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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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Third Quarter Report 2009 -10
CHAIRMAN’S REVIEW
It is my pleasure to present the un-audited financial statements of  Atlas Islamic Income Fund for the
nine months period ended 31 March 2010 of  the financial year 2009-10.

The Economy
The economy of  Pakistan, after overcoming initial challenges, is gradually picking pace with visible
signs of  moving towards sustainable growth. CPI inflation during July 2009 - February 2010 period
averaged 11.08%, as compared to 23.51% during July 2008 - February 2009. The balance of  payments
position has improved considerably with the external current account deficit reducing to US $2.56 billion
during July 2009 - February 2010 as compared to US $7.96 billion in the same period last year. The
foreign exchange reserves of  the country stood at US $14 billion at the end of  February 2010, which
is an increase of  50% from February 2009. The Foreign Direct Investments (FDI) stood at
US $1.3 billion during July 2009 to February 2010 as compared to US $2.8 billion during the
corresponding period last year. During July 2009 - February 2010 period, foreign remittances reached
the level of  US $5.8 billion, which is 17.65% higher than the remittances during the corresponding
period last year. Large Scale Manufacturing (LSM) has shown consistent growth, which is also an
encouraging sign for the economy. Overall, Pakistan's economy has shown strong capacity to overcome
economic challenges emanating from both internal and external environment.

Fund Operations
Atlas Islamic Income Fund’s (AIIF) Net Asset Value per unit has increased by 7.06% to Rs. 511.45
as on 31 March 2010, which includes two interim payouts of  Rs. 12.50 per unit each, thus providing
an annualized total return of  9.51%. The Net Assets of  your Fund stood at Rs. 307 million as of
31 March 2010.

The Fund was mainly invested in Shariah compliant bank deposits with 37% exposure in term depository
receipts and remaining in high yielding bank deposits. AIIF presents a good opportunity for investors
to earn attractive returns while maintaining low risk by taking advantage of  low duration and better
returns.

The Board of  Directors has approved a 3rd Interim bonus of  Rs.11.25 per unit (2.25% on the face
value of  Rs.500 per unit).This is in addition to the two interim payouts of  Rs.12.50 per unit each
(2.50% on the face value of  Rs.500 per unit), already paid after the close of  the first and second quarters.

Rating
The Pakistan Credit Rating Agency Limited (PACRA) has maintained the asset manager rating of
"AM3+" to the Company, for FY 2008-09. The rating reflects the Company's experienced and qualified
management team, sound quality of  support systems and processes, and a strong emphasis on risk
management framework.

PACRA has assigned a stability rating of  "AA- (f)" (Double A Minus - fund rating) to the Fund, for
FY 2008-09. The fund's rating denotes a very strong capacity to manage relative stability in returns
and low exposure to risks.

Future Prospects
Going forward, the most imperative challenges over the short term are maintaining the momentum
of  economic recovery and re-balancing it towards a more sustainable path so as to avoid a re-surfacing
of  the imbalances, while, at the same time, facilitating real economic growth. The SBP present stance
of  monetary policy is striking a difficult balance between reducing inflation, ensuring financial stability,
and supporting economic recovery. In its latest monetary policy announcement, the SBP has decided
to keep the policy rate unchanged at 12.5 percent. The timely remedial actions and prudent policy
measures are likely to have their long term positive impact and will bode well for the economy. Your
Fund is committed to prudent investment procedures and will continue to provide consistent long
term returns to the investors.

Acknowledgement
I would like to thank the Securities and Exchange Commission of  Pakistan, the Board of  Directors,
and the Group Executive Committee for their help, support and guidance. I also thank the financial
institutions and the unit holders for their help, support and confidence reposed in the Fund and the
Chief  Executive Officer, Mr. M. Habib-ur-Rahman and his management team for their hard work,
dedication, and sincerity of  purpose.

(There is a world beyond the horizon)
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Income Fund
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 31 MARCH 2010

---------------- Rupees ----------------

31 March
2010

Un-audited

30 June
2009

Audited
Note

Assets

Bank balances and term deposits 4 304,757,643 253,763,886
Income accrued on bank balances and term deposits 3,068,737 2,902,180
Deferred formation cost 5 674,618 830,480
Prepayments 116,656 -
Security deposit with Central Depository
   Company of  Pakistan Limited 100,000 100,000

Total assets 308,717,654 257,596,546

Liabilities

Payable to the management company 1,161,378 1,245,715
Payable to the trustee 59,458 57,540
Payable to SECP 163,232 99,327
Accrued and other liabilities 265,533 329,768

Total liabilities 1,649,601 1,732,350

Net assets 307,068,053 255,864,196

Unit holders' fund 307,068,053 255,864,196

Number of  units in issue 600,387 494,203

Net asset value per unit 511.45 517.73

Contingency 6

The annexed notes from 1 to 10 form an integral part of  these condensed interim financial statements.
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Third Quarter Report 2009 -10
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

Income

Income on bank balances and term deposits 23,905,063 10,587,430 7,887,176 4,800,497
Element of  income and capital gain included
   in prices of  units issued less those in
   units redeemed - net 71,271 (1,648,697) (387,223) (1,967,947)

23,976,334 8,938,733 7,499,953 2,832,550

Expenses

Remuneration of  the management company 2,814,263 806,686 928,713 320,394
Remuneration of  the trustee 525,532 437,560 172,620 165,816
SECP annual fee 163,232 66,662 53,836 26,617
Auditors' remuneration 214,005 176,757 61,472 76,448
Printing charges 105,741 163,306 25,082 96,694
Settlement charges 4,500 3,000 1,500 1,530
Brokerage expense 35,888 10,162 9,779 10,162
Amortisation of  deferred formation cost 155,862 148,859 51,199 58,760
Annual listing fee 15,000 54,585 5,000 33,601
Annual rating  fee 88,343 -    88,343 -
Bank charges 6,982 9,285 3,050 6,981

4,129,348 1,876,862 1,400,594 797,003

Net income for the period 19,846,986 7,061,871 6,099,359 2,035,547

The annexed notes from 1 to 10 form an integral part of  these condensed interim financial statements.

------------------------------ Rupees ------------------------------

For the Nine
Months Ended

31 March
2010

For the
Quarter Ended

31 March
2009

For the
Quarter Ended

31 March
2010

For the
Period from

16 August 2008
to 31 March 2009
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Income Fund
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

Net income for the period 19,846,986 7,061,871 6,099,359 2,035,547

Other comprehensive income -      -      -      -

Total comprehensive income for the period 19,846,986 7,061,871 6,099,359 2,035,547

The annexed notes from 1 to 10 form an integral part of  these condensed interim financial statements.

------------------------------ Rupees ------------------------------

For the Nine
Months Ended

31 March
2010

For the
Quarter Ended

31 March
2009

For the
Quarter Ended

31 March
2010

For the
Period from

16 August 2008
to 31 March 2009
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Third Quarter Report 2009 -10
CONDENSED INTERIM DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

Undistributed income brought forward 8,762,680 -

Final distribution 2008-09 - at the rate of  Rs.16.00
per unit declared on 3 July 2009 - bonus units (7,907,248) -

1st Interim distribution 2009-10 - at the rate of  Rs.12.50 
per unit declared on 27 October 2009 - bonus units (7,233,017) -

2nd Interim distribution 2009-10 - at the rate of  Rs.12.50 
per unit declared on 21 January 2010 - bonus units (6,595,232) -

Net income for the period 19,846,986 7,061,871

Undistributed income carried forward 6,874,169 7,061,871

The annexed notes from 1 to 10 form an integral part of  these condensed interim financial statements.

 ---------------Rupees ---------------

For the
Nine Months

Ended
31 March

2010

For the
Period from

16 August 2008
to 31 March

2009
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Income Fund
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

Cash flows from operating activities
Net income for the period 19,846,986 7,061,871
Adjustment for:
Amortization of  deferred formation cost 155,862 148,859
Element of  income and capital gain included in prices of  

units issued less those in units redeemed - net (71,271) 1,648,697
84,591 1,797,556

Increase in assets
Receivable from unit holders against sale of  units -       (803,407)
Income accrued on bank balances and term deposits (166,557) (1,471,607)
Prepayments (116,656) (32,321)
Deferred formation cost -       (889,241)
Security deposit -       (100,000)

(283,213) (3,296,576)
Increase/(decrease) in liabilities
Payable to unit holders against redemption of  units -       380,252
Payable to the management company (84,337) 1,139,514
Payable to the trustee 1,918 59,458
Payable to SECP 63,905 66,662
Accrued and other liabilities (64,235) 264,274

(82,749) 1,910,160
19,409,753 7,324,152

Investments made during the period -       (42,027,041)
Net cash inflow / (outflow) from operating activities 19,565,615 (34,702,889)
Cash flows from financing activities
Proceeds from issue of  units 248,513,968 230,390,784
Payment on redemption of  units (217,085,826) (132,286,685)
Net cash  inflow from financing activities 31,428,142 98,104,099
Net increase in cash and cash equivalents 50,993,757 63,401,210
Cash and cash equivalents at the beginning of  the period 253,763,886 -
Cash and cash equivalents at the end of  the period 304,757,643 63,401,210

The annexed notes from 1 to 10 form an integral part of  these condensed interim financial statements.

 ---------------Rupees ---------------

For the Nine
Months Ended

31 March
2010

For the
Period from

16 August 2008
to 31 March

2009
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

Net assets at the beginning of  the period 494,203 255,864,196 -    -
   [Rs.517.73 (2009: nil) per unit]

Issue of units 488,323 248,513,968 451,092 230,390,784
Redemption of units (425,358) (217,085,826) (251,587) (132,286,685)

62,965 31,428,142 199,506 98,104,099

Element of income and capital gain included in prices
   of units issued less those in units redeemed - net -    (71,271) -    1,648,697

Final distribution 2008-09, at the rate of Rs.16.00 per 
   unit declared on 3 July 2009 - bonus units 15,760 -     -    -

1st Interim distribution 2009-10, at the rate of Rs.12.50 per 
   unit declared on 27 October 2009 - bonus units 14,343 -     -    -

2nd Interim distribution 2009-10, at the rate of Rs.12.50 per 
   unit declared on 21 January 2010 - bonus units 13,116 -     -      -

Net income for the period -    19,846,986 -    7,061,871
Other comprehensive income -    -     -    -
Total comprehensive income for the period -    19,846,986 -    7,061,871

Net assets at the end of  the period 600,387 307,068,053 199,506 106,814,667
   [Rs.511.45 (2009: Rs. 535.40) per unit]

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

Units Rupees Units Rupees

For the Period from
16 August 2008 to

31 March 2009
For the Nine Months Ended

31 March 2010

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director
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Atlas Islamic Income Fund

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Atlas Islamic Income Fund (the Fund) is an open ended Fund constituted by a trust deed entered
into on 7 May 2008 between Atlas Asset Management Limited (AAML) as the Management
Company and Central Depository Company of  Pakistan Limited (CDC) as the trustee. The
investment activities and administration of  the Fund are managed by AAML situated at Ground
Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

1.2 Units of the Fund are offered for public subscription on a continuous basis since 14 October  2008,
and are transferable and redeemable by surrendering them to the Fund.  The Fund is listed on the
Lahore Stock Exchange.

1.3 According to the trust deed, the objective of  the Fund is to provide investors with a good and
stable rate of current income consistent with long term preservation of capital in a Shariah Compliant
manner. A secondary objective is to take advantage of  opportunities to realize capital appreciation.
The Fund seeks to provide the investors with a rate of  return consistent with a diversified portfolio
of  long, medium, and short term, high quality Islamic Income Instruments. The activities of  the
Fund are undertaken in accordance with the criteria for Shariah compliance, which has been laid
down by the Shariah Advisor of  the Fund, appointed by the Management Company, to ensure that
the activities of  the Fund are in compliance with the Code. The investment objectives and policies
are fully defined in the Fund's Offering Document.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with International
Accounting Standard  - 34 " Interim Financial Reporting" as applicable in Pakistan.

2.2 These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements of  the Fund and should be read in conjunction with the
financial statements of  the Fund for the period from 16 August 2008 to 30 June 2009.

3. ACCOUNTING POLICIES

The accounting policies adopted in the preparation of  these condensed interim financial statements are
consistent with those applied in the preparation of  the annual financial statements of  the Fund for the
year ended 30 June 2009, except for the impact of  the adoption of  IAS - 1 "Presentation of  Financial
Statements (Revised)" which became effective during the period. The revised standard separates owner
and non-owner changes in equity. The statement of changes in equity / unit holders' fund includes only
details of  transactions with owners, with non-owner changes in equity presented as a single line item
in the statement of  changes in equity/unit holders fund. In addition, the standard introduces the
statement of  comprehensive income which presents all items of recognised income and expense, either
in one single statement, or in two linked statements. The Fund has elected to present two statements.
However, the Fund does not have any items of income and expenses representing other comprehensive
income. Therefore, comprehensive income is equal to the net income reported for all periods presented.

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2010

------------------ Rupees ------------------

31 March
2010

Un-audited

30 June
2009

Audited
Note

4. BANK BALANCES AND TERM DEPOSITS

PLS saving accounts 4.1 189,757,643 168,763,886
Term deposits 4.2 115,000,000 85,000,000

304,757,643 253,763,886

4.1 The expected rate of  return on these accounts ranges between 5% and 11% (30 June 2009: 5%
and 11.50%) per annum.

4.2 The expected rate of  return on these term deposits is 11% (30 June 2009 :12% and 13%) per
annum. These deposits will mature by June 2010.



7. TRANSACTIONS WITH RELATED PARTIES/CONNECTED PERSONS
7.1 Transactions for the period

Atlas Asset Management Limited (Management Company)
Remuneration of  the management company 2,814,263 806,686
Sales load and certification charges 3,265 705,347

Central Depository Company of  Pakistan Limited (Trustee)
Remuneration of  the Trustee 525,532 437,560
Settlement charges 4,500 3,000

Atlas Fund of  Funds (Fund under common management)
Sale of  nil (2009: 80,000) units -     40,000,000
Redemption of  9,403 (2009: nil) units 4,773,556 -
Bonus of  6,673 (2009: nil) units 3,355,497 -

Atlas Foundation (Group Company)
Sale of  14,225 (2009: 30,000) units 7,300,000 15,000,000
Bonus of  3,361 (2009: nil) units 1,690,488 -

Atlas Honda Limited (Group Company)
Redemption of  7,907 (2009: nil) units 3,978,311 -
Bonus of  7,907 (2009: nil) units 3,975,950 -

Atlas Insurance Limited (Group Company)
Redemption of  7,970 (2009: nil) units 4,010,121 -
Bonus of  7,970 (2009: nil) units 4,007,741 -

For the
Nine Months

Ended
31 March

2010
Un-audited

For the
Period from

16 August 2008
to 31 March

2009
Un-audited
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5. DEFERRED FORMATION COST

Deferred formation cost 1,038,100 1,038,100
Less: Accumulated amortization (363,482) (207,620)

674,618 830,480

------------- Rupees -------------

31 March
2010

Un-audited

30 June
2009

Audited

6. CONTINGENCY

Through Finance Act, 2008 an amendment was made in section 2(f) of  the Workers' Welfare Fund
Ordinance, 1971 (the WWF Ordinance) whereby the definition of  'Industrial Establishment' has been
made applicable to any establishment to which West Pakistan Shops and Establishment Ordinance, 1969
applies. Management Company of  the Fund, based on a legal advice obtained through Mutual Funds
Association of  Pakistan (MUFAP), is of  a firm view that Collective Investment Schemes are not
establishments and therefore, the WWF Ordinance is not applicable to such schemes and hence, no
provision on account of  WWF contribution is required in the financial statements. However, in an
unlikely event, if  the Collective Investment Schemes are considered as industrial establishments, the
impact on the net asset value will be Rs.0.701 million as of  31 March 2010.

Further, MUFAP, of  which the Management Company is a member, has filed a constitutional petition
in the High Court of  Sindh (SHC) praying it to declare that the Collective Investment Schemes are not
establishments and as a result are not liable to pay contribution to the WWF. The legal proceedings in
respect of  the aforementioned petition are currently in progress.

------------- Rupees -------------



7. TRANSACTIONS WITH RELATED PARTIES/CONNECTED PERSONS (Continued...)
7.1 Transactions for the period

Key Management Personnel of  Management Company

Chief  Executive Officer 
Sale of  nil (2009: 2,000) units -     1,000,000
Bonus of  177 (2009: nil) units 89,202 -

Directors
Sale of  nil (2009: 20,000) units -     10,000,000
Redemption of  12,032 (2009: 9,516) units 6,059,682 5,000,000
Bonus of  930 (2009: nil) units 467,597 -

Executives
Sale of  6,038 (2009: 7,176) units 3,068,287 3,774,581
Redemption of  6,384 (2009: 4,520) units 3,236,653 2,396,505
Bonus of  209 (2009: nil) units 105,373 -
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7.2 Outstanding balances as at period end

Atlas Asset Management Limited (Management Company)
Remuneration payable to the management company 330,898 207,615
Payable in respect of  formation cost 830,480 1,038,100

Central Depository Company of  Pakistan Limited (Trustee)
Remuneration payable to the Trustee 59,458 57,540

Atlas Fund of  Funds (Fund under common management)
Units in issue - 81,989 (30 June 2009: 84,719) - at net asset value 41,933,143 43,861,339

Atlas Foundation (Group Company)
Units in issue - 49,355 (30 June 2009: 31,769) - at net asset value 25,242,598 16,448,002

Atlas Honda Limited (Group Company)
Units in issue - 96,974 (30 June 2009: 96,974) - at net asset value 49,597,556 50,206,555

Atlas Insurance Limited (Group Company)
Units in issue - 97,750 (30 June 2009: 97,750) - at net asset value 49,994,127 50,607,995

Key Management Personnel of  Management Company

Chief  Executive Officer 
Units in issue - 2,295 (30 June 2009: 2,118) - at net asset value 1,173,960 1,096,533

Directors
Units in issue - Nil (30 June 2009: 11,102) - at net asset value -     5,748,020

 Executives
Units in issue - 1,773 (30 June 2009: 1,829) - at net asset value 906,796 946,865

7.3 The transactions with related parties / connected persons are in the normal course of business at contracted
rates and terms determined in accordance with market rates.

31 March
2010

Un-audited

30 June
2009

Audited

For the
Nine Months

Ended
31 March

2010
Un-audited

For the
Period from

16 August 2008
to 31 March

2009
Un-audited

------------- Rupees -------------

------------- Rupees -------------



For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director
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8. SUBSEQUENT EVENT - INTERIM DISTRIBUTION TO UNIT HOLDERS PER UNIT

The Board of  Directors of  management company, in their meeting held on 06 April 2010 approved an
interim distribution of  Rs.11.25 (2009: nil) per unit on the face value of  Rs.500 each, i.e. 2.25%
(31 March 2009: nil), amounting to Rs.6.85 million (31 March 2009: nil) on the basis of  the net income
for the nine months ended 31 March 2010. The interim distribution has been made in accordance with
the provision of  the clause 16.1.1 of   the Trust Deed.

9. GENERAL

9.1 Figures have been rounded off  to the nearest Rupee.

10. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of  Directors of
the management company on 26 April 2010.




