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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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CHAIRMAN'S REVIEW

It is my pleasure to present the un-audited financial statements of Atlas Income Fund for the half year
ended 31 December 2008 of the financial year 2008-09.

The Economy

Pakistan's economy has started showing signs of improvement after a period of economic slow down.
The pressure on the economy in terms of trade and current account deficit is expected to subside
significantly due to the slowdown in the growth of imports and falling international commodity prices.
Further, the tight monetary policy stance of the central bank has already resulted in controlling the
growth of M2, which stood at 1.25% only during the July-Dec '08 period as compared to a growth of
6.09% during the same period last year. Strong steps are also being taken to contain the fiscal deficit
of the country by cutting down on subsidies and restraining expenditures.

The IMF assistance and continual rise in remittances helped increase previously falling foreign exchanges
reserves, which have now again crossed the US$ 10.0 billion mark. Pakistan has entered into a
macroeconomic stabilization program under IMFE, obtaining a 23 month Standby Facility of $7.6 billion
and has received the first installment of $3.1 billion. In addition, overseas Pakistanis remitted an amount
of $3,640.01 million as against $3,066.33 million during the same period of the corresponding year,
showing an increase of $573.68 million or 18.71 percent.

Fund Operations

The period under review was one of turmoil in the financial markets the world over. The Karachi Stock
Exchange imposed a lower ceiling on trading of shares, not below 27 August 2008 floor price, from
28 August 2008. After allowing the floor for over three months SECP directed the stock exchanges
to commence trading with the standard up-side and down-side 5% circuit breaker rule from 15 December
2008. While the floor was in place, the market volumes drastically reduced, leading to difficulty in
discovery of fair valuation of equity securities. In view of the prevailing situation and request made
by the Mutual Funds Association of Pakistan (MUFAP), SECP directed all asset management companies
managing open ended schemes with direct exposure to equity securities to suspend pricing, issuance
and redemption of units and continue suspension till three business day after removal of the floor. No
such suspension was imposed on income funds since there was no valuation issue in their case. The
decision to suspend redemption of units on equity funds inadvertently gave rise to redemptions on
income funds throughout the industry. Your Fund, despite facing redemption pressure in October and
November, managed to pay off these redemptions without resorting to any borrowing facility. As of
31 December 2008, the Net Assets of your Fund stood at Rs 2,176 million.

The Net Asset Value per unit of your Fund stood at Rs. 477.67 as on 31 December 2008, a decline of
2.02%. The decline was due to the downward adjustment of debt securities held by mutual funds in
compliance with the SECP’s directive of 05 November 2008. The directive stated that due to absence
of liquidity and price discovery in the debt market all debt securities, including Term Finance Certificates
(TFCs) and Sukuks shall with immediate effect be re-valued after applying discount rate varying from
5% in case of AAA rated instruments to 30% for BBB rated and below.

AIF now presents a good opportunity for investors to earn attractive returns. The revaluation has
increased the yield of TFCs/ Sukuks portfolio and provides opportunity for medium to long term
investors to benefit from revaluation gains besides having high return due to further resetting of coupons.

Response to Trustees’ observation in Trustees’ report to the unit holders

The Trustees of your Fund, in their report to the unit holders for the half year ended 31 December
2008, have observed that certain instances were noted by them during the relevant period, where
redemptions payments of units of the Fund were not processed within the stipulated period of six
working days, as required under Regulation 57(4) of the Non Banking Finance Companies and Notified
Entities Regulations, 2008 (the Regulations), and that such matter was raised with the Management
Company and also reported to the SECP.

The second quarter of the current financial year has been one of turmoil in the financial markets the
wortld over, and an extra-ordinaty situation was faced in the financial sector of Pakistan. After the
suspension of sale and redemption of units by equity funds, there was redemption pressure in income
funds, due to panic amongst investors, created due to suspension of equity funds and liquidity crunch.
The misleading reports in the press, exacerbated the problem. The liquidity of mutual funds was further
aggravated by the failure of some banks to mature the Term Deposit Receipts (TDRs) on due dates
and the decision of the stock exchanges to extend the CFS release to an unforeseen date.
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To ease the liquidity, the Ministry of Finance agreed to guarantee borrowing by mutual funds against
“A” or better rated TFCs held by them. Due to liquidity crunch with the banks, this arrangement did
not materialize. Your management vigorously followed the retitement of TDRs with the banks directly
or through SECP, SBP and MUFAP, so that we could meet the liability in respect of redemptions. We
succeeded in getting the funds against TDR maturity, but delays in retirement of TDRs, together with
the non-release of CES and not being able to borrow to meet redemption, as allowed in the Regulations
and AIF Trust Deed resulted in certain delays in redemption payments.

During this period, your Fund remained in constant touch with the Trustees, as well as the unit holders,
and kept them updated of the situation. Upon enquity from the Trustees, the difficulties being faced by
your Fund were explained with detailed reasons thereof. We are pleased to inform that AIF now has put
this difficult period behind and all redemption requests have been paid and presently these atre paid in time.

Response to Auditors’ qualification in their report on review of interim financial information

The external auditors of AIF, in their review report to the unit holders of interim financial information,
have reported the settlement of an overdue Certificate of Investment (COI) of Rs.50 million placed with
an investment bank, subsequent to the half year end, against TFCs, having a fair value of Rs.41.60 million.

As more fully explained in note 6.9.1 to the interim condensed financial statements, as at
31 December 2008, the Management of the Fund was making efforts for the recovery of the overdue
COI of Rs. 50 million, plus accrued markup for the period, and had provided an amount of Rs.5 million
there-against on judgemental basis. Efforts for recovery materialized subsequent to the half year end,
and the management of your Fund, without prejudice to the rights and remedies available to the Fund,
accepted the offer made by the investment bank, to settle the same with TFCs. Accrued markup uptil
31 December 2008, aggregating to Rs.2.565 million, has been received by the Fund. TFCs with an
aggregate face value of Rs.50 million, have been accepted by the Fund at the applicable fair value of
Rs.41.60 million, and the balance valuation shortfall of Rs.3.4 million has been provided for by the
Fund upon settlement. The management of your Fund is of the view that the amount due from the
TFCs is recoverable, as they become due.

Fund Rating

The Pakistan Credit Rating Agency Limited has maintained the asset manager rating of "AM3+" to
the Company, for FY 2007-08. The rating reflects the Company's experienced and qualified management
team, sound quality of support systems and processes, and a strong emphasis on risk management
framework.

PACRA has assigned a "3 Star" normal ranking to the Fund, and a long term "3 Star" ranking, for
FY 2007-08. The normal star ranking is based on performance during the trailing twelve months period,
whereas long-term star ranking is based on performance during the trailing thirty six months.

Future Prospects

With effective economic stabilization package in place, the falling commodity prices and receding
inflationary pressure will put back Pakistan's economy once again on growth trajectory. Strong and
focused resolve to scale down the imbalances and inflationary pressures in the economy are expected
to yield positive results in the months to come. AIF is well positioned to capitalize future opportunities
with its present investment portfolio which mainly comprises of high quality floating rate Term Finance
Certificates and Short Term - Term Deposit Receipts. Your Fund is committed to prudent investment
procedures and will continue to provide consistent long term returns to the investors.

. % . A © .. é .
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(Our love for performance helps us to perform better)
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TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008

Atlas Income Fund (the Fund), an open-end scheme was established under a trust deed dated
20 February 2003, executed between Atlas Asset Management Limited, as the Management Company
and Muslim Commercial Financial Services (Private) Limited (MCFSL), as the Trustee.

As per the deed of change of trustee and first supplemental trust deed dated 11 June 2005, MCFSL
retired as the trustee and Central Depository Company of Pakistan Limited was appointed as the
Trustee of Atlas Income Fund.

In our opinion, the Management Company has in all material respects managed the Fund during the
six months period ended 31 December 2008 (the Relevant Period) in accordance with the provisions
of the following:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive
documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance with the requirements
of the constitutive documents of the Fund; and

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations 2008)
and the constitutive documents of the Fund.

For the purpose of information, Regulation 57(4) of the NBFC Regulations 2008 requires all redemptions
to be processed within six working days from receipt of the redemption requests. We have noted
instances during the Relevant Period where the redemption of units of the Fund was processed after
such six day period. We raised this issue with the Management Company and also reported it to the
Securities and Exchange Commission of Pakistan.

Mohammad Hanif
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: 27 February 2009
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REPORT TO THE UNIT HOLDERS ON REVIEW OF INTERIM FINANCIAL INFORMATION
Introduction

We have reviewed the accompanying interim condensed statement of assets and liabilities
of Atlas Income Fund for the half year ended 31 December 2008 and the related interim
condensed statements of income, distribution, cash flows and movement in unit holders’
fund, together with the notes forming part thereof (here in after referred to as “interim
financial information”) for the half year then ended. Management Company of the Fund is
responsible for the preparation and presentation of this interim financial information in
accordance with approved accounting standards as applicable in Pakistan. Our responsibility
is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of
the Entity." A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis of qualified conclusion

As more fully explained in note 6.9.1 to the interim condensed financial statements, subsequent
to the period end, the Fund has settled an overdue Certificate of Investment of Rs.50,000,000
placed with an investment bank against term finance certificates having face value of
Rs.50,000,000 and the fair value of which works out to Rs.41,601,081 resulting in a shortfall
of Rs.8,398,919. However, the management has made a provision to the extent of
Rs.5,000,000 against the above shortfall in the interim condensed financial statements.

Conclusion
Based on our review, except for the effect of the matter stated in the preceding paragraph,
nothing has come to our attention that causes us to believe that the accompanying interim

financial information is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan.

Focs Bt L/.H»]L

Karachi: 23 February 2009 CHARTERED ACCOUNTANTS
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INTERIM CONDENSED STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT 31 DECEMBER 2008

Note

Assets

Bank balances and term deposits

Receivable against CES Mark 11 Square up scheme 6.3

Receivable against sale of securities
Receivable against continuous funding system
Investments

Interest accrued

Prepayments and other receivables

Security deposits

Total assets

Liabilities
Payable to unit holders against redemption of units
Payable against purchase of securities
Payable to the management company
Payable to the trustee
Payable to SECP
Accrued and other liabilities

Total liabilities

Net assets

Unit holders' fund

Number of units in issue

Net asset value per unit

Commitments

The annexed notes from 1 to 12 form an integral part of these interim condensed financial statements.

4
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31 December 30 June
2008 2008
-----—--—--- Rupees ------------—-

Un-audited Audited
696,553,213 1,185,420,074

47,276,142 -
- 2,686,000
24,671,661 953,463,170
1,363,092,306 1,963,965,908
49,129,964 57,691,079
- 861,620
4,752,101 1,100,000
2,185,475,387 4,165,187,851
2,165 61,604
- 2,185,074

2,296,722 -
273,137 512,057
1,666,903 5,010,141
5,726,101 7,012,952
9,965,028 14,781,828
2,175,510,359 4,150,406,023
2,175,510,359 4,150,406,023
4,554,448 7,930,536
477.67 523.34

For Atlas Asset Management Limited

(Management Company)

S“\\\ VIR I~

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Yusuf H. Shirazi
Chairman

Qbuac

Tariq Amin
Director
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INTERIM CONDENSED INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2008

For the Half Year Ended For the Quarter Ended

31 December 31 December
2008 2007 2008 2007
Note --——mmeemmme——--——-- Rupees

Income
Interest income 8 | 262754802 | | 241913444 120,989,786 129,105,665
Income from transactions in futures - 3,041,643 - 1,098,258
Net (loss) / gain on sale of investments (63,162,396) 4,168,280 (63,162,396) -
Net unrealised loss on revaluation

of investments (139,593,500 (5,003,290)| | (135,291,810) (6,151,277)
Element of income and capital gains

included in prices of units sold less

those in units redeemed - net (36,334,361) 578,744 (37,286,069)( | (11,623915)

23664545 244,698,821  (114,750,489) 112,428,731

Expenses
Remuneration of the management company 21,579,380 22,632,047 8,427,316 11,769,054
Remuneration of the trustee 2232146 2767315 927,926 1,428,960
SECP annual fee 1,666,903 2263207 552,238 1,176,908
Reversal of provision for SECP

monitoring fee (250,000) - (250,000 -
NCCPL annual fee 699,620 - ] -
Brokerage, commission and capital value tax 1,362,477 14,475,605 190,313 6,382,035
Auditors' remuneration 386,060 318,100 207,110 170,100
Printing charges 148,010 - 83,010 -
Settlement charges 1,413,999 1,916,645 166,594 977,271
Annual rating fee 50,000 50,000 25,000 50,000
Annual listing fee 15,000 15,000 7,500 7,500
Legal and professional charges - 41,667 - 19,567
Bank charges 60,726 21,671 29,532 9,875
Loss on term finance facility 68 11,438,994 - 10,532,994 -
Provision for impairment against

certificate of investment 69.1 5,000,000 - 5,000,000 -

45,803,315 44,501,257 26,249,343 21,991,270

Net (loss) / income for the petiod (22,138,770) 200,197,564  (140,999,832) 90,437,461

The annexed notes from 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2008

For the Half Year Ended
31 December
2008 2007
Note Rupees
Undistributed income brought forward 185,278,684 359,834,722
Final distribution at the rate of Rs. 22.50 per unit declared
on 04 July 2008 (2007: Rs. 50 per unit declared on 20 July 2007)
- Bonus units (159,879,201) | (349,423,976)
- Cash payout against final distribution (18,557,866) -

(178 A437,067)  (349,423,976)

Interim distribution at the rate of Rs.13.75 per unit declared

on 25 October 2008 (2007: nil) 10
- Bonus units (65,404,523) -
- Cash payout against interim distribution (20,871,147) -
(86,275,670) -
Net (loss) / income for the petiod (22,138,770) 200,197,564
(Accumulated loss) / undistributed income catried forward (101,572,823) 210,608,310

The annexed notes from 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED 31 DECEMBER 2008

For the Half Year Ended
31 December
2008 2007
Note ——ememmemeeeee Rupees --------------
Cash flows from operating activities
Net (loss) / income for the period (22,138,770) 200,197,564
Adjustments for:
Net loss / (gain) on sale of investments 63,162,396 (4,168,280)
Net unrealised loss on revaluation of investments 139,593,500 5,003,290
Loss on term finance facility 11,438,994 -
Provision for impairment against certificate of investment 5,000,000 -
Element of income and capital gains included in prices of
units sold less those in units redeemed - net 306,334,361 (578,744)
255,529,251 256,266
(Increase) / decrease in assets
Receivable against CFS Mark II Square up scheme (47,276,142) -
Receivable against sale of securities 2,686,000 (2,663,257)
Receivable against continuous funding system 928,791,509 (187,004,305)
Interest accrued 10,401,224 (27,539,535)
Prepayments and other receivables 861,620 (396,248)
Security deposits (3,652,101) -
891,812,110 (217,603,345)
(Dectrease) / increase in liabilities
Payable to unit holders against redemption of units (59,439) 89,070,198
Payable against purchase of securities (2,185,074) -
Payable to the management company 2,296,722 17,395,824
Payable to the trustee (238,920) 102,810
Payable to SECP (3,343,238) (741,470)
Accrued and other liabilities (1,2806,851) 17,784,062
(4,816,800) 123,611,424
1,120,385,791 106,461,909
Investments made during the period (141,145,662) (1,387,071,091)
Investments sold / redeemed / matured during the petiod 520,984,265 489,511,041
Net cash inflow from / (used in) operating activities 1,500,224,394 (791,098,141)
Cash flows from financing activities
Proceeds from issue of units 1,410,169,200 6,829,931,841
Payment on redemption of units (3,359,831,442) (6,335,329,073)
Cash payout against final distribution (18,557,860) -
Cash payout against interim distribution (20,871,147) -
Net cash (used in) / inflow from financing activities (1,989,091,255) 494,602,768
Net decrease in cash and cash equivalents (488,866,861) (296,495,373)
Cash and cash equivalents at the beginning of the period 1,185,420,074 1,941,692,397
Cash and cash equivalents at the end of the period 4 696,553,213 1,645,197,024

The annexed notes from 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

Woas - W A

Yusuf H. Shirazi
Chairman

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Tariq Amin
Director
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INTERIM CONDENSED STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEARLY ENDED 31 DECEMBER 2008

For the Half Yeat Ended 31 December

2008 2007
Units Rupees Units Rupees
Net assets as at the beginning of the period 7,930,536 4,150,406,023 6,988480  3,853,939,834
[Rs.523.34 (2007: Rs.551.47) per unit]
Tssue of units 2,784,582 | | 1,410,169,200 13,251,202 | 6,829,931,841
Redemption of units (6,609,645)| |(3,359,831,442) (12,261,105)| |(6,335,329,073)
(3,825,063) (1,949,662,242) 990,097 494,602,768
Element of income and capital gains
included in prices of units sold less
those in units redeemed - net - 36,334,361 - (578,744)
Final distribution for the year
ended 30 June 2008
Issue of bonus units 319,222 - 696,799 -
Cash payout against distribution - (18,557,860) - -
Net (loss) / income for the period - (22,138,770) - 200,197,564
Interim distribution for the period
Issue of bonus units 129,753 - - -
Cash payout against distribution - (20,871,147) - -
Net assets as at the end of the period 4,554,448  2,175,510,359 8,675376  4,548,161,422

[Rs477.67 (2007: Rs.524.26) pet unit]

The annexed notes from 1 to 12 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qwhvae

M. Habib-ur-Rahman Yusuf H. Shirazi Tarig Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2008

1

3.

12

LEGAL STATUS AND NATURE OF BUSINESS

1.1 Atlas Income Fund (the Fund) is an open ended mutual fund constituted by a Trust Deed
entered into on 20 February 2003 between Atlas Asset Management Limited (AAML) as the
establisher and the management company and Muslim Commercial Financial Services (Pvt.)
Limited (MCFSL) as the trustee. MCEFSL resigned on 11 June 2005 as trustee and Central
Depository Company of Pakistan Limited (CDC) was appointed as the trustee with effect from
that date, through the Deed of change of Trustee and First Supplemental Trust Deed dated
11 June 2005. The Trust Deed has been further revised through the Second Supplemental Trust
Deed dated 29 October 2007. The Offering Document has been revised through the second
and third Supplemental Offering Documents dated 29 October 2007 and 29 February 2008
respectively, with the approval of the Securities and Exchange Commission of Pakistan (SECP).
The investment activities and administration of the Fund are managed by Atlas Asset Management
Limited situated at Ground Floor, Federation House, Sharae Firdousi, Clifton, Karachi.

1.2 Units of the Fund have been offered for public subscription on a continuous basis from
22 March 2004 and are transferable and redeemable by surrendering them to the Fund. The
Fund is listed on Lahore Stock Exchange.

1.3 According to the trust deed, the objective of the Fund is to provide investors one window
facility to invest in diversified portfolio offering good returns and consistent growth. The Fund aims
to deliver this objective mainly by investing in debt securities, Government securities, money
market instruments, CES transactions, reverse repurchase transactions and future transactions.
The investment objectives and policy are more fully defined in the Fund's offering document.

BASIS OF PREPARATION

2.1 These interim condensed financial statements have been prepared in accordance with International
Accounting Standard - 34 " Interim Financial Reporting” as applicable in Pakistan.

2.2 These interim condensed financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the financial
statements of the Fund for the year ended 30 June 2008.

2.3 These interim condensed financial statements are unaudited but subject to limited scope review
by the auditors.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these interim condensed financial statements are
the same as those applied in the preparation of the annual financial statements of the Fund for the year
ended 30 June 2008.

31 December 30 June
2008 2008
Note —mmmmemeemeeee Rupees --------------
Un-audited Audited
BANK BALANCES AND TERM DEPOSITS
PLS saving accounts 4.1 246,547,733 385,420,074
Term deposit accounts 4.2 430,005,480 800,000,000
Cheque in hand 20,000,000 -
696,553,213 1,185,420,074

4.1 The rate of return on these accounts ranges from 1.30% to 16% (30 June 2008: 1.30% to 11.25%)
per annum.

4.2 The rate of return on these accounts ranges from 10.50% to 20% (30 June 2008: 10.50% to 18.50%b)
per annum. These deposits will mature between January 2009 to March 2009 (30 June 2008: July 2008
to March 2009).

RECEIVABLE AGAINST CONTINUOUS FUNDING SYSTEM

The market value of securities held in respect of continuous funding system was Rs.5,938,621 as of
31 December 2008 (30 June 2008: Rs.910,470,152). The rates of return range from 17.75% to 100.01%
(30 June 2008: 11.10% to 29.80%) per annum with maturities ranging from overnight to twenty two
working days.
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31 December 30 June
2008 2008
Un-audited Audited
Note -----—--—-- Rupees ---------—---—-
6. INVESTMENTS 6.1
At fair value through income statement
Equity securities acquired under CFS MK IT
Square up Scheme - Held for trading 6.3 11,959,287 -
Term finance certificates - listed 62 & 6.4 848,250,655 1,163,393,039
Term finance certificates - unlisted 62&06.5 175,772,490 205,003,996
Sukuk certificates - unlisted 62 & 6.6 17,762,500 -
1,053,744,932 1,368,397,035
Held to maturity
Term finance certificates - listed 62 & 6.7 6,031,381 6,527,116
Term finance facility 6.8 32,311,052 73,750,046
Certificates of investment and musharika 6.9 120,865,068 194,705,177
Commercial papers 150,139,873 116,826,534
309,347,374 391,308,373
Advance against term finance certificate - 203,760,000
1,363,092,306 1,963,965,908

6.1 Total cost of investments amounts to Rs. 1,490,995,338 (30 June 2008: 1,979,840,508).

6.2 In accordance with the accounting policy of the Fund, the TFCs and sukuk certificates are carried
at fair value. During the period, the SECP vide its Circular No. 26 dated 05 November 2008, read
with the clarification issued vide Circular No. NBFC/MF-Cir/902/2008 dated 06 November 2008,
directed all Asset Management Companies, that due to absence of liquidity and price discovery in
the debt matket, the TFCs and sukuk certificates held by open end mutual funds shall be valued at
lower of the rates notified by MUFAP or value determined after applying specified discount rates
to the face value of such securities based upon the entity or issuer rating, Accordingly, the Fund has
valued the TFCs and sukuk certificates on such basis as of 31 December 2008.

6.3 This represents shares acquired from National Clearing Company of Pakistan Limited (NCCPL),
under the CFS Mark II Square up Scheme (the Scheme) signed up by the Fund with NCCPL, on
29 December 2008. Under the provisions of the Scheme, the Fund, as Financier was required to
purchase 30% of the shares financed under CFS MK 11, and the remaining 70% would be received
from the NCCPL after completion of the squaring up process, as full and final settlement of all
amounts receivable to the Fund, as Financier, against open CFS Mark II release transactions. Such
amount aggregated to Rs.47,276,142 and is reflecting in the balance sheet as a receivable and has
been fully settled in January 2009.

The Securities and Exchange Commission of Pakistan (the Commission), vide its letter no.
NBFC - II/D/MUFAP/01/2009 dated 01 January 2009 issued to MUFAP for dessimination of
such letter to all the members, has allowed the acquisition of such shares portfolio under the Scheme
to be held for a period of three months, extendable to another three months, upon application to
the Commission. Further, the above portfolio has been marked to market in accordance with the
requirements of Regulation 66(a) of the NBFC Regulations, 2008, as directed by the Commission
in the above mentioned letter.

Number of shares Rupees Percentage of
) ! Carrying Paid-up
. ssat I
Namef e gy P g N =
period the period 2008 Value investments Netassets  company

Equity securities acquired under CFS MK 11

Square up Scheme - Held for trading
(Ordinary shares have a face value of Rs. 10/- each unless stated otherwise)
Closed-End Mutual Funds
JS Value Fund Limited 2,439 - 2,439 10951 0.09 -
PICIC Growth Fund 340 - 340 1901 0.02 -
Pakistan Premier Fund Limited 574 - 574 1,159 001 -

3,353 - 3353 14011 012
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Number of shares Rupees Percentage of
Carrying Paid-up
i Asat
Namef s compny P
period the period 2008 Value investments Netassets  company
Investment Banks/Cos./Securities
Arif Habib Limited 323 - 323 27,594 0.23 - -
Arif Habib Securities Limited 35,293 - 35293 1484423 1241 0.07 0.01
Dawood Equities Limited 43 - 4 356 - - -
First National Equities Limited 67 - 67 3450  0.03 - -
Invest & Finance Securities Limited 152 - 152 961 0.01 - -
Javed Omar Vohra & Company Limited 1,818 - 1818 16489  0.14 - -
Jahangir Siddiqui & Company Limited 36,220 - 36,220 1,893,582 1583 0.09 -
JS Investments Limited 326 - 326 14129 012 - -
Pervez Ahmed Securities Limited 1,715 - 1,715 6,191  0.05 - -
75957 - 75957 3447175 2882 0.16
Commercial Banks
Allied Bank Limited 367 - 367 114% 010 - -
Arif Habib Bank Limited 2412 - 2,412 13,338 0.11 - -
Askari Commercial Bank Limited 1,159 - 1,159 16887 014 - -
Bank Alfalah Limited 3431 - 3431 57402 048 - -
Bank Al Habib Limited 272 - 272 6,765 0.06 - -
BankIslami Pakistan Limited 2,492 - 2,492 18067 015 - -
The Bank of Punjab 869 - 869 11471 010 - -
Faysal Bank Limited 228 - 228 2,624 0.02 - -
Habib Bank Limited 4305 - 4305 322,272 2.69 0.02 -
JS Bank Limited 3,506 - 3,500 20124 017 - -
MCB Bank Limited 1,826 - 1,826 229,729 1.92 0.01 -
Meezan Bank Limited 75 - 75 1611 001 - -
National Bank of Pakistan 1,494 - 1,494 75178 063 - -
NIB Bank Limited 5302 - 5302 24,760 0.21 - -
Soneri Bank Limited 228 - 228 2,508 0.02 - -
Saudi Pak Commercial Bank Limited 19,464 - 19,464 97514 082 0.01 -
United Bank Limited 3,528 - 3,528 130,218 1.09 0.01 -
50,958 - 50,958 1,041,962 872 0.05
Insurance
Adamjee Insurance Company Limited 162 - 162 16498 0.14 - -
EFU General Insurance Company Limited 1,174 - 1,174 156,154 131 0.01 -
Pakistan Reinsurance Company Limited 347 - 347 8220  0.07 - -
1,683 - 1,683 180,872 1.52 0.01
Textile Spinning
D.S. Industries Limited 672 - 672 9979 008 - -
Textile Composite
Azgard Nine Limited 112 - 112 1823 0.02 - -
Dawood Lawrencepur Limited 246 - 246 12263 010 - -
Nishat Chunian Limited 355 - 355 3433 003 - -
Nishat Mills Limited 726 - 726 16408  0.14 - -
1439 - 1439 33927 0.29 -
Synthetic & Rayon
Dewan Salman Fibre Limited 7392 - 7,392 10423 0.09 - -
Cement
Al Abbas Cement Limited 328 - 328 1,263 0.01 - -
D.G. Khan Cement Company Limited 540 - 540 11486 0.10 - -
Dewan Cement Limited 533 - 533 1615 001 - -
Fauji Cement Company Limited 2,215 - 2,215 10,411 0.09 - -
Lucky Cement Limited 120 - 120 3,752 0.03 - -
Maple Leaf Cement Factory Limited 1,046 - 1,046 4289 0.04 - -
Pakistan Cement Company Limited 7775 - 7,775 24880 020 - -
Pioneer Cement Limited 367 - 367 885 007 - -
Thatta Cement Company Limited 61 - 61 976 001 - -
12,985 - 12,985 67,528 056 -
Refinery
Attock Refinery Pakistan Limited 5033 - 5,633 337360  2.82 0.02 0.01
Bosicor Pakistan Limited 7,900 - 7,900 36814 031 - -
Pakistan Refinery Limited 8,547 - 8547 841,025 703 0.04 0.02
22,080 - 22080 1215199  10.16 0.06
Power Generation and Distribution
The Hub Power Company Limited 1,186 - 1,186 16711 0.14 - -
Kot Addu Power Company Limited 85 - 85 268 002 - -
1,271 - 1,271 19,394 0.16 -
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Number of shares Rupees Percentage of
Carrying Paid-up
i Asat
Nam o s conpay fp e e WP, G
period the period 2008 Value investments Netassets  company

0il and Gas Marketing Cormpanies

Attock Petroleum Limited 805 - 805 116202 097 0.01 -

Pakistan State Oil Company Limited 3,59 - 356 519910 435 002 -

Sui Northern Gas Pipelines Limited 224 - 224 4807 0.04 - -

Sui Southern Gas Company Limited 629 - 629 6611 005 - -
5,254 - 5,254 647,530 541 0.03

0il and Gas Exploration Companies

Mari Gas Company Limited 2 - 2 198 - - -

0il & Gas Development Company Limited 1,565 - 1,565 78234 065 0.01 -

Pakistan Oilfields Limited 106 - 106 10864 0.09 - -

Pakistan Petroleumn Limited 604 - 604 60,774 051 - -
2271 - 2271 150,070 1.25 0.01

Engineering

Crescent Steel & Allied Products Limited 378 - 378 6437 005 - -

Dost Steels Limited 1,570 - 1,570 12419 0.10 - -
1,948 - 1,948 18856 0.15 -

Automobile Assemblers

Honda Atlas Cars (Pakistan) Limited 1,585 - 1,585 18259  0.16 - -

Indus Motor Company Limited 22 - 22 2703 0.02 - -
1607 - 1607 0962 018 -

Cable and Electrical Goods

Pak Electron Limited 467 - 467 10610 0.09 - -

Transport

Pakistan International Container Terminal Limited 32 - 32 1,452 0.01 - -

Technology and Communication

Eye Television Network Limited 464 - 464 15892 0.3 - -

NetSol Technologies Limited 173,587 - 173,587 4,380,543  36.68 020 024

Pakistan Telecommunication Company Limited 280 - 280 4729 0.04 - -

Telecard Limited 6,589 - 6,589 13,112 0.11 - -

TRG Pakistan Limited 8,159 - 8159 14523  0.12 - -

Worldcall Telecom Limited 4,768 - 4,768 14,161 0.12 - -

193,847 - 193,847 4448960  37.20 0.20

Fertilizers

Engro Chemical Pakistan Limited 2,952 - 2,952 284750 238 0.02 -

Fauji Fertilizer Bin Qasim Limited 1,008 - 1,008 13,003  0.11 - -

Fauji Fertilizer Company Limited 655 - 655 38,468 0.32 - -
4,615 - 4615 336,221 281 0.02

Pharmaceuticals

Searle Pakistan Limited 52 - 52 3375 0.03 - -

Chermicals

BOC Pakistan Limited 16 - 16 1,805  0.01 - -

ICI Pakistan Limited 1423 - 1423 97774 082 001 -

Pakistan PTA Limited 3,821 - 3,821 6,075  0.05 - -

Sitara Peroxide Limited 1,164 - 1,164 21,103 0.18 - -
6,424 - 6,424 126,757 1.06 0.01

Papers and Board

Packages Limited 505 - 565 45872 038 - -

Miscellaneous

Pace Pakistan Limited 6,848 - 6,348 59,167 049 - -

Tri-Pack Films Limited 393 - 393 48983 041 - -
7,241 - 7,241 108,150 0.90 -

Market value of investments as at 31 December 2008 402,119 - 402,119 11,959,287 100.00 0.55

6.3.1 Cost of these investments as on 31 December 2008 is Rs. 12,532,323 (30 June 2008: Nil)
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Number of Certificates Rupees Percentage of
Carrying
Asat Acquired Disposed Asat value /
01 July during the during 31 December market Total Net
Note 2008 period the period 2008 value investments  assefs
6.4 Term finance certificates - listed
Modarabas
Al-Zamin Leasing Modaraba 2,000 - 2,000 - - - -
Al-Zamin Leasing Modaraba-11 2,000 - - 2000 5358400 039 0.25
4,000 - 2,000 2000 5358400 0.39 0.25
Leasing Companies
Orix Leasing Pakistan Limited 6.4.1 4000 - - 4000 18774728 139 0.87
Trust Investment Bank Limited -1T 629 - - 629 516912 0.04 0.02
4629 - - 4629 19,291,640 143 0.89
Investment Banks/Cos./Securities
Escort Investment Bank Limited 6.4.1 5,000 - - 5000 22006788 161 1.01
IGI Investment Bank Limited 1,000 - - 1,000 3305802  0.24 0.15
Jahangir Siddiqui & Company Limited -1 2,000 - - 2000 8960,640 066 041
Jahangir Siddiqui & Company Limited - IT1 2,000 - - 2000 8743743 0.65 040
10,000 - - 10,000 43,016,973 3.16 1.98
Commercial Banks
Allied Bank Limited 6.4.1 42,196 - 20000 22,196 102,629,820 7.53 472
Askari Commercial Bank Limited - T
(2,175 TFCs pledged out of 2,400 TFCs) 64.1 2,400 - - 2400 10884341 080 0.50
Askari Commercial Bank Limited - 1 6.4.1 16,775 - - 16775 76,209,526 559 3.50
Bank Alfalah Limited - IT 5117 - 5117 - - - -
Bank Al Habib Limited - IT 21,192 - 10000 11,192 52,061,908 3.82 2.39
Faysal Bank Limited - [ 1,400 - - 1400 6,240,103 0.46 0.29
NIB Bank Limited 21,399 - 20000 1399 5739648 042 0.26
Soneri Bank Limited 20,074 - 15,000 5074 22481819 1.65 1.03
Standard Chartered Bank (Pakistan) Limited - I~ 6.4.1 12,000 - - 12000 60,197,742 441 277
The Royal Bank of Scotland Limited
(Formerly ABN AMRO (Pakistan) Limited) 64.1 4658 - - 4658 21,496,809 1.58 0.99
United Bank Limited - 11 2,000 - - 2000  7881,806 0.58 0.36
United Bank Limited - TIT 641 5,500 - - 5500 25035206 18 115
United Bank Limited - IV 8,000 - - 8000 35628873 261 1.64
162,711 - 70,117 92,594 426,487,691  31.29 19.60
Textile Composite
Azgard Nine Limited 64.1 5,000 - - 5000 20,723,675 1.52 0.95
0il and Gas Exploration Companies
Naimat Basal Oil & Gas Securitization Co. Limited 1,000 - 1,000 - - - -
Technology and Communication
Pakistan Mobile Communication Limited - 40,000 - 40,000 178,780,000  13.12 822
Telecard Limited 4,000 - - 4000 5949036 043 0.27
4000 40,000 - 44000 184,729,036  13.55 849
Fertilizer
Engro Chemical Pakistan Limited - I1 28,281 - 4600 23,681 107,267,527 786 493
Pak Arab Fertilizers Limited 9,173 - - 9173 41375713 3.04 1.90
37454 - 4600 32854 148643240 1090 6.83
Miscellaneous
Pakistan Services Limited 11,269 - 11,269 - -

848250655 6224 3899

64.1 These TFCs having market value aggregating to Rs. 356,938,228 (30 June 2008: Rs. 622,803,269) are pledged with NCCPL as of
31 December 2008.

6.5 Term finance certificates - Unlisted

Technology and Communication

Pakistan Mobile Communication Limited 5,000 - 5,000 - - - -

Pakistan Mobile Communication Limited - 1T 20,000 - - 20,000 86,700,000 636 3.99
25,000 - 5,000 20,000 86,700,000 6.36 399

Fertilizer

Engro Chemical Pakistan Limited 10,000 - - 10,000 45,300,000 332 2.08

Pak American Fertilizers Limited 2,000 - - 2000 8767492 0.5 0.40

Pak American Fertilizers Limited - IT 8,000 - - 8000 35004998 257 1.61
20,000 - - 20,000 89,072,490 6.54 4.09

175772490 1290 808
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Number of Certificates Rupees Percentage of

Cartying
Asat Acquired  Disposed Asat value/
01 July during the during 31 December market Total Net
2008 period the period 2008 value investments  assets

66 Sukuk certificates - Unlisted

Fertilizer
Pak American Fertilizers Limited - 4060 - 4000 17,762500 130 082

6.7 Term finance certificates - listed

Leasing Companies
Orix Leasing Pakistan Limited 1,285 - - 1285 6031381 044 028

6.8 Term Finance Facility - Unsecured

During the period, the Fund accepted a proposal for upfront settlement of the term finance
facility to Network Leasing Corporation Limited (NLCL). As per the terms of settlement, the
Fund accepted to receive an aggregate present value sum of Rs.62,311,052 on 15 December 2008,
in full and final settlement of the claim against the Term Finance Facility of Rs.100,000,000,
otherwise receivable in 20 equal quarterly installments commencing from September 2008. This
resulted in an impairment loss of Rs. 11,438,994 on such facility. During December 2008,
payments aggregating to Rs.30,000,000 have been received from the NLCL reducing the remaining
balance to Rs.32,311,052. In view of the amalgamation of NLCL with KASB Bank Limited with
effect from 31 December 2008, the remaining balance is recoverable from KKASB Bank Limited
for which a letter of confirmation has been duly received.

31 December 30 June

2008 2008
Note  ———m-mmmmmemmm Rupees --------------
Un-audited Audited

6.9 Certificates of Investment and Musharika Finance Facility

Certificates of Investment 50,000,000 140,000,000
Less: Provision for impairment in the valuation
of investment 6.9.1 (5,000,000) -
45,000,000 140,000,000
Income accrued 2,565,068 2,272,027
47,565,068 142,272,027
Musharika Financing (Secured) 6.9.2 73,000,000 50,000,000
Income accrued 300,000 2,433,150
73,300,000 52,433,150
120,865,068 194,705,177

6.9.1 This represents provision made in respect of a Certificate of Investment (COI) of Rs.50,000,000
placed with First Dawood Investment Bank Limited (FDIBL), which matured on 15 December 2008
and thereafter became overdue. In January 2009, the management of FDIBL offered to settle the
same with Term Finance Certificates (TFCs) held by them and paid accrued markup till
31 December 2008 aggregating to Rs. 2,565,068. The management company of the Fund, without
prejudice to the rights and remedies available to the Fund, has accepted the offer made by FDIBL,
subject to receipt of markup for the outstanding period 01 January 2009 to date of final settlement.
The TFCs of one scrip have been transferred to the CDC account of the Fund, along with an
undertaking from FDIBL to transfer TFCs of another scrip after these have been received
by them from the issuer. The fair value of these TFCs amounts to Rs. 41,601,081. In view of the
above the management company of the Fund has made a provision of Rs. 5,000,000 upto
31 December 2008 for impairment in the value of certificate of investment and a provision of
Rs. 3,398,919 subsequent to the balance sheet date.

6.9.2 This represents financing under Musharika Agreement with a Modaraba, secured by way of
pledge of Term Finance Certificates and Sukuks, having a market value of Rs.89,092,400. The
facility carry mark up at the rate of 15%.

7. COMMITMENTS

Commitments in respect of CFS transactions - 308,779,913
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For the Half Year Ended For the Quarter Ended
31 December 31 December
2008 2007 2008 2007
mmmmmmmememem oo eeeeeo- RUpee@s =mmememmmeeem oo

Un-audited Un-audited Un-audited Un-audited
8. INTEREST INCOME

PLS saving and term deposit accounts 90,791,952 69,934,746 41,381,169 32,076,507
Continuous funding system 30,476,299 129,354,984 8,790,941 66,919,083
Placements 8,660,514 309,760 2,184,658 -
Term finances 110,468,101 39,001,420 57,624,960 28,742,267
Certificates of investment and musharika 12,500,300 3,312,534 5,740,382 1,367,808
Commercial papers 9,857,636 - 5,267,676 -

262,754,802 241,913,444 120,989,786 129,105,665

For the Half Year Ended
31 December
2008 2007
-------------- Rupees --------------
Un-audited Un-audited

9. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS
9.1 Transactions for the period

Atlas Asset Management Limited
(Management Company)

Remuneration charged 21,579,380 22,632,047
Remuneration paid 19,282,658 5,236,223
Sales load and certificate charges 346 -

Central Depository Company of Pakistan Limited

(Trustee)
Trustee fee 2,232,146 2,767,315
Settlement charges 195,146 549,427
Sale of Nil (2007: 107,192) units - 55,000,000
Redemption of 152,105 (2007: Nil) units 77,678,294 -
Bonus of 8,536 (2007: 2,750) units 4,281,882 1,379,184
Atlas Fund of Funds

(Fund under common management)
Sale of 29,038 (2007: Nil) units 15,000,000 -
Bonus of 792 (2007: Nil) units 399,268 -
Atlas Bank Limited (Group Company)
Sale of Nil (2007: 867,083) units - 450,000,000
Redemption of Nil (2007: 792,930) units - 410,489,642
Bonus of Nil (2007: 36,491) units - 18,299,099
Term deposit receipts placed 605,301,370 300,000,000
Term deposit receipts matured 525,295,890 -
Interest income on bank balances and term deposits 23,429,677 24,980,044
Bank charges 3,175 4,073
Atlas Battery Limited (Group Company)
Bonus of Nil (2007: 51) units - 25,455
Redemption of Nil (2007: 560) units - 293,656
Atlas Capital Markets (Pvt.) Limited

(Group Company)
Brokerage 91,099 870,829
Atlas Foundation (Group Company)
Sale of 14,809 (2007: 59,555) units 7,560,000 30,300,000
Redemption of 33,859 (2007: 98) units 17,160,000 50,000

Bonus of 12,375 (2007: 7,729) units 6,212,542 3,875,981
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For the Half Year Ended
31 December
2008 2007
-------------- Rupees --------------
Un-audited Un-audited
9.1 Transactions for the period (continued....)
Atlas Honda Limited (Group Company)
Redemption of 495,037 (2007: 1,575,927) units 250,000,000 816,271,152
Bonus of 128,756 (2007: 142,884) units 64,620,995 71,652,160
Atlas Insurance Limited (Group Company)
Sale of Nil (2007:28,407) units - 14,900,000
Redemption of 39 (2007: 1,901) units 19,750 959,053
Bonus of 39 (2007: 1,901) units 19,750 953,463
Shirazi Investments (Private) Limited
(Group Company)
Sale of 292,096 (2007: 574,053) units 150,000,000 300,000,000
Redemption of 691,379 (2007: 160,932) units 351,174,073 81,138,560
Bonus of 17,166 (2007: 14,591) units 8,597,631 7,317,029
Atlas Asset Management Company Limited
- Staff Provident Fund of a Group Company
Bonus of nil (2007: 54) units - 26,857
Key Management Personnel of Management Company
Directors
Sale of 4,322 (2007: 3,817) units 2,200,000 2,000,000
Redemption of 25,405 (2007: Nil) units 11,998,795 -
Bonus of 1,785 (2007: 2,415) units 896,201 1,210,843
Executives
Sale of 3,085 (2007: 194) units 1,559,287 101,804
Redemption of 1,733 (2007: Nil) units 886,467 -
Bonus of 77 (2007: Nil) units 38,651 -
31 December 30 June
2008 2008
-------------- Rupees --------------
Un-audited Audited
9.2 Outstanding balances as at period / year end
Atlas Asset Management Limited
(Management Company)
Remuneration payable to the management company 2,296,722 -
Central Depository Company of Pakistan Limited
(Trustee)
Trustee fee payable 269,944 419,130
Settlement charges payable 3,193 92,927
Units in issue - Nil (2008: 143,569) - 75,135,235
Atlas Fund of Funds
(Fund under common management)
Units in issue - 29,830 (2008: Nil) 14,248,896 -
Atlas Bank Limited (Group Company)
Balance in PLS saving account 94,838 12,850,535
Term deposit balance 280,000,000 200,000,000
Accrued interest on bank balance and term deposits 2,076,554 1,962,057
Atlas Foundation (Group Compan
Units in issue - 168,929 (2008: 175,614) 80,692,315 91,905,644
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10.

11.

31 December 30 June
2008 2008
-------------- Rupees --------------
Un-audited Audited

9.2 Outstanding balances as at period / yeat end (continued....)

Atlas Honda Limited (Group Company)

Units in issue - 1,571,126 (2008: 1,937,407) 750,479,756 1,013,922,466
Atlas Insurance Limited (Group Company)
Units in issue - 545 (2008: 544) 260,330 285,134
Atlas Capital Markets (Pvt.) Limited

(Group Company)
Brokerage payable 7,724 82,093
Payable against dividend on CFS 390,075 379,780
Shirazi Investments (Private) Limited

(Group Company)
Units in issue - Nil (2008: 382,117) - 199,977,073

Key Management Personnel of Management Company

Directors

Units in issue - 5,242 (2008: 24,540) 2,503,946 12,843,023
Executives

Units in issue - 1,916 (2008: 289) 915,216 151,084

9.3 The transactions with related parties / connected persons are in the normal course of business at
contracted rates and term determined in accordance with market rates.

INTERIM DISTRIBUTION

Represents interim distribution declared by the management company on 25 October 2008 at the rate
of Rs.13.75 per unit amounting to Rs.86,275,670 on the basis of the net income for the quarter ended
30 September 2008 of Rs.118,861,062. The interim distribution has been made in accordance with
the provision of the clause 29.7 of the Trust Deed.

GENERAL

11.1 Figures of the income statement for the quarters ended 31 December 2008 and 31 December 2007
have not been subject to limited scope review by the auditors.

11.2 Figures have been rounded off to the nearest Rupee.

DATE OF AUTHORISATION FOR ISSUE

These interim condensed financial statements were authorised for issue by the Board of Directors of
the management company on 23 February 2009.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qwhuac

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin

Vice Chairman & Chairman Director

Chief Executive Officer
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