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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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First Quarter Report 2009 -10
CHAIRMAN’S REVIEW

It is my pleasure to present the un-audited financial statements of  Atlas Islamic Income Fund for the
quarter ended 30 September 2009 of  the FY 2009-10.

The Economy
Emerging signs of  recovery show that Pakistan’s economy has resisted recessionary forces better than
most other countries. This is largely due to our domestic market playing a more important role in total
demand. Resultantly, international rating agencies have favorably revised their outlook on Pakistan’s
economy. Improvement in balance of  payments, resumption of  credit to private sector and resolve
to overcome electricity shortages will result in a sustainable recovery in the economy. Additionally, the
positive foreign portfolio inflows, increase in remittances and IMF disbursement have helped in
strengthening of  foreign exchange reserves which have increased to US$ 14.5 billion as on
26 September 2009. On the inflation front, CPI inflation has declined further in August 2009 to
10.70 percent on year-on-year basis. Overall, Pakistan’s economy, after experiencing slower growth last
year is picking pace and is on the recovery path.

Fund Operations
The Net Asset Value per unit of  your Fund has increased by 2.26% to Rs 513.06 as on 30 September 2009,
this works out to 9.26% on an annualized basis. The Fund was mainly invested in high yielding Shariah
compliant bank deposits.

Going forward, market liquidity and flow of  credit to the private sector is expected to improve due
to the retirement of  commodity financing, resolution of  circular debt issue and improvement in
external flows. AIIF presents a good opportunity for investors to earn attractive returns while maintaining
low risk by taking advantage of  low duration and better returns.

The Board of  Directors of  the Management Company, in their meeting held on 27 October 2009,
approved an interim distribution  of  bonus units @ 2.50% on the face value of  the units of  Rs. 500
each. This works out to a bonus of  2.4788 units on every 100 units held, on the ex-bonus price of
Rs.504.28 per unit. Unit holders opting for cash payment to receive the same accordingly, after deduction
of  applicable taxes.

Rating
The Pakistan Credit Rating Agency Limited (PACRA), has maintained the asset manager rating of
“AM3+” to the Company, for FY 2007-08. The rating reflects the Company’s experienced and qualified
management team, sound quality of  support systems and processes, and a strong emphasis on risk
management framework. The rating process for FY 2008-09 is currently in progress.

The Fund, having been launched in October 2008, has not yet completed the required minimum period
of  operations for the rating process to be carried out.

Future Prospects
Even though inflationary pressures have receded to 10.70% during August 2009, the central bank has
maintained its cautious stance as the policy rate was cut by mere 100 bps to 13% in August 2009 and
kept unchanged in September 2009. The revival of  private sector credit is critical for facilitating increase
in investment and capital formation in the economy.  The resolution of  circular debt issue with the
issuance of  TFCs amounting to Rs.85 billion will accelerate private sector credit growth in the coming
months. Atlas Islamic Income Fund is well positioned to capitalize future opportunities and will
continue to provide consistent returns to the investors.

(We have the ability to succeed in every situation)

Acknowledgement
I would like to thank the Securities and Exchange Commission of  Pakistan and the Board of  Directors
for their help, support and guidance. I also thank the financial institutions and the unit holders for
their support and the confidence reposed in the Fund and the Chief  Executive Officer,
Mr. M. Habib-ur-Rahman and his management team for their hard work, dedication, and sincerity of
purpose.

Yusuf  H. Shirazi
ChairmanKarachi: 27 October  2009
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Income Fund

Assets

Bank balances and term deposits 4 287,439,755 253,763,886
Income accrued on bank balances and term deposits 2,532,563 2,902,180
Deferred formation cost 5 778,149 830,480
Prepayment 14,959 -
Security deposit with Central Depository
   Company of  Pakistan Limited 100,000 100,000

Total assets 290,865,426 257,596,546

Liabilities

Payable to the management company 1,137,319 1,245,715
Payable to the trustee 57,540 57,540
Payable to SECP 51,753 99,327
Accrued and other liabilities 443,877 329,768

Total liabilities 1,690,489 1,732,350

Net assets 289,174,937 255,864,196

Unit holders' fund 289,174,937 255,864,196

Number of  units in issue 563,632 494,203

Net asset value per unit 513.06 517.73

The annexed notes from 1 to 9 form an integral part of  these interim condensed financial statements.

INTERIM CONDENSED STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 30 SEPTEMBER 2009

----------------- Rupees -----------------

30 September
2009

Un-audited

30 June
2009

Audited
Note
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

First Quarter Report 2009 -10

Income

Income on bank balances and term deposits 7,377,744
Element of  income and capital gain included in prices of

units issued less those in units redeemed - net 412,580
7,790,324

Expenses

Remuneration of  the management company 883,884
Remuneration of  the trustee 176,456
SECP annual fee 51,753
Auditors' remuneration 63,014
Printing charges 40,330
Settlement charges 1,500
Brokerage Expense 9,815
Amortisation of  deferred formation cost 52,331
Annual listing fee 5,041
Bank charges 2,536

 1,286,660

Net income for the period 6,503,664

The annexed notes from 1 to 9 form an integral part of  these interim condensed financial statements.

INTERIM CONDENSED INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2009

Rupees
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Income Fund

Undistributed income brought forward 8,762,680

Net income for the period 6,503,664

Final distribution at the rate of  Rs.16 per unit declared
on 3 July 2009  - bonus units (7,907,248)

Undistributed income carried forward 7,359,096

The annexed notes from 1 to 9 form an integral part of  these interim condensed financial statements.

INTERIM CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2009

Rupees
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

First Quarter Report 2009 -10

Cash flows from operating activities

Net income for the period 6,503,664

Adjustment for:
Amortization of  deferred formation cost 52,331
Element of  income and capital gain included in prices of  

units issued less those in units redeemed - net (412,580)

 (360,249)

Decrease/(increase) in assets
Income accrued on bank balances and term deposits 369,617
Prepayment (14,959)

354,658
(Decrease)/increase in liabilities
Payable to the management company (108,396)
Payable to SECP (47,574)
Accrued and other liabilities 114,109

(41,861)

Net cash  inflow from operating activities 6,456,212

Cash flows from financing activities

Proceeds from issue of  units 70,017,006
Payment on redemption of  units (42,797,349)

Net cash  inflow from financing activities 27,219,657

Net increase in cash and cash equivalents 33,675,869

Cash and cash equivalents at the beginning of  the period 253,763,886

Cash and cash equivalents at the end of  the period 4 287,439,755

The annexed notes from 1 to 9 form an integral part of  these interim condensed financial statements.

INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2009

RupeesNote
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For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director

Atlas Islamic Income Fund

Net assets at the beginning of  the period 494,203 255,864,196
[Rs. 517.73 per unit]    

Issue of  units 138,057 70,017,006
Redemption of  units (84,388) (42,797,349)

53,669 27,219,657

Element of  income and capital gain included in prices
of  units issued less those in units redeemed - net -    (412,580)

Final distribution at the rate of  Rs.16 per unit declared
on 3 July 2009  - bonus units 15,760

Net income for the period -    6,503,664

Net assets at the end of  the period 563,632 289,174,937
[Rs. 513.06 per unit]

The annexed notes from 1 to 9 form an integral part of  these interim condensed financial statements.

INTERIM CONDENSED STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
(UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2009

RupeesUnits



9

First Quarter Report 2009 -10
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2009

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Atlas Islamic Income Fund (the Fund) is an open ended Fund constituted by a trust deed entered
into on 7 May 2008  between Atlas Asset Management Limited (AAML) as the Management
Company and Central Depository Company of  Pakistan Limited (CDC) as the trustee.  The
investment activities and administration of  the Fund are managed by AAML situated at Ground
Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

1.2 Units of the Fund are offered for public subscription on a continuous basis since 14 October  2008,
and are transferable and redeemable by surrendering them to the Fund.  The Fund is listed on the
Lahore Stock Exchange.

1.3 According to the trust deed, the objective of  the  Fund is to provide investors with a good and
stable rate of current income consistent with long term preservation of capital in a Shariah Compliant
manner. A secondary objective is to take advantage of  opportunities to realize capital appreciation.
The Fund seeks to provide the investors with a rate of  return consistent with a diversified portfolio
of  long, medium, and short term, high quality Islamic Income Instruments. The activities of  the
Fund are undertaken in accordance with the criteria for Shariah compliance, which has been laid
down by the Shariah Advisor of  the Fund, appointed by the Management Company, to ensure that
the activities of  the Fund are in compliance with the Code. The investment objectives and policies
are fully defined in the Fund's Offering Document.

2 . BASIS OF PREPARATION

2.1 These interim condensed financial statements have been prepared in accordance with International
Accounting Standard  - 34 " Interim Financial Reporting" as applicable in Pakistan.

2.2 These interim condensed financial statements do not include all the information and disclosures
required in the annual financial statements of  the Fund and should be read in conjunction with the
financial statements of  the Fund for the period from 16 August 2008 to 30 June 2009.

3. ACCOUNTING POLICIES

The accounting policies adopted in the preparation of  these interim condensed financial statements are
the same as those applied in the preparation of  the annual financial statements of  the Fund for the
period from 16 August 2008 to 30 June 2009.

4.1 The expected rate of  return on these accounts ranges between 5% and 11.00% (30 June 2009: 5%
to 11.50%) per annum.

4.2 The expected rate of  return on these deposits is 11% (30 June 2009 : 12% and 13%) per annum.
These deposits will mature by December 2009 (30 June 2009: September 2009).

------------------- Rupees -------------------

30 September
2009

Un-audited

30 June
2009

Audited
Note

4. BANK BALANCES AND TERM DEPOSITS

PLS saving accounts 4.1 262,439,755 168,763,886
Term deposit accounts 4.2 25,000,000 85,000,000

287,439,755 253,763,886
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Atlas Islamic Income Fund

6. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

6.1 Transactions for the period
 

Atlas Asset Management Limited (Management Company)
 

Remuneration of  the management company 883,884
Remuneration paid 784,660
Sales laoad 3,265

 
Central Depository Company of  Pakistan Limited (Trustee)

 

Remuneration of  the Trustee 176,456
Settlement charges 1,500

 
Atlas Fund of  Funds (Fund under common management)

 

Redemption of  7,421 units 3,766,199
Bonus of  2,702 units 1,355,497
Outstanding 80,000 units 41,044,800

 
Atlas Foundation (Group Company)

 

Bonus of  1,013 units 508,311
 

Atlas Honda Limited (Group Company)
 

Redemption of   3,092 units 1,553,229
Bonus of  3,092 units 1,551,590

 
Atlas Insurance Limited (Group Company)

 

Redemption of   3,117 units 1,565,649
Bonus of  3,117 units 1,563,997

 
Key Management Personnel of  Management Company

 
Chief  Executive Officer

 

Bonus of  68 units 33,887
 

Directors
 

Bonus of  354 units 177,638
 

Executives
 

Sale of   3,972 units 2,014,795
Redemption of   1,451 units 734,994
Bonus of  80 units 40,548

For the quarter
ended

30 September 2009
Un-audited

Rupees

5. DEFERRED FORMATION COST

Deferred formation cost 1,038,100 1,038,100
Less: Accumulated amortization (259,951) (207,620)

778,149 830,480

------------------- Rupees -------------------

30 September
2009

Un-audited

30 June
2009

Audited
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First Quarter Report 2009 -10

6.2  Outstanding balances as at period / year end

Atlas Asset Management Limited (Management Company)

Remuneration payable to the management company 306,839 207,615

Central Depository Company of  Pakistan Limited (Trustee)

Remuneration payable to the Trustee 57,540 57,540

Atlas Fund of  Funds (Fund under common management)

Units in issue - 80,000 (30 June 2009: 84,719) 41,044,800 43,861,339

Atlas Foundation (Group Company)

Units in issue - 32,783 (30 June 2009: 31,769) 16,819,429 16,448,002

Atlas Honda Limited (Group Company)

Units in issue - 96,974 (30 June 2009: 96,974) 49,753,685 50,206,555

Atlas Insurance Limited (Group Company)

Units in issue - 97,750 (30 June 2009: 97,750) 50,151,504 50,607,995

Key Management Personnel of  Management Company

Chief  Executive Officer 

Units in issue - 2,186 (30 June 2009: 2,118) 1,121,295 1,096,533

Directors

Units in issue - 11,456 (30 June 2009: 11,102) 5,877,821 5,748,020

Executives

Units in issue - 4,511 (30 June 2009: 1,829) 2,314,415 946,865

6.3 The transactions with related parties/connected persons are in the normal course of  business at
contracted rates and terms determined in accordance with market rates.

------------------- Rupees -------------------

30 September
2009

Un-audited

30 June
2009

Audited

7. SUBSEQUENT EVENT - INTERIM DISTRIBUTION TO UNIT HOLDERS PER UNIT

The Board of  Directors of  the management company, in their meeting held on 27 October 2009,
approved an interim distribution of  Rs. 12.50 per unit on the face value of  Rs.500 each, i.e. 2.5%.
The interim distribution has been made in accordance with the provision of  the clause 16.1.1 of  the
Trust Deed.

8. GENERAL

8.1 Corresponding figures for the quarter ended 30 September 2008 are not available as the units of
the Fund were offered for public subscription from 14 October 2008.

8.2 Figures have been rounded off  to the nearest Rupee.
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Atlas Islamic Income Fund

9. DATE OF AUTHORISATION FOR ISSUE

These interim condensed financial statements were authorised for issue by the Board of  Directors of
the management company on 27 October 2009.

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Tariq Amin
Director




