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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
acvievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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CHAIRMAN'’S REVIEW

It is my pleasure to present the un-audited financial statements of Atlas Income Fund for the first
half ended December 31, 2007 of the financial year 2007-08.

The Economy

Pakistan's economy has been performing reasonably well in the first half of financial year 2007-08
despite domestic and international economic environment. While major economic fundamentals remain
strong, the high international oil prices, inflation and trade imbalance issues need to be addressed.
The State Bank of Pakistan is maintaining tight monetary stance in order to remedy the situation.

Fund Operations

The Net Assets of the Fund increased to 18% during the period under review, increasing from
Rs.3,854 million to Rs.4,548 million as of December 31, 2007. The Net Asset Value per unit of the
Fund increased 4.54% to Rs.524.26 as at December 31, 2007.

The State Bank of Pakistan is expected to raise the discount rate in the monetary policy, in its
continual efforts to control rising inflation. Pakistan Investment Bond rates surged in the secondary
market. While increasing discount rates may affect overall economic growth, SBP has an alternative
option to consider an increase in the Cash Reserve Requirement for commercial banks to curtail
liquidity, or increase the Statutory Liquidity Reserve Requirement from its present levels.

The Fund would thus benefit from changes in the interest rate environment as a major portion
of the Fund’s exposure is in high quality Term Finance Certificates (floating rates), which has been
increased by reducing exposure in bank deposits. Exposure in CFS stood at 38% to take advantage
of the rising trend in the CFS rates towards the end of the calendar year. Term Finance Certificates
portfolio mainly comprises of Banking and Fertilizer Sectors, and stood at 25% of Fund, followed
by term deposits with banks that were 22% of the Fund.

Fund Rating

The Pakistan Credit Rating Agency Limited has maintained the asset manager rating of “AM3+”
to the Company. The rating reflects the Company’s strong capacity to manage the risks inherent
in asset management and the asset manager meets high investment management industry standards
and benchmarks.

PACRA has assigned a “5 star” long term rating to the Fund, and a normal “4 star” rating. The rating
is a composite measure of returns and risk associated with the returns, along with the credit quality
of the assets, and reflects a superior/good performance relative to its peers, for the long term/normal
ratings repectively. The long term star rating is based on performance during the trailing 36 months
period, whereas the normal star rating is based on performance during the trailing 12 months.

Future Prospects

Due to excess liquidity in the markets, growth in money supply and rising prices, the State Bank
of Pakistan has adopted tight monetary policy. With continuous Open Market Operation being
conducted, the overnight rates remained on the higher side throughout the half year. Going
forward, it is expected that liquidity will flow back into the markets. However, monetary tightening
is expected to continue as controlling higher inflation would remain among the primary objectives
of the central bank. The Fund has geared itself to take advantage of changing environment, while
exploring other investment avenues within the internal risk management framework.

e T MC Uy &
(Let us keep our flag flying higher!)
Acknowledgements

I would like to thank the Securities & Exchange Commission of Pakistan, Board of Directors, the
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i

Karachi: February 11, 2008 Yusuf H. Shirazi
Chairman
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REPORT OF THE TRUSTEE TO THE UNIT HOLDERS

Report of the Trustee Pursuant to Regulation 58(f) of the Non-Banking Finance Companies
and Notified Entities Regulations, 2007

Atlas Income Fund (Fund), an open-end fund established under a trust deed executed between Atlas
Asset Management Limited as the Management Company and Central Depository Company of Pakistan
Limited as Trustee on February 20, 2003. The Fund was authorized by the Securities and Exchange
Commission of Pakistan (SECP) on March 21, 2003.

As per the Deed of Change of Trustee and First Supplemental Trust Deed Dated June 11, 2005,
Muslim Commercial Financial Services (Private) Limited retired as the Trustee and Central Depository
Company of Pakistan Limited was appointed as the Trustee of Atlas Income Fund.

In our opinion, the Management Company has in all material respects managed the Fund during the
six months period ended December 31, 2007 in accordance with the provisions of the constitutive
documents of the Fund (and the modifications authorized by the SECP from time to time) and the
Non-Banking Finance Companies and Notified Entities Regulations, 2007.

Mohammad Hanif

Chief Executive Officer
Central Depository Company of Pakistan Limited
Karachi, Dated: February 23, 2008



Atlas Income Fund

REPORT TO THE UNIT HOLDERS ON REVIEW OF INTERIM FINANCIAL INFORMATION
Introduction

We have reviewed the accompanying interim condensed statement of assets and liabilities
of Atlas Income Fund as at December 31, 2007 and the related interim condensed statements
of income, distribution, movement in unit holders’ fund and cash flows, together with the
notes forming part thereof (here in after referred to as “interim financial information”) for
the half year then ended. Management Company of the Fund is responsible for the preparation
and presentation of this interim financial information in accordance with approved accounting
standards as applicable in Pakistan. Our responsibility is to express a conclusion on this
interim financial information based on our review. The financial statements of the Fund for
the half year ended December 31, 2006 and for the year ended June 30, 2007, were reviewed
and audited by another firm of chartered accountants whose report dated February 22, 2007
and September 25, 2007 respectively, expressed an unqualified conclusion/opinion on those
statements.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of
the Entity." A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

F;f/ ,@L,& Sﬁa!.rv]L

KARACHI: - CHARTERED ACCOUNTANTS
FEBRUARY 11, 2008
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INTERIM CONDENSED STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT DECEMBER 31, 2007

December 31, June 30,
2007 2007
Un-audited Audited
Note -=--—--—--——-- Rupees ------------—-
ASSETS
Cash at banks 4 1,645,197,024 1,941,692,397
Due from brokers 2,663,257 -
Receivable against Continuous Funding System (CFS) 5 1,761,126,290 1,574,121,985
Investments 6 1,224,496,485 327,846,832
Other receivables 411,248 15,000
Mark-up accrued 7 49,987,697 22372775
Security deposits 1,100,000 1,100,000
Total assets 4,684,982,001 3,867,148,989
LIABILITIES
Payable to unit holders against redemption of units 89,072,363 2,165
Accrued and other liabilities 8 22,213,187 4,529,769
Payable to Atlas Asset Management Limited
- Management Company 22,632,047 5,236,223
Payable to Trustee 639,775 436,321
Payable to Securities and Exchange Commission
of Pakistan (SECP) 2,263,207 3,004,677
Total liabilities 136,820,579 13,209,155
Commitments 9
NET ASSETS 4,548,161,422 3,853,939,834
Unit holders' funds (as per statement attached) 4,548,161,422 3,853,939,834
(No. of units)
Number of units in issue 8,675,376 6,988,480
(Rupee per unit)
Net asset value per unit 524.26 551.47

The annexed notes 1 to 14 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

For the Half Year Ended For the Quarter Ended

December 31, December 31,
2007 2006 2007 2006
Un-audited Un-audited  Un-audited Un-audited
Note -—————nmmm—-—-- Rupees

INCOME
Mark-up income 10 241,913,444 | | 170,552,568 | | 129,105,665 89,972,727
Income on transactions in future market 3,041,643 13,166,814 1,098,258 6,540,055
Net unrealized loss on investments

at fair value through profit or loss (5,003,290) (42,660) (6,151,277) (129,950)
Gain on sale of investments 4,168,280 - - -
Element of income and capital gains

included in prices of units sold

less those in units redeemed 578,744 | | (23,254,800 | (11,623915)| | (27,095,687)

244,698,821 160,421,862 112,428,731 69,287,139

EXPENDITURE

Remuneration of the Management Company | 22,632,047 15,120,745 11,769,054 7,714,504
Remuneration of the Trustee 2,767,315 2,016,329 1,428,960 1,023,506
SECP annual fee 2,263,207 1,512,218 1,176,908 771,450
Bank and settlement charges 1,938,316 797,918 987,146 575,895
Annual listing fee 15,000 15,000 7,500 7,438
Annual rating fee 50,000 50,000 50,000 21,014
Legal and professional charges 41,667 13,500 19,567 -
Auditors' remuneration 318,100 220,000 170,100 128,000

Brokerage, Commission and Capital Value Tax| 14,475,605 | |  8,096.812| | 6,382,035 | 4,263,674
Provision for impairment in the value
of investment - 12,388,000 - 12,388,000

44,501,257 40,230,522 21,991,270 26,893,481

Net income for the period 200,197,564 120,191,340 90,437,461 42,393,658

Earnings per unit 23.08 24.51 10.42 8.65

The annexed notes 1 to 14 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

Half Year Ended December 31,

2007 2006
Un-audited
Rupees

Undistributed income brought forward 359,834,722 277,783,962
Issue of Bonus units for the petiod @ Rs.50 (2006 : Rs.57.50) per unit (349,423,976)  (275,815,430)

Net income for the period 200,197,564 120,191,340

Undistributed income cartied forward 210,608,310 122,159,872

The annexed notes 1 to 14 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE HALF YEARLY ENDED DECEMBER 31, 2007

For the Half Yeat Ended December 31,

2007 2006
Un-audited  Un-audited Un-audited Un-audited
Units Rupees Units Rupees
Net assets at the beginning of
the period 6,988,480  3,853,939,834 4,796,790  2,675,604,429
Amount received on issue of units 13,251,202 | | 6,829,931,841 5,862,266 | 3,004,355,465
Amount paid on redemption of units (12,261,105)| {(6,335,329,073) (6,306,860)| |(3,249,905,710)
990,097 494,602,768 (444,594)  (245,550,245)
Element of income and capital gains
included in prices of units sold
less those in units repurchased - (578,744) - 23,254,860
Issue of bonus units for the period 696,799 - 551,311 -
Net income for the period - 200,197,564 - 120,191,340
Net assets at the end of the period 8,675,376  4,548,161,422 4,903,507 2,573,500,384
Net assets at the end of the petiod consist of:
Capital account 4,337,553,112 2,451,340,512
Undistributed income cartied forward 210,608,310 122,159,872
4,548,161,422 2,573,500,384

The annexed notes 1 to 14 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

Woas - S Sbon

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer

10
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INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2007

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period

Adjustments for:

Net unrealized loss on investments at fair value
through profit or loss

Gain on sale of investments

Provision for impairment in the value of investment

Element of income and capital gains included in prices
of units sold less those in units redeemed

Remuneration to Management Company

Remuneration to Trustee

Changes in operating assets

Due from brokers

Receivable against Continuous Funding System (CES)
Other receivables

Mark-up accrued

Changes in operating liabilities
Payable to unit holders against redemption of units
Accrued and other liabilities

Payable to Management Company against sales load & others
Payable to SECP

Remuneration paid to Management Company
Remuneration paid to Trustee

Cash generated from/ (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Placements

Purchase of held for trading investments

Sale of held for trading investments

Purchase of held to maturity investments

Redemption of held to maturity investments

Cash (used in)/flow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts in respect of sale of units
Paid on redemption of units

Cash flow from/(used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period 4

For the Half Year Ended
December 31,
2007 2006
Un-audited Un-audited
-------------- Rupees --------------

200,197,564 120,191,340
5,003,290 42,660

(4,168,280) -
- 12,388,000
(578,744) 23,254,860
22,632,047 15,120,745
2,767,315 2,016,329
225,853,192 173,013,934

(2,063,257) -
(187,004,305) (968,203,312)
(396,248) 2,843,650
(27,539,535) (448,833)
(217,603,345) (965,808,495)

89,070,198 -
17,784,062 77,713
= (272,115)
(741,470) (153,171)
106,112,790 (347,573)
(5,236,223) (16,653,899)
(2,664,505) (2,009,894)
106,461,909 (811,805,927)

(1,362,071,091)

325,000,000
(1,163,883,153)

489,509,756 1,150,273,090
(25,000,000) (50,000,000)
12 577,531,429
(897,560,050) 838,921,366
6,829,931,841 3,004,355,465
(6,335,329,073) (3,249,905,710)
494,602,768 (245,550,245)
(296,495,373) (218,434,806)
1,941,692,397 1,359,462,906
1,645,197,024 1,141,028,100

The annexed notes 1 to 14 form an integral part of these interim condensed financial statements.

For Atlas Asset Management Limited
(Management Company)

1 bane o~ W? :

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Yusuf H. Shirazi
Chairman

QWbvac

Tariq Amin

Director
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

1.

12

LEGAL STATUS AND NATURE OF BUSINESS

The Atlas Income Fund (the Fund) is an open ended Fund constituted by a trust deed entered into on
February 20, 2003 between Atlas Asset Management Limited (AAML) as the management company and
Muslim Commercial Financial Services (Private) Limited (MCFSL) as trustee. MCFSL resigned on
June 11, 2005 as trustee and Central Depository Company of Pakistan Limited (CDC) was appointed as the
trustee with effect from that date. The Trust Deed was revised through the Deed of Change of Trustee and
First Supplemental Trust Deed dated June 11, 2005 with the approval of the SECP. The Trust Deed has
subsequently again been revised through Second Supplemental Trust Deed dated October 29, 2007.

Units of the Fund are offered for public subscription on a continuous basis since March 22, 2004, and are transferable
and redeemable by surrendering them to the Fund. The Fund is listed on Lahore Stock Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in diversified portfolio offering
good returns and consistent growth. The Fund aims to deliver this objective mainly by investing in debt
securities, Government securities, money market instruments, CES transactions, reverse repurchase transactions
and spread transactions. The investment objectives and policy are more fully defined in the Fund's offering
document. The offering document was revised on June 21, 2005 with the approval of the SECP.

The investment activities and administration are managed by AAML situated at Ground Floor, Federation
House, Sharae Firdousi, Clifton, Karachi.

During the period, the Fund has revised its pricing mechanism regarding the Offer and Redemption of units,
from known pricing to forward pricing with effect from September 19, 2007. Under the forward pricing
system, the Offer and Redemption Prices applicable to any sales and redemptions received during any business
day are calculated on the basis of Net Asset Value as at the close of that business day, plus the provision of
sales load, any duties and charges, as applicable in the case of Offer Price, and as reduced by an appropriate
provision of duties and charges in the case of Redemption Price. Uptill September 18, 2007, these were
calculated on the basis of Net Asset Value of the close of the previous business day.

BASIS OF PREPARATION

2.1 These intetim condensed financial statements have been prepared in accordance with International Accounting
Standatd - 34 " Interim Financial Reporting” as applicable in Pakistan.

2.2 The interim condensed financial statements do not include all the information and disclosures required in
the annual financial statements and should be read in conjunction with the financial statements of the Fund
for the year ended June 30, 2007.

2.3 These interim condensed financial statements are unaudited but subject to limited scope review by the
auditors.

2.4 On November 21, 2007 the SECP has notified Non-Banking Finance Companies and Notified Entities
Regulations, 2007 (NBFC & NE Regulations, 2007) containing revised disclosure requirements for financial
statements of collective investment schemes. However, as per clarification received by Mutual Funds Association
of Pakistan from the SECP, such requirements have not been adopted in these interim condensed financial statements.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these interim condensed financial statements are the
same as those applied in the preparation of the annual financial statements of the Fund for the year ended
June 30, 2007 with the exception of the following:

3.1 CHANGE IN ACCOUNTING POLICY FOR VALUATION OF UNLISTED TFCs

During the period, the Fund has changed its accounting policy in respect of valuation of unlisted Term
Finance Certificates (TFCs) held by the Fund consequent upon the implementation of NBFC & NE
Regulations, 2007. In accordance with the new policy the unlisted TFCs are valued at the average of the
rates quoted by brokerage houses. Previously, such TFCs were carried at cost. This change in accounting
policy has been accounted for prospectively effective from July 01, 2007, as the effect on the prior period
comparative information is immaterial.

Had there been no change in the above accounting policy, the net assets and net income of the Fund for
the period would have been lower by Rs.1.15 million each.

3.2 CHANGE IN ACCOUNTING POLICY FOR VALUATION OF LISTED TFCs

During the period, the Fund has changed its accounting policy in respect of valuation of listed TFCs classified
as held to maturity consequent upon the implementation of NBFC & NE Regulations, 2007. In accordance with
the new policy, listed TFCs are valued as per the rates provided by the Mutual Fund Association of Pakistan
(MUFAP). Previously, such TFCs were carried at amortised cost using effective rate of interest. This change in
accounting policy has been accounted for prospectively effective from July 01, 2007, as the effect on the prior
period comparative information is immaterial.

Had there been no change in the above accounting policy, the net assets and net income of the Fund for the
period would have been lower by Rs.0.192 million each.
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December 31, June 30,
2007 2007
Un-audited Audited
Note -----=—--—--- Rupees ------------—-
4. CASH AT BANKS

In PLS deposit accounts 5.1 605,197,024 1,411,692,397
In Term Deposit accounts 52 1,040,000,000 530,000,000
1,645,197,024 1,941,692,397

4.1 These PLS accounts carry mark-up at the rate ranging from 1.30% to 9.25% (2007: 1.30% to 10%) per annum
and includes Rs.429,369,675 (June 30, 2007: Rs.1,206,334,754) with Atlas Bank Limited, a related party.

4.2 Term deposit accounts carry mark-up at the rate ranging from 10.15% and 11% (2007: 10.20% to
10.55%) per annum and will mature by May 2008. This includes Rs.300,000,000 (June 30, 2007:
Rs.Nil) with Atlas Bank Limited, a related party.

5. RECEIVABLE AGAINST CFS

The market value of securities held in respect of CFS transactions is Rs.1,699.491 million (2007:
Rs.1,549.073 million). The rates of return range from 10.20% to 19.78% (2007: 9.68% to 12.13%)
per annum with maturities upto twenty two working days.

6. INVESTMENTS

Investments at fair value through profit or loss

Held for trading
Term finance certificates - listed 6.1 894,364,281 140,338,064
Term finance certificates - unlisted 31&6.2 123,025,000 18,750,000
Held to maturity 1,017,389,281 159,088,064
Term finance certificates - listed 32&6.3 6,615,784 6,500,387
Term finance facility 80,055,920 77,258,381
Certificates of investment (COI) 75,000,000 50,000,000
161,671,704 133,758,768
Pre IPO subscription in TFCs 45,435,500 35,000,000
1,224,496,485 327,846,832
6.1 Listed Term Finance Certificates
oot e |
Term Finance Certificates Asat | Aoguired | S Asat Decanter3l, | irelatonto
July0l, | duringthe | 4t | December3l, 2007 Net Assets
2007 petiod peﬂid 2007 of the Fund
Note Rupees %
MODARABAS
Al-Zamin Leasing Modaraba 2,000 - S 2000 3285420 007
Al-Zamin Leasing Modaraba-1T 2,000 - - 2,000 9,671,000 0.21
4,000 - - 4,000 12,956,420 0.28
LEASING COMPANIES
Orix Leasing Pakistan Limited 611 S8000 4000 4000 20593880 045
Trust Investment Bank Limited-11 629 - - 629 1,253,974 0.03
629 8000 4,000 4629 21,847,854 048
INVESTMENT BANKS / COMPANIES
Escort Investment Bank Limited 6.1.1 5,000 5000 5000 5000 26,159,767 0.58
IGI Investment Bank Limited 1,000 - - 1,000 5,178,428 0.11
Jahangir Siddiqui & Company Limited-1T 2,000 - - 2,000 9,620,442 0.21
Jahangir Siddiqui & Company Limited-11T 2,000 - - 2,000 10224814 022

51,183,451
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6.1 Listed Term Finance Certificates

Term Finance Certificates Asat Acquired ‘matured Asat Decermber 31 in relation to
July01, | duringthe during the December 31, 2007 Net Assets
2007 period peﬂif,d 2007 of the Fund
Note Rupees %
COMMERGIAL BANKS
Allied Bank Limited 611 S 46196 4000 42196 226101181 497
Askari Commercial Bank Limited-1 6.1.1 - 4400 2000 2400 12,562,225 0.28
Askari Commercial Bank Limited-IT 6.1.1 - 18,775 2,000 16,775 87,829,857 1.93
ABN Amro (Pakistan) Limited 6.1.1 658 4,000 - 4658 24,483,559 0.54
Bank Alfalah Limited-1I 6.1.1 - 6,117 1,000 5117 26,656,969 0.59
Bank Al Habib Limited-TI GLL| 2000 26192 7000 21,192 114530445 252
Soneri Bank Limited - 20074 - 2007 105553840 232
Standard Chartered Bank Pakistan Limited-ll ~ 6.1.1 S 12000 - 12000 63525862 140
United Bank Limited-IT 2,000 - - 2000 0448055 021
United Bank Limited-I1I 6.1.1 - 5,500 - 5,500 29,089,181 0.64
4658 143254 16000 131912 699781174 154
TEXTILE COMPOSITE
Azgard Nine Limited 6.1.1 5,000 - - 5,000 26,151,562 057
OIL & GAS EXPLORATION COMPANIES
Chanda Oil & Gas Securitization Company Limited 1,000 - - 1,000 3,732,480 0.08
Naimat Basal Oil & Gas Securitization Company Limited | 1,000 - - 1,000 2,577,283 0.06
2,000 - - 2,000 6,309,763 0.14
TECHNOLOGY & COMMUNICATION
Telecard Limited 4,000 - - 4000 12,437,725 0.27
FERTILIZERS
Engro Chemical Pakistan Limited-1T - 9,281 - 9,281 47,509,439 1.04
MISCELLANEOUS
Pakistan Services Limited 149% 9775 S11260 16186893 036
894364281 1966

6.1.1 These represent securities pledged with National Clearing Company of Pakistan Limited (NCCPL) in accordance with Circular
no. NBFC/ED/MISC/791 dated October 23, 2007 issued by the SECP for the implementation of the Financial Institutions Margining
System, as collateral against the Financial Institutions Margining System for regular trade in the form of pledge of securities.

6.1.2 During the period, the Fund has revised the basis of computing fair value of listed TFCs. Uptil June 30, 2007, such TFCs were valued
at the rates quoted at the stock exchange. With effect from July 01, 2007, the Fund had revised the basis of valuation of such TFCs to
the average of rates quoted by certain brokerage houses. The revised basis, however, has been superceded by the implementation of
the NBFC & NE Regulations, 2007, and the current valuation is in accordance with the basis prescribed in the NBFC & NE
Regulations, 2007, i.e the average rate notified by the MUFAP based on the average rates quoted by top three brokers.

Had there been no change in the above accounting estimate, the net assets and net income of the Fund for the period would have

been lower by Rs.5.85 million each.

6.1 Unlisted Term Finance Certificates

LEASING COMPANIES

Grays Leasing Limited 3,000 - - 3,000 1,875,000 0.04

TECHNOLOGY & COMMUNICATION

Pakistan Mobile Communications (Private) Limited 5,000 - - 5,000 10,050,000 0.22

Pakistan Mobile Communications (Private) Limited - IT - 20,000 - 20,000 101,000,000 222
5000 20,000 - 25,000 111,050,000 2.44

FERTILIZERS

Pak American Fertilizers Limited - 2,000 - 2,000 10,100,000 0.22

123,025,000 27
63 Listed Term Finance Certificates - Held to maturity
Orix Leasing Pakistan Limited 1,285 - - 1,285 661578 015

64 The total cost of investments as of December 31, 2007 amounting to Rs.1,230,787,515 (June 30, 2007:Rs.328,749,008).
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December 31, June 30,
2007 2007
Un-audited Audited
Note -m--mmm-—-—--- Rupees --------------
7. MARK-UP ACCRUED
Mark-up accrued on:

PLS deposits and term deposits accounts 7.1 15,818,920 10,661,952
CFS 8,239,299 5,858,203
Held for trading investments 24,191,841 4,675,394
Held to maturity investments 1,737,637 1,177,226
49,987,697 22,372,775

7.1 This includes mark-up receivable amounting to Rs.1,909,892 (June 30, 2007: Rs.7,620,969) on
PLS deposits accounts and Rs.4,928,425 (June 30, 2007 : Rs. Nil) on term deposits account held
with Atlas Bank Limited, a related party.

8. ACCRUED AND OTHER LIABILITIES

Payable to National Clearing Company of Pakistan Limited 182,441 132,328
Brokerage Payable

Atlas Capital Markets (Private) Limited - related party 684,379 200,188

Others 4,582,243 2,087,256
Payable to brokers against dividend on securities held

under CFS

Atlas Capital Markets (Private) Limited - related party 1,734,800 69,515

Others 10,836,620 688,501
Auditors' remuneration 807,500 511,500
Withholding tax payable 3,334,925 218,084
Fund rating fee payable 50,000 -
Zakat payable 279 -
Other payable - 622,397

22,213,187 4,529,769

9. COMMITMENTS

CES transactions entered into by the Fund in respect of
which the settlement date is after December 31, 2007 101,686,885 280,705,095

For the Half Year Ended For the Quarter Ended

December 31, December 31,
2007 2006 2007 2006
Un-audited  Un-audited  Un-audited Un-audited
-———emmmemmmmmmm——-—-- Rupees
10. MARK-UP INCOME
Mark-up income arises from:
PLS deposits and term
deposits accounts 69,934,746 69,856,790 32,076,507 36,211,374
CFS 129,354.984 37,769,734 66,919,083 26,547,982
Placements 309,760 3,370,093 - 868,079
Held for trading investments 35,033,990 8,849,355 26,177,789 4,498,596
Held to maturity investments 7,279,964 50,706,596 3,932,286 21,846,696

241,913,444 170,552,568 = 129,105,665 89,972,727

11. TAXATION

The Fund's income is exempt from income tax as per clause (99) of Part I of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realized or unrealized is
distributed amongst the unit holders. As the management intends to comply with the said condition
for the year ending June 30, 2008, no provision for taxation has been made in these interim
condensed financial statements.




Atlas Income Fund

For the Half Year Ended

De

cember 31,

2007
Un-audited

2006
Un-audited

Rupees

12. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Atlas Asset Management Limited - Management Company

Remuneration
Remuneration paid
Sales load and certificate charges

22,632,047
5,236,223

Atlas Asset Management Company Limited - Staff Provident Fund

Bonus 54 (20006: 55) units
Outstanding 591 (2006: 482) units

26,857
309,683

Allwin Engineering Industries Limited - Employees Provident Fund

Bonus 3,010 (2006: 2,356) units
Outstanding 33,201 (2006: 22,857) units

Atlas Bank Limited

Sale of 867,083 (2006: Nil) units
Redemption of 792,930(2006: Nil) units
Bonus of 36,491 (2006: 6,185) units
Outstanding 476,626 (2006: 365,982) units
Term deposit receipts placed

Term deposit receipts matured

Mark-up income

Bank charges

Atlas Battery Limited

Bonus of 51 (2006: 52) units

Redemption of 560 (2006: Nil) units
Outstanding Nil (2006: 509) units

Atlas Capital Markets (Private) Limited
Brokerage commission

Atlas Foundation

Sale of 59,555 (2006: 11,516) units
Redemption of 98 (2006: Nil) units

Bonus of 7,729 (2006: 2,515) units
Outstanding 144,706 (2006: 35,918) units

1,509,516
17,405,698

450,000,000
410,489,642

18,299,099
249,876,077
300,000,000

24,080,044
4,073

25455
293,656

870,829

30,300,000
50,000
3,875,981
75,863,647

Atlas Group of Companies - Management Staff Gratuity Fund

Sale of 26,168 (20006: Nil) units
Bonus of 5,401 (20006: 2,703) units
Outstanding 85,736(2006: 26,216) units

Atlas Honda Limited

Sale of Nil (20006: 1,176,622) units
Redemption of 1,575,927 (2006: Nil) units
Bonus of 142,884 (2006: 7,096) units
Outstanding Nil (2006: 1,245,459) units

13,500,000
2,708,349
44,948,006

816,271,152
71,652,160

Central Depository Company of Pakistan Limited - Trustee

Sale of 107,192 (2006: Nil) units
Bonus of 2750 (2006: Nil) units
Outstanding 137,526(2006: Nil) units
Trustee fee

Settlement charges

Honda Atlas Cars (Pakistan) Limited

Bonus of Nil (2006: 81,837) units
Outstanding Nil (2006: 793,874) units

55,000,000
1,379,184
72,099,449
2,767,315
549,427

15,120,745
16,653,899
50,684

27,702
252,850

1,178,819
11,996,284

3,094,533
192,078,323
925,000,000
950,000,000

13,132,505
200

26,255

267,189
342,269

6,000,000

1,258,433
18,850,665

1,352,048
13,759,160

601,059,662

3,550,104
653,654,274

2,016,329
549,427

40,942,154
416,649,050
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For the Half Year Ended
December 31,

2007 2006
Un-audited Un-audited
Rupees

12. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES (continued...)

Shirazi Investments (Private) Limited

Sale of 574,053(2006: Nil) units 300,000,000 -
Redemption of 160,932 (2006: 101,371) units 81,138,560 51,574,765
Bonus of 14,591 (2006: 10,450) units 7,317,029 5,227,990
Outstanding 574,053 (2006: Nil) units 300,952,954 -
Atlas Insurance Limited

Sale of 28,407 (2006: Nil) units 14,900,000 -
Redemption of 1,901 (2006: Nil) units 959,053 -
Bonus of 1,901 (2006: Nil) units 953,463 -
Outstanding 47,476 (2006: 19,069) units 24,889,869 10,008,124

Key management personnel of the Management Company
Chief Executive Officer

Bonus of Nil (2006: 529) units - 264,434
Directors

Sale of 3,817 (2006: Nil) units 2,000,000 -
Redemption of Nil (2006: 19,576) units - 10,137,040
Bonus of 2,415 (20006: 2,737) units 1,210,843 1,369,467
Outstanding 30,448 (2006: 25,044) units 15,962,903 13,144,018
Executives

Sale of 194 (2006: 396) units 101,804 200,000
Redemption of Nil (20006: 2,378) units - 1,229,586
Bonus of Nil (2006: 633) units 316,723

Outstanding 194 (2006: Nil) units 101,754
12.1 The transactions with connected persons/related parties are in the normal course of business
at contracted rates and terms determined in accordance with market rates.

12.2 The outstanding balance of connected persons/related parties are included in the respective
notes to the interim condensed financial statements.

13. DATE OF AUTHORISATION FOR ISSUE

These interim condensed financial statements were authorised for issue by the Board of Directors
of the Management Company on February 11, 2008.

14. GENERAL
14.1 Figures have been rounded off to the nearest rupee.

14.2 Figures of the income statement for the quarters ended December 31, 2007 and December 31, 2006
have not been subject to limited scope review by the auditors.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qwhuac

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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