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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders and the communities in
which we operate.
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Atlas Islamic Fund

CHAIRMAN’S REVIEW

It is my pleasure to present the accounts of Atlas Islamic Fund for the period ended
March 31, 2007, of the financial year 2006-07.

The Economy

The country’s trade volume has risen to record levels as both imports and exports rose to
unprecedented levels. Growth in imports, though, has been particularly sharp, resulting in
a burgeoning trade deficit which currently stands at US$ 9.985 billion for the Jul-Mar "07
period, versus US$ 8.674 during the same period last year, up by 15.1%.

The State Bank of Pakistan is maintaining tight monetary policy stance in the face of inflationary
pressures evidenced by the slow down in Money Supply (M2) growth. The M2 growth in
the seven months to Jan 2007 has been 6.2%, against 7.0% in the same period last year, and
14.38% for the year *06. Interest rates have been creeping up with Treasury Bills witnessing
increases of 72, 40 and 29 bps in the 3, 6, and 12 months respectively. The Pakistan Investment
Bonds have witnessed increases of 44, 35, 65, 30 and 35 bps in the

3,5, 10, 15 and 20 year tenors.

The economy, nevertheless, continues to show resilience which is encouraging. Revenue
collection is up - Rs. 410.5 billion in 1st Half-2007, against a collection of Rs. 323.9 billion
in 1st Half-2006, up 26.7%. Despite the rising trade deficit, the Foreign Exchange Reserves
have increased to US$ 13.6 billion as at March 31, '07 from US$ 13 billion at June 30, 06,
up by 4.6%.

Fund Operations

The Fund held its Initial Public Offer from January 15-19, 2007, and was able to commence
investing its capital from January 22, 2007. However, with equity markets already having
moved up, the Fund felt it prudent to follow a conservative investment strategy.

Consequently, the Fund’s equity investments are only 10.26% of the Net Assets as at
March 31, 2007, with the remainder on deposit with Shariah compliant financial institutions,
as approved by the Shariah Board. The Net Assets of the Fund as at March 31, 2007 stood
at Rs. 470 million. The Fund earned Rs. 4.63 per unit for the period under review, and the
per unit Net Asset Value of the Fund as at March 31, 2007 was Rs. 504.65.

Future Prospects

Despite constraints on the macro-economic front, the process of industrial revival started
under the leadership of the present economic team continues unabated. Cement dispatches
in the July-March 06-07 period at 17.5 million tons have been at 13.3 million tons - 31%
higher than the same period last year. The production and sale of automobiles also continues
to show continued growth, as is the case with oil & gas, fertilizer and textile, etc. Given the
strength of the corporate sector, and traditional resilience of the economy, we remain
confident that the future of the equity market, and the Fund, remains bright.

kP U S 2 S U
Sy s o T ok Jly
(Let us continue to fly high!)
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STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2007

ASSETS

Balance at banks - in PLS accounts

Financial assets at fair value through profit or loss
Unamortised formation cost

Advances and other receivables

Profit accrued on bank deposits

Security deposit

TOTAL ASSETS

LIABILITIES

Balances due to brokers

Accrued and other liabilities

Payable to Atlas Asset Management Ltd.
- Management Company

Payable to Central Depository Company of
Pakistan Ltd. - Trustee

Payable to Securities & Exchange Commission
of Pakistan

TOTAL LIABILITIES

NET ASSETS

Unitholders’ funds (as per statement attached)
Number of units in issue

Net Asset Value per unit

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

W\\ VN

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Wbvac

Tariq Amin
Director

Note

(VARNEN

March 31,
2007

Un-audited

Rupees

425,111,379
48,206,345
2,125,666
128,021
2,554,819
100,000

478,226,230

1,548,379
254,615

6,504,042
85,604

88,785

8,481,425

469,744,805

469,744,805
930,838
504.65

Yusuf H. Shirazi

Chairman

Ty —

Jawaid Igbal Ahmed

Director
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Atlas Islamic Fund

INCOME STATEMENT
FOR THE PERIOD FROM OCTOBER 17, 2006 TO MARCH 31, 2007

INCOME

Income on PLS accounts

Net realised gain on sale of investments

Net unrealised loss on investments

Element of income and capital gains included in price of
units sold less those in units repurchased

EXPENDITURE

Remuneration - Management Company
Remuneration - Trustee

Remuneration - Shariah Board

Settlement charges

Annual fee- SECP

Annual listing fee

Auditors' remuneration

Brokerage, Commission and Capital Value Tax
Amortization of formation cost

Bank charges

Net income for the period

Earnings per unit

For the period from
October 17, 2006
to March 31,
2007
Un-audited
Rupees

11,503,785
151,300

(2,335,510)
186,843

9,506,418

2,603,660
177,575
300,000

8,000
88,785
77,287

150,015
64,963
1,659,084
10,806

5,200,175

4,306,243
4.63

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

kb~

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

bvac

Tariq Amin
Director

Yusuf H. Shirazi
Chairman

Ty —

Jawaid Igbal Ahmed
Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUNDS
FOR THE PERIOD FROM OCTOBER 17, 2006 TO MARCH 31, 2007

Amount received on issue of units

Amount paid on redemption of units

For the period from
October 17, 2006 to
March 31, 2007

Element of income and capital gains included in prices of
units sold less those in units repurchased

Net income for the period

Net assets at the end of the period

Net assets at the end of the period consist of:

Capital account

Undistributed income

Un-audited
Units Rupees

979,953 490,432,995
(49,114 (24,807,590)
930,838 465,625,405
- (186,843)

- 4,300,243
930,838 469,744,805
405,438,502

4,300,243

469,744,805

The annexed notes form an integral part of these financial statements.

Ik abann i~

M. Habib-ur-Rahman
Vice Chairman &

Chief Executive Officer

Whvac

Tariq Amin
Director

For Atlas Asset Management Limited
(Management Company)

Yusuf H. Shirazi
Chairman

Ty —

Jawaid Igbal Ahmed
Director
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Atlas Islamic Fund

CASH FLOW STATEMENT
FOR THE PERIOD FROM OCTOBER 17, 2006 TO MARCH 31, 2007
For the period from
October 17, 2006

to March 31,
2007
Un-audited
Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 4,306,243
Adjustments for:
Net realised gain on sale of held for trading investments (151,300)
Net unrealised loss on held for trading investments 2,335,510
Element of income and capital gains included in prices of units
sold less those in units repurchased (186,843)
Remuneration - Trustee 177,575
Amortization of formation cost 1,659,084
Cash generated from operations before working capital changes 8,140,269
Changes in operating assets
Profit accrued on bank deposits (2,554,819)
Advances and other receivables (128,021)
(2,682,840)
Changes in operating liabilities
Balance due to to brokers 1,548,379
Accrued and other liabilities 254,615
Payable to Management Company 6,504,042
Formation cost payable (3,784,750)
Settlement charges payable 6,730
Payable to Securities and Exchange Commission of Pakistan 88,785
4,617,801
Remuneration paid to Trustee (98,701)
Security deposit (100,000)
(198,701)
Cash generated from operating activities 9,876,529
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of held for trading Investments (53,880,540)
Sale of held for trading Investments 3,489,985
Cash used in investing activities (50,390,555)
Cash flow before financing activities (40,514,026)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts in respect of sale of units 490,432,995
Paid on redemption of units (24,807,590)
Cash generated from financing activities 465,625,405
Net increase in cash and cash equivalents 425,111,379
Cash and cash equivalents at the beginning of the period -
Cash and cash equivalents at the end of the period 425,111,379

The annexed notes form an integral part of these financial statements.

(Management Company)

v ane s~

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Wbvac

Tariq Amin
Director

For Atlas Asset Management Limited

Yusuf H. Shirazi
Chairman

Ty -

Jawaid Igbal Ahmed

Director
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NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM OCTOBER 17, 2006 TO MARCH 31, 2007

3.1

3.2

LEGAL STATUS AND NATURE OF BUSINESS

The Atlas Islamic Fund (the Fund) is an open ended Fund constituted by a trust deed

entered into on September 12, 2006 between Atlas Asset Management Limited (AAML)
as the establisher and Management Company and Central Depository Company of
Pakistan Limited (CDC) as trustee. AAML is licensed by the Securities and Exchange
Commission of Pakistan (SECP) to act as investment advisor and asset management
company under the Non Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (NBFC Rules, 2003).

Units of the Fund have been offered for public subscription on a continuous basis from
January 15, 2007 and are transferable and redeemable by surrendering them to the
Fund. The Fund is listed on the Lahore Stock Exchange (Guarantee) Limited.

The Fund has been formed to enable the unit holders to participate in diversified,
professionally managed investment portfolio of Shariah Compliant securities, such as
equities, debt securities and other Shariah Compliant instruments including Shariah
Compliant securities available outside Pakistan. The activities of the Fund are undertaken
in accordance with the criteria for Shariah compliance, called the Shariah Code (the
Code), which has been laid down by the Shariah Board of the Fund, appointed by the
Management Company with the approval of the SECP, to ensure that the activities of
the Fund are in compliance with the Code. The investment objectives and policy are
more fully defined in the Fund's Offering Document.

The investment activities and administration are managed by Atlas Asset Management
Limited situated at Ground Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the International
Accounting Standard IAS 34- Interim Financial Reporting as applicable in Pakistan and
the requirements of the Trust Deed, the NBFC Rules, 2003 and directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards
comprise of such International Financial Reporting Standards (IFRS) and interpretations
adopted by the International Accounting Standards Board (IASB) as notified under the
provisions of the Companies Ordinance, 1984. Wherever the requirements of the Trust
Deed, NBFC Rules, 2003 or directives issued by the SECP differ with the requirements
of these standards, the requirements of Trust Deed, the NBFC Rules, 2003 and the said
directives take precedence.

ACCOUNTING POLICIES

Basis of preparation

These financial statements are presented in rupees rounded to the nearest rupee.
Corresponding figures are not available as this is the first year of the Fund's operation.
The financial statements have been prepared under the historical cost convention, except
that certain financial assets have been included at fair values in accordance with the
recognition criteria specified in the relevant International Financial Reporting Standards
applicable to these assets and the requirements of the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003.

Investments

All purchases and sales of securities that require delivery within the time frame established
by regulation or market convention such as '"T+3' purchases are recognized at the trade
date. Trade date is the date on which the scheme commits to purchase or sell the assets.

The Management determines the appropriate classification of its investments in accordance
with the requirements of International Financial Reporting Standard (IAS 39); ‘Financial
Instruments: Recognition and Measurement', at the time of purchases and re-evaluates
this classification on a regular basis.



Atlas Islamic Fund

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM OCTOBER 17, 2006 TO MARCH 31, 2007

3.3

3.4

3.5

3.6

3.7

3.8

10

Financial assets or liabilities at fair value through profit or loss

- Financial instruments held for trading,(i.e. any financial asset or liability held to
generate short term profits or that is part of a portfolio of financial instruments that
are managed together for that purpose).

- Any financial assets or liabilities that are designated by the entity at the time of initial
recognition as measured at fair value through profit or loss.

Held for trading

Investments that are acquired principally for the purpose of generating profit from short-
term fluctuations in prices and all derivatives other than hedging instruments, are
classified as 'held for trading'. These investments are marked to market and are carried
on the Statement of Assets and Liabilities at fair value. Net gains and losses arising on
changes in fair value of these investments are taken to the Income Statement.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company
for the application received by the Distribution Company/Management Company during
business hours on that day. The offer price represents the net asset value (NAV) per
unit as at the close of the business day, plus the allowable sales load and a provision
of any duties and charges, if applicable. The sales load is payable to the Distribution
Company and the Management Company.

Units redeemed are recorded at the redemption price applicable to units for which the
Distribution Company/Management Company receives redemption application during
business hours of that day. The redemption price shall be equal to the net asset value
per unit as at the close of the business day, less any back-end load, and any duties,
taxes and charges, as applicable.

Revenue Recognition
- Profit on bank deposits is recognised in the income statement on accrual basis.
- Dividend income is recognised when the right to receive the dividend is established.

- Capital gains/(losses) arising on sale of securities are included in the Income
Statement in the period in which they arise.

Taxation

The income of the scheme is exempt from income tax under clause 99 of Part I of the
Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not
less than ninety percent of its accounting income of that year, as reduced by capital
gains, whether realised or unrealised, is distributed amongst its unit holders. Accordingly,
no tax liability has been provided for the period.

Offsetting Financial Instruments

Financial assets and liabilities are off set and the net amount reported in the statement
of assets and liabilities when there is a legally enforceable right to off set the recognised
amounts and there is an intention to settle on net basis, or realise the asset and settle
the liability simultaneously.

Expenses
- All expenses including remuneration of management company, trustee and annual
fee of the SECP are recognised in the income statement on accrual basis.

- Preliminary expenses and floatation costs represent expenditure incurred prior to
the commencement of operations of the Fund. The Management has decided to
amortise formation cost during the period ending June 30, 2007.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances.
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3.9 Due from/to brokers
Amount due from/to brokers represent receivable for securities sold and payable for
securities purchased that have been contracted for but not yet delivered by the end
of the period.

3.10 Financial Asset and Financial Liabilities
Financial assets carried on the Statement of Assets and Liabilities include bank
balances, due from brokers, investments, income accrued, advances & other
receivables and security deposits.

Financial liabilities carried on the Statement of Assets and Liabilities include accrued
and other liabilities, payable to Atlas Asset Management Limited (Management Company),
payable to Central Depository Company of Pakistan Limited (Trustee), payable to
Securities and Exchange Commission of Pakistan and payable to Shariah Board.

Recognition
The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument.

Derecognition
The Fund derecognises the financial assets and liabilities when it ceases to be a party
to such contractual provisions of the instruments.

Measurement
Financial instruments are measured initially at fair value i.e. transaction price that is
directly attributable to the acquisition or issue of financial assets or liabilities.

The particular recognition method adopted for measurement of financial asset and
liability after initial recognition is disclosed in the policy statement associated with each
item.

3.11 Element of income and capital gains included in prices of units sold less those
in units repurchased
The daily sale and repurchase price of units of the Fund is determined on the basis of
Net Asset Value which includes elements of capital gain and revenue income (or losses
as the case may be) that have accrued up to that date. To prevent the dilution of per
unit income and distribution of income already paid out on redemption, as dividend,
an equalisation account called "element of income and capital gains included in prices
of units sold less those in units repurchased" is created. In respect of sale and repurchase
of units of the Fund, the element of capital gains and revenue income (or losses)
included in the sale/repurchase price of such units respectively is credited/charged
to the income statement.

3.12 Net Asset Value per Unit
The Net Asset Value per unit is disclosed in the Statement of Assets and Liabilities and
is calculated by dividing the net assets of the Fund by the number of units in issue at
the end of the period.

3.13 Earnings per Unit
Earnings per unit is calculated by dividing the net income of the Fund for the period
by the number of units in issue at the end of the period.

3.14 Provisions
Provisions are recognised when the Fund has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimates of the obligation
can be made. Provisions are regularly reviewed and adjusted to reflect the current best
estimate.
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March 31,
2007
Un-audited
Note Rupees
4. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS
Investments - Held for trading 4.1 48,206,345
4.1 INVESTMENTS- HELD FOR TRADING
Number of shares Market Value Percentage Qf
2 inve ’ has Bonus/ ’ y investments in
Name of the investee company m;; Bsu};%&m dui;l;zh . Wff&:}{lta . Mazs gg}l' rjizin Olfo d,;eet
period the pe Odg period 2007 Fund
Rupees %
All holdings are in shares of Rs. 10/- each.
Textile Composite
Nishat Mills Ltd. 6,000 - 6,000 - - -
6,000 - 6,000 - - -
Refinery
National Refinery Ltd. 7,400 - - 7,400 1,777,480  0.38
7,400 - - 7,400 1,777,480  0.38
Oil & Gas Marketing Companies
Shell Pakistan Ltd. 3,000 - - 3,000 1,170,000  0.25
Sui Northern Gas Pipelines Ltd. 7,500 - - 7,500 490,500  0.10
10,500 - - 10,500 1,660,500  0.35
Oil & Gas Exploration Companies
Oil & Gas Development Co. Ltd. 187,800 - - 187,800 22,310,640  4.75
Pakistan Oilfields Ltd. 35,000 - - 35,000 11,222,750  2.39
222800 - - 222,800 33,533,390 7.14
Automobile Assembler
Indus Motor Co. Ltd. 500 - - 500 120,050 0.03
500 - - 500 120,050  0.03
Technology & Communication
Pakistan Telecommunications Ltd. 10,000 - - 10,000 474,000  0.10
10,000 - - 10,000 474,000  0.10
Fertilizer
Engro Chemicals Pakistan Ltd. 15,000 - 15,000 - - -
Fauji Fertilizer Bin Qasim Ltd. 45,000 - - 45,000 1,433,250  0.31
Fauji Fertilizer Co. Ltd. 82,500 - - 82,500 8,707,875 1.85
142,500 - 15,000 127,500 10,141,125  2.16
Pharmaceuticals
Glaxosmithkline Pakistan Ltd. 1,500 - - 1,500 231,000 0.05
1,500 - - 1,500 231,000  0.05
Paper & Board
Packages Ltd. 1,200 - - 1,200 268,800  0.06
1,200 - - 1,200 268,800  0.06

48,206,345 10.26

4.1.1 Cost of held for trading investments as on March 31, 2007 is Rs. 50,541,855.
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March 31,
2007
Un-audited
Rupees
5. FORMATION COST
Incurred during the period 3,784,750
Less: Amortized during the period 1,659,084
2,125,666
6. PAYABLE TO ATLAS ASSET MANAGEMENT LTD
- MANAGEMENT COMPANY
Management fee 2,663,660
Payable in respect of formation cost 3,784,750
Sales Load payable 55,632
6,504,042
For the period from
October 17, 2006
to March 31,
2007
Un-audited
Rupees
7. 'TRANSACTIONS WITH CONNECTED PERSONS/RELATED PARTIES
Atlas Asset Management Limited- Management Company
Remuneration of Management Company 2,663,660
Formation cost 3,784,750
Sales Load 77,193
Allwin Engineering Industries Limited- Employees Provident Fund
Sale of 34,640 units 17,500,000
Atlas Honda Limited
Sale of 100,000 units 50,000,000
Atlas Insurance Limited
Sale of 100,000 units 50,000,000
Key Management personnel
Chief Executive Officer
Sale of 1,000 units 500,000
Directors
Sale of 28,453 units 14,294,890
Executives
Sale of 680 units 340,000
7.1 The transactions with connected persons are in the normal course of business at
contracted rates and terms determined in accordance with market rates.
8. DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue by the board of Directors of the
Management Company on April 25, 2007.
9. GENERAL
Figures have been rounded off to the nearest rupee.
For Atlas Asset Management Limited I D,
I\/\/\/\/\ (Management Company) /ﬂ/{/ é/t .
\ N . /
M. Habib-ur-Rahman Yusuf H. Shirazi

Vice Chairman & Chairman

Chief Executive Officer

Wwhwac —

Tariq Amin Jawaid Igbal Ahmed
Director Director
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