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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
acvievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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Atlas Islamic Fund

CHAIRMAN’S REVIEW
It is my pleasure to present the unaudited financial statements Atlas Islamic Fund for the
first quarter ended September 30, 2007 of the financial year 2007-08.

The Economy

Despite rising input costs, industrial production continues to show strong growth, with cement
dispatches increasing to 7.28 million tons in the period Jul — Sep, 2007, up 35.1% from the same
period last year. Automobile sales have increased to 134,584 units in the period Jul-Aug, 2007,
up 22.9% from the same period last year. The bulk of this growth was in the two wheeler category,
which grew to 92,313 units, up 33.8% from 68,960 units in the previous period.

Margins, though, have come under pressure, as the continuing strength of the global economy
has kept up demand, and consequently prices of commodities which form the inputs of the
manufacturing process. However, on the domestic front, the central bank’s strategy of pursuing
a tight monetary policy is beginning to impact inflation, which has declined to 6.5% as at
August 2007, down from 8.9% during the same period last year. There has been an outflow of
liquidity from the market towards the end of the quarter, as indicated by rising overnight rates,
which increased from an average level of 8.5% during Jul-Aug 2007 to 9.2% in Sep 2007, although
this is expected to be a temporary outflow due to the withdrawals related to 1°° Ramazan. It is
expected that this liquidity will flow back into the market in due course.

t

The rising commodity prices have also resulted in a worsening trade deficit for the period
Jul-Aug, 2007 with growth in imports at 6.8% outpacing export growth of 3.9% for the same period,
resulting in the trade deficit increasing to US$2.3 billion, up 10.7% from US$2.13 billion in the
same period last year.

Shariah Advisory Board

The Fund appointed Dr. Fazlur Rehman, an eminent Shariah scholar with over 30 years of
experience in Islamic finance, and Maulana Mohammad Yahya Asim, Director of the Center of
Islamic Economics, as the new Shariah Advisers, with the approval of the Securities
and Exchange Commission of Pakistan, with effect from September 17, 2007.

Fund Operations

The Fund availed of the opportunity provided by the market decline during the earlier part of
the previous quarter to significantly build up its equity exposure at the lower market levels. The
net equity exposure of the Fund has thus increased to 80% as at Sep 30, 2007, up from 50% as
at Jun 30, 2007. Despite the weakness in the overall market, the Fund did well to generate a
positive return for its unit holders during the period under review with Earnings per Unit of
Rs. 2.64. We expect the next quarter even better nay, the whole year!

Ratings Update
The Pakistan Credit Rating Agency Limited has assigned an asset manager rating of "AM3+" to
the Company. The rating reflects the Company's strong capacity to manage the risks inherent in
asset management and the asset manager meets high investment management industry standards
and benchmarks.

The Fund, having commenced operations from January 2007, has not yet completed the minimum
period for eligibility of rating.

Future Prospects

The main driving force behind the market movement in the recent past as well as in the short
term future is the political situation. The uncertainty surrounding the fate presidential election,
as well as the future political setup after the general elections had kept the market weak during
a large part of the previous quarter. The Fund built up its equity investment portfolio at these
low levels and has subsequently increased its equity exposure to above 86%, thus we are well
poised to capitalize on the expected market dynamism once the political situation settles down.

-
e sl ok by
(Let us keep our flag flying higher!)
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STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2007

Note

ASSETS

Balance at bank in PLS saving accounts

Financial assets at fair value through profit or loss 4
Advances and other receivables

Profit accrued on bank deposits

Security deposit

TOTAL ASSETS
LIABILITIES

Balances due to brokers
Payable to unit holders
Accrued and other liabilities
Payable to Atlas Asset Management Ltd.
- Management Company 5
Payable to Central Depository Company of
Pakistan Ltd. - Trustee
Payable to Shariah Board
Payable to Securities & Exchange Commission
of Pakistan

TOTAL LIABILITIES

NET ASSETS

Unit holders’ funds (as per statement attached)
Number of units in issue

Net Asset Value per unit

&V\\\ VNS

First Quarter Report 2007-08

September 30, June 30,
2007 2007

Un-audited Audited

Rupees Rupees
104,571,659 283,562,670
422,706,898 255,893,250
2,957,500 1,098,750
760,030 2,273,016
100,000 100,000
531,096,087 542,927,686
- 23,446,580

5,244,884 -
286,010 200,025
10,094,626 6,305,302
85,083 86,055
203,800 100,000
335,954 209,385
16,250,357 30,347,347
514,845,730 512,580,339
514,845,730 512,580,339

(No. of units)

1,019,012 989,930
(Rupees per unit)
505.24 517.79

The annexed notes 1 to 8 form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Chairman

Yusuf H. Shirazi

Wbvac

Tarig Amin
Director




Atlas Islamic Fund

INCOME STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2007

September 30,

2007
_ Un-audited

Rupees
INCOME
Income on PLS accounts 3,697,642
Dividend income 3,758,500
Net gain on sale of investments 1,357,547
Unrealised loss on revaluation of financial assets at fair

value through profit or loss (1,822,994)
Element of income and capital gains included in price of
units sold less those in units repurchased 293,506

7,284,201
EXPENDITURE
Remuneration - Management Company 3,797,087
Remuneration - Trustee 253,135
Remuneration - Shariah Board 103,800
Annual fee- SECP 126,569
Settlement charges 9,772
Annual listing fee 7,500
Annual rating fee 25,000
Auditors' remuneration 55,000
Legal and professional charges 22,100
Brokerage, Commission and Capital Value Tax 196,850
Bank charges 210

4,597,023
Net income for the period 2,687,178
Earnings per unit 2.64

The annexed notes 1 to 8 form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

b P A’ Qo

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUNDS
FOR THE QUARTER ENDED SEPTEMBER 30, 2007

September 30, 2007

Un-audited
Units Rupees
Net Assets at the beginning of the period 989,930 512,580,339
Amount received on issue of units 33,303 16,514,738
Amount paid on redemption of units (32,801) (16,209,378)
Encashment of Bonus units (862) (433,641)
451 (128,281)
Element of income and capital gains included in price
of units sold less those in units repurchased - (293,506)
Issue of bonus units for the period 2007 29,533 =
Net income for the period - 2,687,178
Net assets at the end of the period 1,019,012 514,845,730
Net assets at the end of the period consist of:
Capital account 509,518,158
Undistributed income 5,327,572
514,845,730

The annexed notes 1 to 8 form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

1/ W.é/t )
v\\\\ ansm Mlﬁ/' Wwhuae
M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin

Vice Chairman & Chairman Director
Chief Executive Officer




Atlas Islamic Fund

CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2007

September 30,

2007
Un-audited
Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 2,087,178
Adjustments for :
Net gain on sale of investments (1,357,547)
Unrealised loss on revaluation of financial assets at
fair value through profit or loss 1,822,994
Element of income and capital gains included in prices
of units sold less those in units repurchased (293,500)
Remuneration to Management Company 3,797,087
Remuneration - Trustee 253,135
Cash generated from operations before working capital changes 6,909,341
Changes in operating assets
Profit accrued on bank deposits 1,512,986
Advances and other receivables (1,858,750)
(345,764)
Changes in operating liabilities
Balances due to brokers (23,446,580)
Payable to unit holders 5,244,884
Accrued and other liabilities 85,985
Payable to Shariah Board 103,800
Payable to Management Company against sales load (7,763)
Settlement charges payable (1,000)
Payable to Securities and Exchange Commission of Pakistan 126,569
(17,894,105)
Remuneration paid to Trustee (253,105)
Cash used in operating activities (11,583,633)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of held for trading Investments (182,341,870)
Sale of held for trading Investments 15,062,773
Cash used in investing activities (167,279,097)
Cash flow before financing activities (178,862,730)
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CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2007

September 30,

2007
Un-audited
Rupees

Cash flow before financing activities b/f (178,862,730)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts in respect of sale of units 16,514,738
Paid on redemption of units (16,209,378)
Encashment of Bonus units (433,641)
Cash used in financing activities (128,281)
Net decrease in cash and cash equivalents (178,991,011)
Cash and cash equivalents at the beginning of the period 283,562,670
Cash and cash equivalents at the end of the period 104,571,659

The annexed notes 1 to 8 form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

b Manes~ W/Wﬁ Qb

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer




Atlas Islamic Fund

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2007

1. LEGAL STATUS AND NATURE OF BUSINESS

The Atlas Islamic Fund (the Fund) is an open ended Fund constituted by a trust deed
entered into on September 12, 2006 between Atlas Asset Management Limited (AAML)
as the establisher and Management Company and Central Depository Company of
Pakistan Limited (CDC) as trustee. AAML is licensed by the Securities and Exchange
Commission of Pakistan (SECP) to act as investment adviser and asset management
company under the Non Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (NBFC Rules, 2003).

Units of the Fund have been offered for public subscription on a continuous basis from
January 15, 2007 and are transferable and redeemable by surrendering them to the
Fund. The Fund is listed on the Lahore Stock Exchange (Guarantee) Limited.

The Fund has been formed to enable the unit holders to participate in diversified,
professionally managed investment portfolio of Shariah Compliant securities, such as
equities, debt securities and other Shariah Compliant instruments including Shariah
Compliant securities available outside Pakistan. The activities of the Fund are undertaken
in accordance with the criteria for Shariah compliance, called the Shariah Code (the
Code), which has been laid down by the Shariah Board of the Fund, appointed by the
Management Company with the approval of the SECP, to ensure that the activities of
the Fund are in compliance with the Code. The investment objectives and policy are
fully defined in the Fund's Offering Document.

The investment activities and administration are managed by Atlas Asset Management
Limited situated at Ground Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with International
Accounting Standard IAS 34 - Interim Financial Reporting as applicable in Pakistan and
the requirements of the Trust Deed, the NBFC Rules, 2003 and the directives issued
by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements of the Trust Deed, the NBFC Rules, 2003 or directives issued by the SECP
differ with the requirements of this standard, the requirements of the Trust Deed, the
NBFC Rules and the said directives take precedence.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation adopted are consistent with those
followed in the preparation of annual financial statements of the Fund for the period
ended June 30, 2007.

September 30, June 30,
2007 2007

Un-audited Audited

Rupees Rupees

4. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

422,706,398 255,893,250

Investments - Held for trading
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4.1 Investments - Held for trading

Number of shares Percentage
Market Value of
Name of the investee company As at Purchases | Bonus/ Sales As at as at investments
July 01, | during the Right Issue during the |September 30, Septer(l)lobet 30, in relation
2007 period | during the period 2007 2007 to net assets
period of the Fund
Rupees %

All the holding are in shares of Rs. 10/- each as otherwise stated.

Textile Composite

Nishat Mills Ltd. 110,000 32,000 - - 142,000 16,585,600 3.22
110,000 32,000 - - 142,000 16,585,600 3.22
Cement
Attock Cement Pakistan Ltd. 55,000 17,500 - - 72,500 8,373,750 1.63
D G Khan Cement Co. Ltd. 65,000 85,000 - - 150,000 16,500,000 3.20
120,000 102,500 - - 222,500 24,873,750 4.83
Refinery
National Refinery Ltd. 15,000 33,000 - 15,000 33,000 12,789,150 248
15,000 33,000 - 15,000 33,000 12,789,150 2.48
Power Generation & Distribution
The Hub Power Co. Ltd. 107,500 180,000 - - 287,500 9,660,000 1.88
Kot Addu Power Co. Ltd. 10,000 - - 10,000 539,000 0.10

117,500 180,000 - - 297,500 10,199,000 1.98

Oil & Gas Marketing Companies
Pakistan State Oil Co. Ltd. 45,000 30,000 - 5,000 70,000 25,238,500  4.90
Shell Pakistan Ltd. 15,000 15,000 - - 30,000 12,418,500  2.41

Sui Northern Gas Pipelines Ltd. 53,000 72,000 - - 125,000 7,793,750 1.51
113,000 117,000 - 5,000 225,000 45,450,750 8.82

Oil & Gas Exploration Companies
Oil & Gas Development Co. Ltd. 350,000 100,000 - 10,000 440,000 50,600,000 9.83
Pakistan Oilfields Ltd. 142,500 34,500 - 177,000 54,781,500  10.64

492500 134,500 - 10,000 617,000 105,381,500 20.47
Automobile Assembler
Indus Motor Co. Ltd. 20,000 30,000 - - 50,000 16,500,000 3.20
Pak Suzuki Motor Co. Ltd. 22,000 13,000 - - 35,000 13,503,000 2.62
42,000 43,000 - - 85,000 30,003,000 5.82
Technology & Communication
Pakistan Telecommunication Co. Ltd. 345,000 260,000 - 55,000 550,000 28,875,000 5.61
345,000 260,000 - 55,000 550,000 28,875,000 5.61
Fertilizer
Engro Chemicals Pakistan Ltd. 117,625 83,400 - 7,500 193,525 50,297,148 9.77
Fauji Fertilizer Bin Qasim Ltd. 301,000 419,000 - - 720,000 31,896,000 6.20
Fauji Fertilizer Co. Ltd. 205,000 135,000 - - 340,000 39,100,000 7.59
623,625 637,400 - 7,500 1,253,525 121,293,148  23.56
Pharmaceuticals
Glaxosmithkline Pakistan Ltd. 14,500 10,500 6,250 - 31,250 5,062,500 0.98
14,500 10,500 6,250 - 31,250 5,062,500 0.98
Chemicals
ICI Pakistan Ltd. - 30,000 - - 30,000 4,693,500 091
- 30,000 - - 30,000 4,693,500 091
Paper & Board
Packages Ltd. - 50,000 - - 50,000 17,500,000 3.40
- 50,000 - - 50,000 17,500,000 3.40

422,706,898 82.08

4.1.1 Cost of held for trading investments as on September 30, 2007: Rs. 419,029,993 (June 30,2007:
Rs.249,134,412).
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PAYABLE TO ATLAS ASSET MANAGEMENT LIMITED

- MANAGEMENT COMPANY

Management fee
Sales Load payable

September 30, June 30,
2007 2007
Un-audited Audited
Rupees Rupees
10,078,682 6,281,595
15,944 23,707
10,094,626 6,305,302

Quarter Ended
September 30,
2007
Un-audited
Rupees

TRANSACTIONS WITH CONNECTED PERSONS/ RELATED PARTIES

Atlas Asset Management Limited

- Management Company

Remuneration of Management Company

Sales Load

Atlas Capital Markets (Pvt.) Limited

Brokerage

Allwin Engineering Industries Limited
- Employees Provident Fund

Bonus 1,033 units
Atlas Fund of Funds
Bonus 861 units
Atlas Honda Limited
Bonus 2,983 units

Atlas Insurance Limited

Redemption of 2,983 units
Bonus 2,983 units

Key Management personnel

Chief Executive Officer

Bonus 30 units
Directors
Bonus 849 units

Executives

Redemption of 10 units
Bonus 19 units

3,797,087
40,787

20,550

519,599

433,084

1,500,000

1,509,577
1,500,000

15,000

426,796

5,046
9,455

6.1 The transactions with connected persons are in the normal course of business

at contracted rates and terms determined in accordance with market rates.
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7. DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue by the board of Directors of the
Management Company on October 26, 2007.

8. GENERAL
8.1 Figures have been rounded off to the nearest rupee.

8.2 Corresponding figures for the quarter ended September 30, 2006 are not available,
as the Fund's first accounting period commenced from October 17, 2006.

For Atlas Asset Management Limited
(Management Company)

T W Ao

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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