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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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CHAIRMAN'S REVIEW
It is my pleasure to present the un-audited financial statements of Atlas Islamic Income Fund for the period
16 August 2008 to 31 December 2008 of the financial year 2008-09.

The Economy

Pakistan's economy has started showing signs of improvement after a period of economic slow down. The
pressure on the economy in terms of trade and current account deficit is expected to subside significantly
due to the slowdown in the growth of imports and falling international commaodity prices. Further, the tight
monetary policy stance of the central bank has already resulted in controlling the growth of M2, which stood
at 1.25% only during the July-Dec'08 period as compared to a growth of 6.09% during the same period last
year. Strong steps are also being taken to contain the fiscal deficit of the country by cutting down on subsidies
and restraining expenditures.

The IMF assistance and continual rise in remittances helped increase previously falling foreign exchanges
reserves, which have now again crossed the US$ 10.0 billion mark. Pakistan has entered into a mactoeconomic
stabilization program under IMF, obtaining a 23 month Standby Facility of $7.6 billion and has received the
first installment of $3.1 billion. In addition, overseas Pakistanis remitted an amount of $3,640.01 million as

against $3,066.33 million during the same period of the corresponding year, showing an increase of
$573.68 million or 18.71 percent.

Fund Operations

The Net Assets of your Fund stood at Rs 126.04 million as of 31 December 2008. The liquidity crunch
faced within the banking system resulted in withdrawal of investments from the Money Market and Income
Funds which hampered overall growth of mutual fund industry.

The Net Asset Value per unit of your Fund has increased by 2.73% to Rs 520.77 as on 31 December 2008,
this works out to 13.44% (Since launch date of 14 October 2008) on an annualized basis. The Fund was
mainly invested in high yieldings Shariah compliant bank deposits. AIIF presents a good opportunity for
investors to earn attractive returns while maintaining low risk by taking advantage of low duration.

Rating

The Pakistan Credit Rating Agency Limited has maintained the asset manager rating of "AM3+" to the
Company, for FY 2007-08. The rating reflects the Company's strong capacity to manage the risks inherent
in asset management and the asset manager meets high investment management industry standards and
benchmarks.

Your Fund, having been launched in October 2008, has not yet completed the required minimum period
of operations for the rating process to be carried out.

Future Prospects

With effective economic stabilization package in place, the falling commodity prices and receding inflationary
pressure will put back Pakistan's economy once again on growth trajectory. Strong and focused resolve to
scale down the imbalances and inflationary pressures in the economy are expected to yield positive results
in the months to come. AIIF is well positioned to capitalize future opportunities with its present investment
portfolio and low duration strategy. Your Fund is committed to prudent investment procedures and will
continue to provide consistent long term returns to the investors.

23 K3 55 mame§ e e

(Our love for performance helps us to perform even in difficulties)
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TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008

Atlas Islamic Income Fund (the Fund), an open-end scheme was established under a trust deed dated
7 May 2008, executed between Atlas Asset Management Limited, as the Management Company and
Central Depository Company of Pakistan Limited, as the Trustee.

In our opinion, the Management Company has in all material respects managed the Fund during the
period from 16 August 2008 to 31 December 2008 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the management company under the constitutive
documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with the requirements
of the constitutive documents of the Fund; and

(i) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the constitutive
documents of the Fund.

Muhammad Hanif
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: 24 February 2009
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REPORT TO THE UNIT HOLDERS ON REVIEW OF INTERIM FINANCIAL INFORMATION
Introduction

We have reviewed the accompanying interim condensed statement of assets and liabilities of
Atlas Islamic Income Fund as at 31 December 2008 and the related interim condensed statements
of income, cash flows and movement in unit holders’ fund, together with the notes forming part thereof
(here in after referred to as “interim financial information”) for the half year then ended. Management
Company of the fund is responsible for the preparation and presentation of this interim financial
information in accordance with approved accounting standards as applicable in Pakistan. Our responsibility
is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

interim financial information is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan.

ot bt Lutropi

Karachi: 23 February 2009 CHARTERED ACCOUNTANTS



Atlas Islamic Income Fund

INTERIM CONDENSED STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 31 DECEMBER 2008

31 December
2008
Note Rupees
Assets
Bank balances and term deposits 5 123,274,221
Income accrued on bank balances and term deposits 3,227,680
Prepayments 65,921
Deferred formation cost 6 948,001
Security deposit 100,000
Total assets 127,615,823
Liabilities
Payable to unit holders against redemption of units 223,055
Payable to the management company 7 1,120,518
Payable to the trustee 8 66,539
Payable to SECP 40,045
Accrued and other liabilities 128,921
Total liabilities 1,579,078
Net assets 126,036,745
Unit holders' fund 126,036,745
Number of units in issue 242,021
Net asset value per unit 520.77

The annexed notes from 1 to 11 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED INCOME STATEMENT (UN-AUDITED)
FOR THE PERIOD FROM 16 AUGUST 2008 TO 31 DECEMBER 2008

Rupees
Income
Income on bank balances and term deposits 5,786,933
Element of income and capital gain included in prices of
units sold less those in units redeemed - net 319,250
6,106,183
Expenses
Remuneration of the management company 480,292
Remuneration of the trustee 271,744
SECP annual fee 40,045
Auditors' remuneration 100,309
Printing charges 66,612
Settlement charges 1,470
Amortisation of deferred formation cost 90,099
Annual listing fee 20,984
Bank charges 2,304
1,079,859
Net income for the period 5,026,324

The annexed notes from 1 to 11 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer




Atlas Islamic Income Fund

INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD FROM 16 AUGUST 2008 TO 31 DECEMBER 2008

Note Rupees

Cash flows from operating activities
Net income for the period 5,026,324
Adjustment for:
Element of income and capital gain included in prices of

units sold less those in units redeemed - net (319,250)
Increase in assets
Income accrued on bank balances and term deposits (3,227,680)
Prepayments (65,921)
Deferred formation cost (948,001)
Security deposit (100,000)

(4,341,602)

Increase in liabilities

Payable to unit holders against redemption of units 223,055
Payable to the management company 1,120,518
Payable to the trustee 66,539
Payable to SECP 40,045
Accrued and other liabilities 128,921
1,579,078
Net cash generated from operating activities 1,944,550
Cash flows from financing activities
Proceeds from issue of units 149,295,315
Payment on redemption of units (27,965,644)
Net cash inflow from financing activities 121,329,671
Net increase in cash and cash equivalents 123,274,221
Cash and cash equivalents at the beginning of the period -
Cash and cash equivalents at the end of the period 5 123,274,221

The annexed notes from 1 to 11 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

Woas - W A

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED STATEMENT OF MOVEMENT IN UNIT HOLDERS FUND (UN-AUDITED)
FOR THE PERIOD FROM 16 AUGUST 2008 TO 31 DECEMBER 2008

Units Rupees
Issue of units 296,706 | | 149,295,315
Redemption of units (54,685)| | (27,965,644)

242021 121,329,671

Element of income and capital gain included in prices

of units sold less those in units redeemed - net - (319,250)
Net income for the period - 5,026,324
Net assets at the end of the period 242,021 126,036,745

[Rs. 520.77 per unit]

The annexed notes from 1 to 11 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM 16 AUGUST 2008 TO 31 DECEMBER 2008

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Adas Islamic Income Fund (the Fund) is an open ended Fund constituted by a trust deed entered
into on 7 May 2008 between Atlas Asset Management Limited (AAML) as the Management
Company and Central Depository Company of Pakistan Limited (CDC) as the trustee. The
investment activities and administration of the Fund are managed by AAML situated at Ground
Floot, Federation House, Shahrae Firdousi, Clifton, Karachi.

1.2 Units of the Fund are offered for public subscription on a continuous basis since 14 October 2008,
and are transferable and redeemable by surrendering them to the Fund. The Fund is listed on the
Lahore Stock Exchange.

1.3 According to the trust deed, the objective of the Fund is to provide investors with a good and
stable rate of current income consistent with long term preservation of capital in a Shariah Compliant
manner. A secondary objective is to take advantage of opportunities to realize capital appreciation.
The Fund seeks to provide the investors with a rate of return consistent with a broadly diversified
portfolio of long, medium, and short term, high quality Islamic Income Instruments.

2. STATEMENT OF COMPLIANCE

2.1 These interim condensed financial statements have been prepated in accordance with International
Accounting Standard - 34 " Interim Financial Reporting" as applicable in Pakistan.

2.2 'These interim condensed financial statements do not include all the information and disclosures
required in the annual financial statements of the Fund.

2.3 These interim condensed financial statements are un-audited but subject to limited scope
review by the auditors.

3. BASIS OF MEASUREMENT
These financial statements have been prepared under the historical cost convention.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted in the preparation of these financial statements are set out below:

4.1 Issue and redemption of units

Units issued are recorded at the offer price, determined by the management company for the
application received by the distribution company / management company during business hours
on that day. The offer price represents the Net Asset Value (NAV) per unit as of the close of the
business day, plus the allowable sales load and provision of any duties and charges if applicable.
The sales load is payable to the distribution company and the management company.

Units redeemed are recorded at the redemption price applicable to units for which the distribution

company / management company receives redemption application during business hours of that

day. The redemption price shall be equal to NAV as of the close of the business day, less an amount

as the management company may consider to be an appropriate provision of duties and charges.
4.2 Revenue recognition

Income on PLS accounts and term deposits is recognised on an accrual basis.

4.3 Expenses

All expenses chargeable to the Fund including remuneration of management company, trustee fee
and annual fee of the SECP are recognised in the income statement on an accrual basis.

4.4 Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the obligation can be made.
Provisions are regularly reviewed and adjusted to reflect the current best estimate.




4.5

4.6

4.7

4.8

4.9
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Element of income and capital gains in prices of units sold less those in units redeemed

To prevent the dilution of per unit income and distribution of income already paid out on redemption
as dividend, an equalisation account called “element of income and capital gains in prices of units
sold less those in units redeemed” is created.

The "element of income and capital gains in prices of units sold less those in units redeemed"
account is credited with the amount representing net income and capital gains accounted for on
net asset value announced on the date of issue and included in the sale proceeds of units. Upon
redemption of units, the "element of income and capital gains in prices of units sold less those
in units redeemed" account is debited with the amount representing net income and capital gains
accounted for on the net asset value at the date of issue and included in the redemption price.

The net "element of income and capital gains in prices of units sold less those in units redeemed"
during an accounting period is transferred to the income statement.

Deferred formation cost

Formation cost refers to all the preliminary and floatation expenses of the Fund incurted upto the
initial issue of units, to the extent allowable under the NBFC Regulations. These costs are being
amortized over a period of five years commencing from August 2008, in accordance with the
requirements of the NBFC Regulations. These expenses were paid of by the management company
and are reimbursable to it by the Fund.

Taxation

The Fund is exempt from taxation under clause 99 of the Part I of the 2nd Schedule of the Income
Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting income
excluding realised and unrealised capital gains for the year is distributed amongst the Fund's unit
holders. The Fund intends to avail this exemption for current and future periods. Accordingly, no
provision is made for current and deferred taxation in these financial statements.

Financial instruments

All financial assets and financial liabilities are recognised at the time when the Fund becomes a
party to the contractual provisions of the instrument. Financial assets are derecognised when the
contractual rights to receive cash flows related to the asset expire. Financial liabilities are derecognised
when they are extinguished, that is, when the obligation specified in the contract is discharged,
cancelled, or expires. Any gain or loss on derecognition of the financial assets and financial liabilities
is taken to income currently.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are only offset and the net amount reported in the statement
of assets and liabilities when there is a legally enforceable right to set off the recognised amount
and the Fund intends to either settle on a net basis, or to realise the asset and settle the liability
simultancously.

4.10 Impairment to financial assets

Financial assets ate reviewed at each balance sheet date to determine whether there is objective
evidence of impairment. If any such indication exists, an impairment loss is recognized in the
Income Statement.

4.11 Distribution to unit holders

Distribution to unit holders is recognised upon declaration and approval by the Board of Directors
of the management company.

4.12 Net asset value per unit

The net asset value per unit disclosed in the Statement of Assets and Liabilities is calculated by
dividing the net assets of the Fund by the number of units in issue at the period end.

4.13 Cash and cash equivalents

Cash and cash equivalents comprise bank balances and short term deposits.
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31 December
2008
Un-audited

5. BANK BALANCES AND TERM DEPOSITS

PLS saving accounts 5.1 38,274,221
Term deposit accounts 52 85,000,000

123,274,221
5.1 The expected rates of return on these accounts range between 5 % to 14% per annum.

5.2 The expected rate of return on these deposits ranges between 15.50% to 18% per annum. These
deposits will mature between 9 January 2009 to 26 January 2009.

6. DEFERRED FORMATION COST

Deferred formation cost 1,038,100
Less: Amortised during the period (90,099)
948,001

7. PAYABLE TO THE MANAGEMENT COMPANY - Related party

Management fee 7.1 82,343
Payable in respect of formation cost 1,038,100
Certificate charges 75

1,120,518

7.1 In accordance with the provisions of the NBFC Regulations, the management company is
entitled to receive a remuneration during the first five years of the Fund, at the rate not
exceeding 3% of the average annual net assets of the Fund and thereafter at the rate of 2%
of such assets. The management company has charged its remuneration at the rate of 1.25%
per annum of the average net assets for the period.

8. PAYABLE TO THE TRUSTEE - Related party

The trustee is entitled to monthly remuneration for services rendered to the Fund under the
Y
provisions of the trust deed as follows:

On net assets:

- up to Rs.1,000 million Rs. 0.7 million or 0.20% per annum of Net
Asset Value, whichever is higher.

- exceeding Rs.1,000 million Rs. 2.0 million plus 0.10% per annum of Net
Asset Value exceeding Rs. 1,000 million.

For the period from
16 August 2008 to
31 December 2008
Un-audited
Rupees

9. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Atlas Asset Management Limited (Management Company)

Remuneration of the management company 480,292
Remuneration paid 403,949
Certification charges 75
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For the period from
16 August 2008 to
31 December 2008
Un-audited
Rupees

9. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS (continued....)
Central Depository Company of Pakistan Limited (Trustee)

Trustee fee 271,744

Settlement charges 1,470
Atlas Fund of Funds (Fund under common management)

Sale of 80,000 units 40,000,000

Units in issue as at 31 December 2008 - 80,000 units 41,661,600
Atlas Foundation (Group Company)

Sale of 30,000 units 15,000,000

Units in issue as at 31 December 2008 - 30,000 units 15,623,100

Key Management Personnel of Management Company

Chief Executive Officer
Sale of 2,000 units 1,000,000
Units in issue as at 31 December 2008 - 2,000 units 1,041,540
Directors
Sale of 20,000 units 10,000,000
Units in issue as at 31 December 2008 - 20,000 units 10,415,400
Executives
Sale of 1,276 units 645,000
Redemption of 210 units 108,826
Units in issue as at 31 December 2008 - 1,066 units 555,203

9.1 The transactions with connected persons / related parties are in the normal course of business
at contracted rates and terms determined in accordance with market rates.

9.2 The outstanding balances of connected persons / related parties other than those disclosed

above are included in their respective notes to the financial statements.

10. GENERAL

10.1 Being the first financial statements of the Fund, there are no comparative figures to report.

10.2 Figures have been rounded off to the nearest Rupee.

11. DATE OF AUTHORISATION FOR ISSUE

These interim condensed financial statements were authorised for issue by the Board of Directors of
the management company on 23 February 2009.

For Atlas Asset Management Limited

(Management Company)
i/ W’éﬂ\ )
&“\\\ WMo~ ML{// W buae
M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director

Chief Executive Officer
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