inflow of  US$108 million during the month of  March 2010. AISF’s equity
portfolio is well diversified with exposure in Oil & Gas Producers, Chemicals, Fixed Line
Telecommunication and Electricity Sectors.

The Net Assets of  your Fund stood at Rs. 284.65 million, with 0.53 million units outstanding as of
31 March 2010.

Rating
The Pakistan Credit Rating Agency Limited (PACRA) has maintained the asset manager rating of
"AM3+" to the Company, for FY 2008-09. The rating reflects the Company's experienced and qualified
management team, sound quality of  support systems and processes, and a strong emphasis on risk
management framework.

PACRA has assigned a "4 Star" normal ranking to the Fund, for FY 2008-09. The normal star ranking
is based on performance during the trailing twelve months period.

Future Prospects
Going forward, the most imperative challenges over the short term are maintaining the momentum
of  economic recovery and re-balancing it towards a more sustainable path so as to avoid a re-surfacing
of  the imbalances, while, at the same time, facilitating real economic growth. The SBP present stance
of  monetary policy is striking a difficult balance between reducing inflation, ensuring financial stability,
and supporting economic recovery. In its latest monetary policy announcement, the SBP has decided
to keep the policy rate unchanged at 12.5 percent. The timely remedial actions and prudent policy
measures are likely to have their long term positive impact and will bode well for the economy. Your
Fund is committed to prudent investment procedures and will continue to provide consistent long
term returns to the investors.

Acknowledgement
I would like to thank the Securities and Exchange Commission of  Pakistan, the Board of  Directors,
and the Group Executive Committee for their help, support and guidance. I also thank the financial
institutions and the unit holders for their help, support and confidence reposed in the Fund and the
Chief  Executive Officer, Mr. M. Habib-ur-Rahman and his management team for their hard work,
dedication, and sincerity of  purpose.

(There is a world beyond the horizon)



Assets

Bank balances 4 38,568,040 41,947,829
Receivable against sale of  securities 3,246,144 3,456,000
Investments 5 237,698,472 371,732,146
Dividends receivable 5,637,543 3,474,715
Prepayment 7,500 -
Income accrued on bank balances 354,706 387,023
Security deposits 2,600,000 2,600,000

Total assets 288,112,405 423,597,713

Liabilities

Payable against purchase of  securities 1,773,125 3,519,057
Payable to the management company 863,041 1,019,311
Payable to the trustee 67,968 70,453
Payable to SECP 298,489 389,445
Accrued and other liabilities 461,769 823,991

Total liabilities 3,464,392 5,822,257

Net assets 284,648,013 417,775,456

Unit holders' fund 284,648,013 417,775,456

Number of  units in issue 530,960 1,078,902

Net asset value per unit 536.10 387.22

Contingency 6

The annexed notes from 1 to 9 form an integral part of  these condensed interim financial statements.
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Stock Fund (Formerly Atlas Islamic Fund)

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 31 MARCH 2010

------------------- Rupees -------------------

31 March
2010

Un-audited

30 June
2009

Audited
Note
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Third Quarter Report 2009 -10
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

Income

Dividend income 21,332,793 18,915,230 7,807,543 5,879,304
Income on bank balances 3,540,322 5,396,390 1,080,235 1,802,737
Net gain/(loss) on investments at fair value
   through income statement (held-for-trading)

Net gain / (loss) on sale of  investments 111,144,525 (81,232,689) 35,620,919 (17,237,756)
Net unrealised gain/(loss) on revaluation

        of  investments 21,172,196 (96,495,932) (9,711,295) 134,579,488
132,316,721 (177,728,621) 25,909,624 117,341,732

Element of  income and capital gain included
   in prices of  units issued less those in units
   redeemed - net (4,115,852) 10,244,668 (8,330,462) 2,735,373

153,073,984 (143,172,333) 26,466,940 127,759,146

Expenses

Remuneration of  the management company 9,425,967 8,910,355 2,812,199 2,292,366
Remuneration of  the trustee 633,831 618,426 192,910 174,341
SECP annual fee 298,489 291,064 89,050 72,598
Reversal of  provision for SECP monitoring fee -     (250,000) -       -
Brokerage and federal excise duty/capital value tax 967,419 237,393 288,379 128,574
Auditors' remuneration 230,209 248,497 75,004 77,076
Printing charges 104,583 203,624 52,250 62,694
Settlement charges 158,806 28,610 64,136 9,577
Legal and professional charges 35,000 -    -    -
Annual listing fee 22,500 22,500 7,500 7,500
Annual rating fee 75,000 74,999 25,000 24,999
Bank charges 15,824 5,955 6,031 2,676

11,967,628 10,391,423 3,612,459 2,852,401
Net income/(loss) for the period 141,106,356 (153,563,756) 22,854,481 124,906,745

The annexed notes from 1 to 9 form an integral part of  these condensed interim financial statements.
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Stock Fund (Formerly Atlas Islamic Fund)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

Net income/(loss) for the period 141,106,356 (153,563,756) 22,854,481 124,906,745

Other comprehensive income -       -       -       -

Total comprehensive income/(loss) for the period 141,106,356 (153,563,756) 22,854,481 124,906,745

The annexed notes from 1 to 10 form an integral part of  these condensed interim financial statements.



(Accumulated loss)/undistributed income brought forward (121,802,093) 11,399,765

Final distribution for the year ended 30 June 2008 at -      (10,552,723)
   the rate of  Rs.9 per unit declared on 4 July 2008

Net income/(loss) for the period 141,106,356 (153,563,756)

Shariah non-compliant income set-aside for charity (262,795) (222,366)

Undistributed income/(accumulated loss) carried forward 19,041,468 (152,939,080)

The annexed notes from 1 to 9 form an integral part of  these condensed interim financial statements.

----------------- Rupees -----------------

31 March
2010

31 March
2009

For the Nine Months Ended
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Third Quarter Report 2009 -10
CONDENSED INTERIM DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Stock Fund (Formerly Atlas Islamic Fund)

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

Cash flows from operating activities

Net income/(loss) for the period 141,106,356 (153,786,122)

Adjustments for:
Net (gain)/loss on sale of  investments (111,144,525) 81,232,689
Net unrealised (gain)/loss on revaluation of  investments (21,172,196) 96,495,932
Element of  income and capital gain included in prices of
   units issued less those in units redeemed - net 4,115,852 (10,244,668)

(128,200,869) 167,483,953

Decrease/(Increase) in assets
Receivables against sale of  securities 209,856 (2,394,981)
Dividend receivable (2,162,828) 1,345,750
Income accrued on bank balances 32,317 (211,133)
Prepayment (7,500) (7,500)

(1,928,155) (1,267,864)

(Decrease)/increase in liabilities
Payable to unit holders -      424,196
Payable against purchase of  securities (1,745,932) 995,048
Payable to the management company (156,270) 870,283
Payable to the trustee (2,485) (38,108)
Payable to SECP  (90,956) (561,779)
Accrued and other liabilities (625,017) (721,578)

(2,620,660) 968,063

Investments made during the period (569,507,400) (150,241,054)
Investments sold during the period 835,857,795 177,553,720
Net cash generated from operating activities 274,707,067 40,710,697

Cash flows from financing activities

Proceeds from issue of  units 13,487,383 16,280,661

Payment on redemption of  units (291,574,239) (57,101,410)

Net cash used in financing activities (278,086,856) (40,820,749)
Net decrease in cash and cash equivalents (3,379,789) (110,052)
Cash and cash equivalents at the beginning of  the  period 41,947,829 50,611,746

Cash and cash equivalents at the end of  the period 38,568,040 50,501,694

The annexed notes from 1 to 9 form an integral part of  these condensed interim financial statements.

------------------- Rupees -------------------

31 March
2010

31 March
2009

For the Nine Months Ended
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Third Quarter Report 2009 -10
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Units Rupees Units Rupees

Net assets as at the beginning of  the period 1,078,902 417,775,456 1,172,525 597,788,313
   [Rs. 387.22 (2009: 509.83) per unit]
    

Issue of  units 27,494 13,487,383 39,219 16,280,661
Redemption of  units (575,436) (291,574,239) (141,314) (57,101,410)

(547,942) (278,086,856) (102,096) (40,820,749)
    

Element of  income and capital gain included in prices 
   of  units issued less those in units redeemed - net -     4,115,852 -     (10,244,668)
    

Issue of  bonus units -     -      21,070 -
    

Net income / (loss) for the period -     141,106,356 -     (153,786,122)
    

Shariah non-compliant income set-aside for charity -     (262,795) -     (222,366)
    

Net assets as at the end of  the period 530,960 284,648,013 1,091,499 392,714,411
   [Rs. 536.10 (2009: 360.00) per unit]

The annexed notes from 1 to 9 form an integral part of  these condensed interim financial statements.

31 March
2010

31 March
2009

For the Nine Months Ended



------------------ Rupees ------------------

31 March
2010

Un-audited

30 June
2009

Audited
Note

4. BANK BALANCES

In PLS saving accounts 4.1 38,568,040 41,947,829

4.1   These carry rates of return ranging between 5% and 11% (30 June 2009: 5% and 11.50%) per annum.

5. INVESTMENTS - at fair value through income statement

Listed equity securities - held-for-trading 5.1 237,698,472 371,732,146

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Atlas Islamic Stock Fund [formerly Atlas Islamic Fund] (the Fund) is an open ended Fund constituted
by a trust deed entered into on 12 September 2006 between Atlas Asset Management Limited
(AAML) as the Management Company and Central Depository Company of  Pakistan Limited
(CDC) as the trustee. The Trust Deed was revised through the First Supplemental Trust Deed dated
29 October 2007, the Second Supplemental Trust Deed dated 06 March 2008 and the Third
Supplemental Trust Deed dated 04 December 2009 with the approval of  the SECP. Also, the
Offering Document of  the Fund was revised through the First, Second and Third Supplements,
dated 29 October 2007, 06 March 2008 and 04 December 2009 respectively, with the approval of
the SECP. The investment activities and administration of the Fund are managed by AAML situated
at Ground Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

1.2 Units of  the Fund are offered for public subscription on a continuous basis since 15 January 2007,
and are transferable and redeemable by surrendering them to the Fund.  The Fund is listed on the
Lahore Stock Exchange.

1.3 According to the trust deed, the objective of  the  Fund is to provide one window facility to invest
in diversified, professionally managed investment portfolio of  Shariah Compliant securities, such
as equities, cash and/or near cash Shariah Compliant instruments including cash in bank accounts
(excluding TDRs) and Shariah Compliant government securities not exceeding 90 days' maturity.
The activities of  the Fund are undertaken in accordance with the criteria for Shariah compliance,
called the Shariah Code (the Code), which has been laid down by the Shariah Advisor of  the Fund.
The investment objectives and policies are fully defined in the Fund's Offering Document.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with International
Accounting Standard - 34 " Interim Financial Reporting" as applicable in Pakistan.

2.2 These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the financial
statements of  the Fund for the year ended 30 June 2009.

3. ACCOUNTING POLICIES

The accounting policies adopted in the preparation of  these condensed interim financial statements are
consistent with those applied in the preparation of  the annual financial statements of  the Fund for the
year ended 30 June 2009 except for the impact of  the adoption of  IAS - 1 "Presentation of  Financial
Statements (Revised)" which became effective during the period. The revised standard separates owner
and non-owner changes in equity. The statement of changes in equity / unit holders' fund includes only
details of  transactions with owners, with non-owner changes in equity presented as a single line item
in the statement of  changes in equity / unit holders fund. In addition, the standard introduces the
statement of  comprehensive income which presents all items of recognised income and expense, either
in one single statement, or in two linked statements. The Fund has elected to present two statements.
However, the Fund does not have any items of  income / loss and expenses representing other
comprehensive income / loss. Therefore, comprehensive income / loss is equal to the net income /
loss reported for all periods presented.
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Atlas Islamic Stock Fund (Formerly Atlas Islamic Fund)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010
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Number of  shares

Total
 investments

Net
assets

At
beginning of

the period

Acquired
during the

period

Bonus
Shares
during

the period

Disposed
during

the period

At the
end of

the period

Percentage ofRupees

Market
Value

Paid-up
capital of
investee
company

5.1. Listed equity securities - held for trading
(Ordinary shares have a face value of
    Rs. 10/- each unless stated otherwise).

OIL & GAS PRODUCERS
National Refinery Limited 45,000 100,200 -     35,000 110,200 19,888,896 8.37 6.99 0.14
Oil & Gas Development Company 615,000 436,850 -     1,051,850 -     -       -   -   -

Limited
Pakistan Oilfields Limited 275,000 360,000 -     475,000 160,000 37,414,400 15.74 13.14 0.07
Pakistan Petroleum Limited 180,000 235,000 31,000 291,000 155,000 30,290,100 12.74 10.64 0.02
Pakistan State Oil Company Limited 240,000 211,516 -     341,516 110,000 34,076,900 14.34 11.97 0.06
Shell Pakistan Limited -     59,000 59,000 -     -       -   -   -

1,355,000 1,402,566 31,000 2,253,366 535,200 121,670,296 51.19 42.74 0.29

CHEMICALS
Dawood Hercules Chemicals Limited 11,000 -     -     11,000 -     -       -   -   -
Engro Corporation Limited 417,537 -     -     417,537 -     -       -   -   -
Fauji Fertilizer Company Limited 566,555 408,445 -     625,000 350,000 38,391,500 16.15 13.49 0.05
ICI Pakistan Limited 65,500 568,607 -     515,553 118,554 19,219,974 8.09 6.75 0.09
Sitara Chemical Industries Limited 43,000 -     -     43,000 -     -       -   -   -

1,103,592 977,052 -     1,612,090 468,554 57,611,474 24.24 20.24 0.14

CONSTRUCTION & MATERIALS
D G Khan Cement Company Limited -     251,400 -     251,400 -     -       -   -   -
Lucky Cement Limited -     605,642 -     605,642 -     -       -   -   -

-     857,042 -     857,042 -     -       -   -   -

AUTOMOBILE & PARTS
Agriauto Industries Limited 126,000 -     -     126,000 -     -       -   -   -

(Face value Rs. 5/- each)
Indus Motor Company Limited -     100,000 -     70,000 30,000 6,244,500 2.63 2.19 0.04
Pak Suzuki Motor Company Limited 32,000 55,911 -     87,911 -     -       -   -   -

158,000 155,911 -     283,911 30,000 6,244,500 2.63 2.19 0.04

GENERAL INDUSTRIALS
Tri-Pack Films Limited 45,000 71,388 -     116,388 -     -       -   -   -

PERSONAL GOODS
Nishat Mills Limited -     230,000 -     230,000 -     -       -   -   -
Thal Limited (Face value Rs.5/- each) 43,260 26,088 5,652 15,000 60,000 4,859,400 2.04 1.71 0.14

43,260 256,088 5,652 245,000 60,000 4,859,400 2.04 1.71 0.14

FIXED LINE TELECOMMUNICATION
Pakistan Telecommunication 950,000 900,000 -     1,100,000 750,000 15,757,500 6.63 5.54 0.02

 Company Limited

ELECTRICITY
The Hub Power Company Limited 1,375,000 1,842,205 -     2,296,420 920,785 31,555,302 13.28 11.09 0.08

Market value of  investments as at 31 March 2010 237,698,472 100.00 83.51

5.2. Cost of held for trading investments as on 31 March 2010 is Rs.228,695,824 (30 June 2009: Rs.463,513,551).

5.3. The above investments include 350,000, 50,000, 100,000 and 50,000 shares of Fauji Fertilizer Company
Limited, Pakistan Oilfields Limited, Pakistan Petroleum Limited, and Pakistan State Oil Company
Limited respectively, pledged with NCCPL.
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6. CONTINGENCY

Through Finance Act, 2008 an amendment was made in section 2(f) of  the Workers' Welfare Fund
Ordinance, 1971 (the WWF Ordinance) whereby the definition of  'Industrial Establishment' has been
made applicable to any establishment to which West Pakistan Shops and Establishment Ordinance, 1969
applies. Management Company of  the Fund, based on a legal advice obtained through Mutual Funds
Association of  Pakistan (MUFAP), is of  a firm view that Collective Investment Schemes are not
establishments and therefore, the WWF Ordinance is not applicable to such schemes and hence, no
provision on account of  WWF contribution is required in the financial statements. However, in an
unlikely event, if  the Collective Investment Schemes are considered as industrial establishments, the
impact on the net asset value will be Rs.2.822 million as of  31 March 2010.

Further, MUFAP, of  which the Management Company is a member, has filed a constitutional petition
in the High Court of  Sindh (SHC) praying it to declare that the Collective Investment Schemes are not
establishments and as a result are not liable to pay contribution to the WWF. The legal proceedings in
respect of  the aforementioned petition are currently in progress.

7. TRANSACTIONS WITH RELATED PARTIES/CONNECTED PERSONS

7.1 Transactions for the period

Atlas Asset Management Limited (Management Company)
Remuneration of  the management company 9,425,967 8,910,355
Sales load -     55,822

Central Depository Company of  Pakistan Limited (Trustee)
Trustee fee 633,831 618,426
Settlement charges 32,560 17,047

Atlas Capital Markets (Private) Limited (Group Company)
Brokerage commission 104,528 100,500
Brokerage commission paid 104,528 102,660

Key Management Personnel of  management company

Chief  Executive Officer
Sales 1,139 (2009: Nil) units 500,000 -     
Bonus Nil (2009: 19) units -     9,269

Directors
Bonus Nil (2009: 523) units -     261,863
Redemption of  3,145 (2009: Nil) units 1,619,528 -

Executives
Sales 2,672 (2009: 4,826) units 1,226,050 1,611,187
Bonus Nil (2009:10) units -     4,607
Redemption of  4,293 (2009: 3,838) units 2,013,584 1,355,378

-------------Rupees -------------

31 March
2010

Un-audited

31 March
2009

Un-audited

For the Nine Months Ended



7.2 Outstanding balances as at period/year end

Atlas Asset Management Limited (Management Company)
Remuneration payable to the management company 863,041 1,019,311

Central Depository Company of  Pakistan Limited (Trustee)
Trustee fee payable 67,968 67,953
Settlement charges payable 5,000 2,500

Atlas Insurance Limited (Group Company)
Units in issue 100,000 (30 June 2009: 100,000) - at net asset value 53,610,000 38,722,000

Key Management Personnel of  management company

Chief  Executive Officer
Units in issue 2,188 (30 June 2009: 1,048) - at net asset value 1,172,760 405,938

Directors
Units in issue 29,619 (30 June 2009: 29,619) - at net asset value 15,878,633 11,468,988

Executives
Units in issue 249 (30 June 2009: 1,652) - at net asset value 133,719 639,687

7.3 The transactions with related parties/connected persons are in the normal course of  business at
contracted rates and term determined in accordance with market rates.

8. GENERAL

8.1 Figures have been rounded off  to the nearest rupee.

8.2 Certain prior period's figures have been reclassified for the purposes of  comparison. However,
there are no material reclassifications to report. 

9. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of  Directors of  the management
company on 26 April 2010.

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director
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----------- Rupees -----------

31 March
2010

Un-audited

30 June
2009

Audited




