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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
acvievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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CHAIRMAN’S REVIEW

It is my pleasure to present the un-audited financial statements of Atlas Islamic Fund for the nine months
period ended 31March 2009 of the financial year 2008-09.

The Economy

The Pakistan economy is steadily improving. The quarter ending 31 March 2009, saw a marked improvement
in terms of fiscal deficit, easing of pressure on the balance of payment and reduction in the inflation figures.
The fiscal deficit of the country, which stood at 1.9% of GDP during the first half as a result of cut down in
subsidies and restrained expenditures by the government, is on course for meeting the full year target of
4.2% set by IMF as part of the macroeconomic stabilization program for Pakistan. Also, the direct tax collection
during the July-February 2009 period has increased to Rs.704 billion from Rs.585 billion during the corresponding
period last year, depicting a rise of about 20% despite economic slowdown.

On the monetary front, the tight monetary policy stance of the central bank by raising the discount rate to
15% has helped to control the surging M2 growth, which equaled 2.87% only during the
1 July -14 Match period in FY09 as compared to a growth of 7.61% during the same period last year. In the
near future, it is expected the central bank will reduce the discount rate, which will help revive the real economy
and improve credit off-take. In the overall perspective, the stabilization measures taken have put the economy
on the recovery path.

Fund Operations

During the period under review, the Dow Jones ]S Pakistan Islamic index declined by 39.7% from 18,097 as
on 30 June 2008 to 10,913 level as on 31March 2009. After removal of share price floor mechanism, the stock
market witnessed heavy selling pressure and subdued level of buying activity. As a result the Dow Jones JS
Pakistan Islamic index touched the low level of 7,547 as on 26 Jan 2009. The free fall in share prices resulted
in extremely attractive valuations, which coupled with positive signals on economic front triggered a sharp
recovery in the index, and it closed at the level of 10,913 points as on 31 March 2009.

The Net Asset Value per unit of your Fund stands at Rs. 360.00 as of 31 March 2009, an appreciation of
45.13% from Rs 247.99 as on 31 December 2008. During the same period, the Dow Jones JS Pakistan Islamic
index increased by 33.9%. Thus, your Fund outperformed the index by a sizeable margin of 11.1% during the
third quarter of the FY 2008-09.

The Net Assets of your Fund stood at Rs 392.94 million, with 1.1 million units outstanding as of
31 March 2009. The AISF equity portfolio has exposure in fundamentally sound sectors such as Oil & Gas
Hxploration & Production and Fertilizer. As the economy recovers, we expect further upside in share prices,
thus yielding attractive return to investors with medium to long term time horizon.

Rating

The Pakistan Credit Rating Agency Limited (PACRA) has maintained the asset manager rating of “AM3+”
to the Company, for FY 2007-08. The rating reflects the Company’s experienced and qualified management
team, sound quality of support systems and processes, and a strong emphasis on risk management framework.

PACRA has assigned a “3 Stat” normal ranking to the Fund, for FY 2007-08. The normal star ranking is based
on performance during the trailing twelve months period. Long term rating is currently not applicable to
your Fund, as the Fund has not yet completed the required trailing period of thirty six months.

Future Prospects

Pakistan’s economy is on a recovery path. The recovery is coming from greater stability in economic fundamentals,
improved financial inflows and the receding commodity prices. The inflationary pressure, due to timely actions,
has started to ease off, while the overall liquidity in the banking system has also improved. Pakistan's equity
market has witnessed sharp recovery, as positive signals on economic front and extremely attractive valuations
have helped restoring investors’ confidence. The equity valuations are still attractive, and we expect further
upside from the current levels. Your Fund is committed to prudent investment procedures and will continue
to provide consistent long term returns to the investors.
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(Our love for performance helps us to perform even in difficulties)
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INTERIM CONDENSED STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 31 MARCH 2009

31 March 30 June
2009 2008
Note Un-audited Audited
Rupees

Assets
Bank balances 4 50,501,694 50,611,746
Receivables against sale of securities 4,957,132 2,562,151
Investments 5 333,409,786 538,451,072
Dividends receivable 4,115,500 5,461,250
Income accrued on bank balances 479,430 268,297
Prepayments 7,500 -
Security deposits 2,600,000 2,600,000
Total assets 396,071,042 599,954,516
Liabilities
Payable to unit holders against redemption of units 424,196 -
Payable against purchase of securities 1,010,176 15,128
Payable to the management company 876,973 6,690
Payable to the trustee 63,681 101,789
Payable to SECP 291,064 852,843
Accrued and other liabilities 468,175 1,189,753
Total liabilities 3,134,265 2,166,203
Net assets 392,936,777 597,788,313
Unit holders' fund 392,936,777 597,788,313
Number of units in issue 1,091,499 1,172,525
Net asset value per unit 360.00 509.83

The annexed notes from 1 to 9 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

e~ W NN

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED INCOME STATEMENT ( UN-AUDITED )
FOR THE NINE MONTHS ENDED 31 MARCH 2009

For the Nine Months Ended For the Quarter Ended

31 March 31 March
2009 2008 2009 2008
Rupees

Income
Dividend income 18,692,864 17,263,350 5,656,938 5,132,300
Income on bank balances 5,396,390 8,660,090 1,802,737 2,936,466
Net (loss) / gain on sale of investments (81,232,689) 21,952,704  (17,237,756) 12,498,231
Net unrealised (loss)/gain on revaluation

of investments (96,495,932) 50,114,220 134,579,488 53,581,674

Element of income and capital gain included in prices
of units sold less those in units redeemed - net 10,244,668 315,326 2,735,373 (15,075,151)

(143,394,699) 98,305,690 127,536,780 59,073,520

Expenses
Remuneration of the management company 8,910,355 || 13,339,086 2,292,366 5,359,742
Remuneration of the trustee 618,426 889,273 174,341 357,322
SECP Annual fee 291,064 444,633 72,598 178,659
Reversal of provision for SECP monitoring fee (250,000) - - -
Remuneration of the Shariah Board - 173,589 - -
Brokerage, commission and capital value tax 237,393 551,720 128,574 216,811
Auditors' remuneration 248,497 221,100 77,076 108,920
Printing charges 203,624 123,232 62,694 123,232
Settlement charges 28,610 24,376 9,577 10,355
Legal and professional charges - 66,667 - 25,000
Annual rating fee 74,999 75,000 24,999 24,792
Annual listing fee 22,500 22,500 7,500 7,456
Bank charges 5,955 2,360 2,676 1,650
10,391,423 15,933,536 = 2,852,401 6,413,939
Net (loss) / income for the period (153,786,122) 82,372,154 124,684,379 52,659,581

The annexed notes from 1 to 9 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qwdac

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2009

Third Quarter Report 2008-09

For the Nine Months Ended
31 March
2009 2008
Note Rupee
Undistributed income brought forward 11,399,765 17,489,342
Final distribution - issue of bonus units for the year 2008 @ Rs.9 per unit
declared on 4 July 2008 (2007: @ Rs.15 per unit declared on 20 July 2007) (10,552,723)  (14,848,948)
Net (loss) / income for the petiod (153,786,122) 82,372,154
Shariah non-compliant income set-aside for charity 6 (222,360) -
(Accumulated loss) / undistributed income carried forward (153,161,446) 85,012,548

The annexed notes from 1 to 9 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' QWbac

M. Habib-ur-Rahman Yusuf H. Shirazi Tarig Amin
Vice Chairman & Chairman Director

Chief Executive Officer
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INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2009

For the Nine Months Ended
31 March
2009 2008
Note Rupees
Cash flows from operating activities
Net (loss) / income for the period (153,786,122) 82,372,154
Adjustments for:
Netloss / (gain) on sale of investments 81,232,689 (21,952,704)
Net unrealised loss / (gain) on revaluation of investments 96,495,932 (50,114,220)
Element of income and capital gain included in prices of
units sold less those in units redeemed - net (10,244,668) (315,320)
167,483,953 (72,382,250)
(Increase) / decrease in assets
Receivables against sale of securities (2,394,981) (20,434,949)
Dividend receivable 1,345,750 (1,167,050)
Income accrued on bank balances (211,133) 1,447,689
Prepayments (7,500) (7,500)
Security deposits - (2,500,000)
(1,267,864) (22,661,810)
(Decrease) / increase in liabilities
Payable to unit holders against redemption of units 424,196 -
Payable against purchase of securities 995,048 -
Payable to the management company 870,283 (4,586,183)
Payable to the trustee (38,108) 32,235
Payable to SECP (561,779) 235,248
Accrued and other liabilities (721,578) 164,335
Payable to Shariah Board - (100,000)
968,063 (4,254,365)
Investments made during the period (150,241,054) (534,127,300)
Investments sold during the period 177,553,720 310,346,791
Net cash inflow from / (used in) operating activities 40,710,697 (240,706,780)
Cash flows from financing activities
Proceeds from issue of units 16,280,661 280,991,512
Payment on redemption of units (57,101,410) (213,381,6806)
Net cash (used in) / inflow from financing activities (40,820,749) 67,609,826
Net increase / (decrease) in cash and cash equivalents (110,052) (173,096,957)
Cash and cash equivalents at the beginning of the period 50,611,746 283,562,670
Cash and cash equivalents at the end of the period 4 50,501,694 110,465,713

The annexed notes from 1 to 9 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

v anes~ W? Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED STATEMENT OF MOVEMENT IN UNIT HOILDERS FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2009

For the Nine Months Ended 31 March

2009 2008
Units Rupees Units Rupees
Net assets as at the begi nmng of the period 1,172,525 597,788,313 989,930 512,580,339
[Rs. 509.83 (2007: Rs. 517.79) per unit]
Issue of units 39,219 16,280,661 523,161 || 280,991,512
Redemption of units (141,314) | | (57,101,410) (388,572)|(213,381,6806)

(102,096)  (40,820,749) 134,589 67,609,825

Element of income and capital gain included in prices

of units sold less those in units redeemed - net - (10,244,668) - (315,320)
Issue of bonus units 21,070 - 29,533 -
Net (loss) / income for the period - (153,786,122) - 82,372,154
Net assets as at the end of the period 1,091,499 392,936,777 1,154,052 662,246,992

[Rs. 360.00 (2008: 573.85) per unit]

The annexed notes from 1 to 9 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qe

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2009

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Adlas Islamic Fund (the Fund) isan open ended Fund constituted by a trust deed entered in to on
12 September 2006 between Atlas Asset Management Limited(AAML) as the Management Company
Central Depository Company of Pakistan Limited (CDC) as the trustee. The Trust Deed was revised
through the First Supplemental Trust Deed dated 29 October 2007 and the Second Supplemental Trust
Deed dated 06 March 2008, with the approval of the SECP. Also, the Offering Document of the Fund
was revised through the First and Second Supplements, dated 29 October 2007 and 06 March 2008
respectively, with the approval of the SECP. The investment activities and administration of the Fund
are managed by AAML situated at Ground Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

1.2 Units of the Fund are offered for public subscription ona continuous basis since 15 January 2007, and
are transferable and redeemable by surrendering them to the Fund. The Fund is listed on the Lahore
Stock Exchange.

1.3 According to the trust deed, the objective of the Fund is to provide one window facility to invest in
diversified, professionally managed investment portfolio of Shariah Compliant securities, such as
equities, debt securities and other Shariah Compliant instruments including Shariah Compliant securities
available outside Pakistan. The activities of the Fund are undertaken in accordance with the critetia for
Shatiah compliance, called the Shariah Code (the Code), which has been laid down by the Shariah Board
of the Fund. The investment objectives and policy ate fully defined in the Fund's Offering Document.

1.4 In accordance with Circular No.23 of 2008 dated 7October 2008 issued by the Securities and Exchange
Commission of Pakistan (SECP), the pricing, issuance, and redemption of units of the Fund remained
suspended from 7 October 2008 to 16 December 2008, both days inclusive. With effect from
17 December 2008, the management company of the Fund, with the approval of its Board of
Directors suspended the issue and redemption of units of the Fund in accordance with  the provisions
contained in the Trust Deed, Offering Document of the Fund and Non Banking Finance Companies
and Notified Entities Regulations, 2008. The Fund recommenced the redemption of units with effect
from 6 January 2009.

2. BASIS OF PREPARATION

2.1 These interim condensed financial statements have been prepared in accordance with International
Accounting Standard - 34 " Interim Financial Reporting' as applicable in Pakistan.

2.2 These intetim condensed financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the financial
statements of the Fund for the year ended 30 June 2008.

3. ACCOUNTING POLICIES
The accounting policies adopted in the preparation of these interim condensed financial statements are

the same as those applied in the preparation of the annual financial statements of the Fund for the year
ended 30 June 2008.

31 March 30 June
2009 2008
Note Unaudited Audited
Rupees
4. BANK BALANCES
In PLS saving accounts 4.1 50,501,694 50,611,746

4.1 These carry rates of return ranging between 5% to 14% (2008: 4.67% to 8.5%) per annum.
5. INVESTMENTS - at fair value through income statement

Listed equity securities - held-for-trading 5.1 333,409,786 538,451,072
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Number of shares Rupees P of
Bonus/Right* Carrying Paidup
At the Acquired shares Disposed At the Value/ capital
beginning  during the  durin, during endof the ~ Market Total Net  of investee
of the period period the period  the period period value investments  assets  company
5.1. Listed equity securities - held for trading
(Ordinary shares have a face value of Rs. 10/- each unless stated otherwise)
Commercial Banks
Meezan Bank Limited 233,500 17,000 - 250,500 - - - - -
Jute
Thal Limited 30,900 - 12,360 - 43260 2,373,244 0.71 060 010
(Face value Rs.5/- each)
Cement
D G Khan Cement Company Limited 160,000 - - 160,000 - - - - -
Refinery
National Refinery Limited 25,000 11,900 - 5000 31900 5,150,574 154 131 004
Power Generation and Distribution
The Hub Power Company Limited 325000 1,025,000 - - 1,350,000 27,837,000 835 708 012
0il and Gas Marketing Corpanies
Pakistan State Oil Company Limited | 77,500 142,000 - 47,500 172,000 33,701,680 10.11 858 0.10
Shell Pakistan Limited 7,400 4,900 - 12,300 - - - - -
Sui Northern Gas Pipelines Limited 75,000 - - 75,000 - - - - -
159,900 146,900 - 134800 172,000 33,701,680 10.11 858
0il and Gas Exploration Companies
0il & Gas Development Company Limited | 615,000 200,000 - 190,000 625000 45043750 13.51 1146 001
Pakistan Oilfields Limited 100,000 135,000 29,000 19,000 245000 41,909,700 12.57 1067 010
Pakistan Petroleum Limited 255,000 - 24000 119,000 160,000 27,723,200 832 706 0.02
970,000 335,000 53,000 328000 1,030,000 114,676,650 3440 29.18
Automobile Assemblers
Indus Motor Company Limited 19,222 - - 19,222 - - - - -
Pak Suzuki Motor Company Limited | 32,000 - - - 32,000 1,744960 0.52 044 004
51,222 - - 19,222 32,000 1,744,960 0.52 0.44
Automotive Parts Assembler
Agriauto Industries Limited 105,000 - 21,000 - 126000 3,522,960 1.06 090 053
(Face value Rs.5/- each)
Technology and Communication
NetSol Technologies Limited - 30,000 - 30,000 - - - - -
Pakistan Telecommunication
Company Limited 725,000 175,000 - - 900,000 15,012,000 4.50 382 002
725,000 205,000 - 30,000 900,000 15,012,000 450 3.82
Fertilizer
Dawood Hercules Chemicals Limited | 10,000 - 1,000 - 11,000 1,543,960 0.46 039 001
Engro Chemical Pakistan Limited 279,527 120,000 - 94500 305,027 44122156 1323 1123 014
Engro Chemical Pakistan Limited - - - 122,010* - 122010 11548247 346 2.94 0.06
Right shares
Fauji Fertilizer Bin Qasim Limited | 1,300,000 50,000 - 1,350,000 - - - - -
Fauji Fertilizer Company Limited 375,000 161,300 08750 135000 500,050 43464346 1304 1106  0.10
1,964,527 331,300 221,760 1,579,500 938,087 100,678,709 30.20 25.62
Pharmaceuticals
GlaxoSmithKline Pakistan Limited 31,250 - - 31,250 - - - - -
Chemicals
ICI Pakistan Limited 60,000 251,400 - 94400 217,000 20,871,060 6.26 531 016
Sitara Chemical Industries Limited 40,000 3,000 - - 43000 7,348,700 2.20 187 021
100,000 254,400 - 94400 260,000 28,219,760 846 7.18
Papers and Board
Packages Limited 139,640 21,000 - 160,640 - - - - -
Miscellaneous
Tri-Pack Films Limited - 11,200 - 6,200 5,000 492,250 0.15 013 0.02
Market Value of investment as at 31 March 2009 333,409,786 100.00 84.85
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5.2 The cost of held for trading investments as on 31 March 2009 is Rs.445,774,893 (30 June 2008: Rs.580,771,495).

5.3 The above investments include 200,000, 50,000, 100,000, 100,000 and 200,000 shares of Oil & Gas
Development Company Limited, Pakistan Oilfields Limited, Pakistan Petroleum Limited, Engro Chemical
Pakistan Limited and Fauji Fertilizer Company Limited respectively, pledged with NCCPL.

6. SHARIAH NON-COMPLIANT INCOME

According to the Trust Deed of the Fund, where a portion of the Fund's income has been earned
from Shariah non-compliant avenues, such portion of income of the Fund is to be purified directly
by the management company of the Fund. The Shariah non- compliant income of Rs.222,316, certified
by the Shariah Board for the half year ended 31 December 2008, has been paid to charities approved
by the Shariah Board.

For the Nine Months Ended
31 March 31 March
2009 2008
Un-audited Un-audited
Rupees
7. TRANSACTIONS WITH RELATED PARTIES /
CONNECTED PERSONS
7.1 Transactions for the period

Atlas Asset Management Limited (Management Company)
Remuneration of the management company 8,910,355 13,339,086
Remuneration paid 8,033,789 17,913,881
Sales load 55,822 137,299
Central Depository Company of Pakistan Limited (Trustee)
Trustee fee 618,426 889,273
Settlement charges 17,047 19,108
Atlas Capital Markets (Private) Limited (Group Company)
Brokerage commission 100,500 66,080
Atlas Fund of Funds (Fund under common management)
Sale 20,858 (2008: Nil) units 10,000,000 -
Bonus 323 (2008: 861) units 161,996 433,084
Redemption of 39,181 (2008: 11,734) units 17,742,801 6,474,587
Atlas Insurance Limited (Group Company)
Bonus 1,797 (2008: 2,983) units 900,000 1,500,000
Redemption of 1,797 (2008: 2,983) units 900,000 1,509,577
Atlas Honda Limited (Group Company)
Bonus Nil (2008: 2,983) units - 1,500,000
Transfer of Nil (2008: 102,983) units - 51,500,000
Key Management Personnel of management company
Chief Executive Officer
Bonus 19 (2008: 30) units 9,269 15,000
Directors
Bonus 523 (2008: 849) units 261,863 426,796
Executives
Sales 4,826 (2008: Nil) units 1,611,187 -
Bonus 10 (2008: 2) units 4,607 808

Redemption of 3,838 (2008: 10) units 1,355,378 5,046



Third Quarter Report 2008-09

31 March 30 June
2009 2008
Un-audited Audited
7.2 Outstanding balances as at petiod / year end Rupees
Atlas Asset Management Limited (Management Company)
Remuneration payable to the management company 876,566 -
Sales load payable 407 6,690
Central Depository Company of Pakistan Limited (Trustee)
Trustee fee payable 61,181 99,289
Settlement charges payable 2,500 2,500
Atlas Capital Markets (Private) Limited (Group Company)
Receivable against sale of securities 929,000 -
Atlas Fund of Funds (Fund under common management)
Units in issue - Nil (30 June 2008: 18,000) - 9,176,742
Atlas Insurance Limited (Group Company)
Units in issue - 100,000 (30 June 2008: 100,000) 36,000,000 50,983,000
Key Management Personnel of Management Company
Chief Executive Officer
Units in issue - 1,048 (30 June 2008: 1,030) 377,402 525,040
Directors
Units in issue - 29,619 (30 June 2008: 29,096) 10,662,765 14,833,979
Executives
Units in issue - 1,510 (30 June 2008: 193) 543,543 98,711

7.3 The transactions with related parties / connected persons are in the normal course of
business at contracted rates and term determined in accordance with market rates.

8. GENERAL

Figures have been rounded off to the nearest rupee.

9. DATE OF AUTHORIZATION FOR ISSUE

These interim condensed financial statements were authorized for issue by the Board of Directors of
the management company on 24 April 2009.

For Atlas Asset Management Limited
(Management Company)

- e A b

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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