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Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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CHAIRMAN'’S REVIEW

It is my pleasure to present the accounts for the nine months period ended March 31, 2008, of the
financial year 2007-08.

The Economy

Pakistan's economy continues to show its strength despite challenges at domestic and international
economic environment - higher commodity prices and rising oil import bill resulting in inflationary
pressure and trade imbalances. Adequate policy action by the government is likely to overcome these
issues. The State Bank of Pakistan strives to keep inflation at its targeted level while keeping growth
prospects of the economy through its prudent and timely use of monetary policy instruments and other
related measures.

Fund Operations

The Net Assets of the Fund have increased by 43.9% during the period under review, from
Rs.3,854 million as of June 30, 2007 to Rs.5,544 million as of March 31, 2008. The Net Asset Value
per unit of the Fund has increased by 6.94%, from Rs.501.47 to Rs.536.28 as on March 31, 2008.

Citing the risks to inflation is stronger than risks to growth, the State Bank of Pakistan (SBP) on
January 31, 2008 tightened its monetary stance further by raising its policy rate by 50 bps to 10.5%.
Alongside, the Cash Reserve Requirement (CRR) has been enhanced 100 bps to 8% for deposits up
to one year maturity, while leaving term deposits of over a year zero rated.

The current quarter also witnessed hikes in rates of both Pakistan Investment Bonds and Treasury Bills,
the inflationary pressure has also managed to push the average KIBOR rates up. The Fund yield will
improve further as a result of coupon revision of its Term Finance Certificate (TFC) portfolio, which is
comprised of high quality floating rate TFCs. The Fund’s investment in CES stands at 40.8% of net assets.
CFS market rates have remained on the higher side as well, and gross rates have averaged above 11.25%.

The Board of Directors of the Management Company, in their meeting held on April 3, 2008, approved
an interim distribution of bonus units at 5% on the face value of the units of Rs. 500 each. This works
out to a bonus 4.8897 units on every 100 units of the value of Rs. 511.28 each, held as at March 31, 2008. Unit
holders opting for cash payment to receive the same accordingly, after deduction of applicable taxes.

Fund Rating

The Pakistan Credit Rating Agency Limited has maintained the asset manager rating of “AM3+" assigned
to the Company. The rating reflects the Company’s strong capacity to manage the risks inherent in asset
management and the asset manager meets high investment management industry standards and
benchmarks.

PACRA has assigned a “5 star” long term rating to the Fund, and a normal “4 star” rating. The rating
is a composite measure of returns and risk associated with the returns, along with the credit quality
rating of the assets, and reflects a superior/good performance relative to its peets, for the long
term/normal ratings respectively. The long term star rating is based on performance during the trailing
36 months period, whereas the normal star rating is based on performance during the trailing 12 months.

Future Prospects

The key challenge for tight monetary policy remains bringing down the headline CPI inflation, by addressing
the persistent inflationary pressures visible in the core inflation, and containing second round effects of
high food inflation. It is evident that the tight monetary policy and other policy actions will help in
controlling inflation, whilst keeping the economy on growth path. The Fund is well equipped to take
advantage of the changing environment with its focus to seek higher yield, while keeping duration low.

ot stoloe solesi ey S g

We look beyond horizons
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INTERIM CONDENSED STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT MARCH 31, 2008

March 31, June 30,
2008 2007
Un-audited Audited
Note  -———-—mmmmm- Rupees --------------
ASSETS
Cash at banks 4 1,585,017,207 1,941,692,397
Due from brokers 258,336,371 -
Receivable against continuous funding system (CES) 5 2,261,794,935 1,574,121,985
Investments 6 1,747,381,463 327,846,832
Prepayments and other receivables 5,505,401 15,000
Mark-up accrued 7 87,928,580 22372775
Security deposits 1,100,000 1,100,000
Total assets 5,947,063,957 3,867,148,989
LIABILITIES
Payable to unit holders against redemption of units 355,632,290 2,165
Accrued and other liabilities 8 8,168,511 4,529,769
Payable to Atlas Asset Management Limited
-Management Company 34,900,347 5,236,223
Payable to Trustee 681,163 430,321
Payable to Securities and Exchange Commission
of Pakistan (SECP) 3,489,840 3,004,677
Total liabilities 402,872,151 13,209,155
Commitments 9
NET ASSETS 5,544,191,806 3,853,939,834
Unit holders' funds (as per statement attached) 5,544,191,806 3,853,939,834
(No. of units)
Number of units in issue 10,338,329 6,988,480
(Rupees per unit)
Net asset value per unit 536.28 551.47

The annexed notes 1 to 15 form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qo

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2008

For the nine months ended For the quarter ended
March 31, March 31,
2008 2007 2008 2007
Un-audited Un-audited  Un-audited Un-audited
Note ——-m—rmmnemmm——---- Rupees
INCOME
Mark-up income 11 | 374,607,302 || 256,118488 | | 132,693,858 || 85,565,920
Income on transactions in future market 5,889,922 13,842,149 2,848,279 675,335
Net unrealized (loss)/gain on investments
at fair value through profit or loss (8,473,499) 95,340 (3,548,347) 138,000
Gain on sale of investments 271,405 - 103,125 -
Element of income and capital gains
included in prices of units sold
less those in units redeemed 52,531,406 || (10,126,341)| | 51,952,662 13,128,519

428,826,536 259,929,636 184,049,577 99,507,774

EXPENDITURE
Remuneration of the Management Company 34,898,428 21,941,206 12,266,381 6,820,461
Remuneration of the Trustee 4,243 264 2,944,950 1,475,949 928,621
Annual fee - SECP 3,489,840 2,194,265 1,226,633 682,047
Bank and settlement charges 2,897,653 1,721,440 959,337 923,522
Annual listing fee 22,500 22,380 7,500 7,380
Annual rating fee 75,000 78,350 25,000 28,350
Legal and professional charges 606,667 59,500 25,000 46,000
Auditors' remuneration 475,850 355,000 157,750 135,000
Brokerage, Commission and Capital

Value Tax 18,801,558 14,556,788 4325953 6,459,976
Printing charges 126,235 - 126,235 -
Provision for impairment in the value

of investment - 26,153,931 - 13,765,931

65,096,995 70,027,810 20,595,738 29,797,288

Net income for the petiod 363,729,541 189,901,826 163,453,839 69,710,486

Earnings per unit 35.18 35.36 15.81 12.98

The annexed notes 1 to 15 form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qo

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2008

For the nine months ended

March 31,
2008 2007
Un-audited
Rupees
Undistributed Income brought forward 359,834,722 277,783,962
Issue of Bonus units for the period @ Rs.50 (2006 : Rs.57.50) per unit (349,423,976)  (275,815,430)
Net income for the period 363,729,541 189,901,826
Undistributed income carried forward 374,140,287 191,870,358

The annexed notes 1 to 15 form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ e~ W? A' Qs

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer




Atlas Income Fund

INTERIM CONDENSED STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2008

For the nine months For the nine months
ended March 31, ended March 31,
2008 2007
Un-audited Un-audited Un-audited Un-audited

Units Rupees Units Rupees

Net assets at the beginning of the period 6,988,480 3,853,939,834 4,796,790  2,675,604,429

Amount received on issue of units 17,652,819 || 9,170,250,476 8,105,855 || 4,196,876,344
Amount paid on redemption of units (14,999,768) ||(7,791,196,639) (8,084,045) || (4,195,938,136)
2,653,050 1,379,053,837 21,810 938,208

Element of income and capital gains
included in prices of units sold

less those in units redeemed - (52,531,400) - 10,126,341
Issue of bonus units for the period 696,799 - 551,311 -
Net income for the period - 363,729,541 - 189,901,826
Net assets at the end of the period 10,338,329  5,544,191,806 5,369,911  2,876,570,804

Net assets at the end of the period consist of:

Capital account 5,170,051,519 2,684,700,446
Undistributed income cartied forward 374,140,287 191,870,358
5,544,191,806 2,876,570,804

The annexed notes 1 to 15 form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qo

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer
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INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2008

For the nine months ended

March 31,
2008 2007
Un-audited Un-audited
Note  ———mmemmememe Rupees -------------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 363,729,541 189,901,826
Adjustments for:
Net unrealized loss/ (gain) on held for trading investments 8,473,499 (95,340)
Gain on sale of investments (4,271,405) -
Provision for impairment in the value of investment - 26,153,931
Element of income and capital gains included in prices of units
sold less those in units redeemed (52,531,4006) 10,126,341
Remuneration of the Management Company 34,898,428 21,941,206
Remuneration of the Trustee 4,243,264 2,944,950
354,541,921 250,972,914
Changes in operating assets
Due from brokers (258,336,371) -
Receivable against continuous funding system (CES) (687,672,950) (1,500,990,770)
Prepayments and other receivables (5,490,401) 3,464,380
Mark-up accrued (65,480,418) (4,254,2206)
(1,016,980,140) (1,501,780,616)
Changes in operating liabilities
Payable to unit holders against redemption of units 355,630,125 57,166
Accrued and other liabilities 3,683,711 (509,419)
Payable to Management Company against sales load & others 1,919 (266,073)
Payable to Securities and Exchange Commission of Pakistan 485,163 528,875
359,800,918 (189,451)
Remuneration paid to Management Company (5,236,223) (16,653,899)
Remuneration paid to Trustee (4,043,391) (2,916,665)
Tax refund received - 433,565
(9,279,614) (19,136,999)
Cash used in operating activities (311,916,915) (1,270,134,152)
CASH FLOWS FROM INVESTING ACTIVITIES
Placements - 325,000,000
Purchase of held for trading investments (2,570,467,137) (1,243,737,818)
Sale and principal redemption of held for trading investments 1,200,897,971 1,237,780,543
Purchase of held to maturity investments (54,244.231) -
Sale and principal redemption of held to maturity investments 1,285 577,531,429
Cash (used in)/generated from investing activities (1,423,812,112) 896,574,154
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts in respect of sale of units 9,170,250,476 4,196,876,344
Paid on redemption of units (7,791,196,639) (4,195,938,136)
Cash generated from financing activities 1,379,053,837 938,208
Net decrease in cash and cash equivalents (356,675,190) (372,621,790)
Cash and cash equivalents at the beginning of the period 1,941,692,397 1,359,462,906
Cash and cash equivalents at the end of the period 4 1,585,017,207 986,841,116

The annexed notes 1 to 15 form an integral part of these financial statements.

For Atlas Asset Management Limited

(Management Company)

iy
Yusuf H. Shirazi
Chairman

S“\\\ VIR I~

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Qbuac

Tarig Amin
Director




Atlas Income Fund

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UN - AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2008

1

LEGAL STATUS AND NATURE OF BUSINESS

The Atlas Income Fund (the Fund) is an open ended Fund constituted by a trust deed entered into on
February 20, 2003 between Atlas Asset Management Limited (AAML) as the management company and
Muslim Commercial Financial Services (Private) Limited (MCEFSL) as trustee. MCFSL resigned on
June 11, 2005 as trustee and Central Depository Company of Pakistan Limited (CDC) was appointed as
the trustee with effect from that date. The Trust Deed was revised through the Deed of Change of Trustee
and First Supplemental Trust Deed dated June 11, 2005 with the approval of the SECP. The Trust Deed
was subsequently again revised through the Second Supplemental Trust Deed dated October 29, 2007.

Units of the Fund ate offered for public subsctiption on a continuous basis since March 22, 2004, and
are transferable and redeemable by surrendering them to the Fund. The Fund is listed on Lahore Stock
Exchange (Guarantee) Limited.

The objective of the Fund is to provide investors one window facility to invest in diversified portfolio
offering good returns and consistent growth. The Fund aims to deliver this objective mainly by investing
in debt securities, Government secutities, money market instruments, CES transactions, reverse repurchase
transactions and futures transactions. The investment objectives and policy are more fully defined in the
Fund's offering document. The offering document was revised on June 21, 2005, October 29, 2007, and
February 29, 2008 with the approval of the SECP.

The investment activities and administration are managed by AAML situated at Ground Floor, Federation
House, Sharae Firdousi, Clifton, Karachi.

During the period, the Fund has revised its pricing mechanism regarding the Offer and Redemption of
units, from known pricing to forward pricing with effect from September 19, 2007. Under the forward
pricing system, the Offer and Redemption Prices applicable to any sales and redemptions received during
any business day are calculated on the basis of Net Asset Value as at the close of that business day, plus
the provision of sales load, any duties and charges, as applicable in the case of Offer Price, and as reduced by
an appropriate provision of duties and charges in the case of Redemption Price. Uptil September 18, 2007,
these were calculated on the basis of Net Asset Value of the close of the previous business day.

BASIS OF PREPARATION

2.1  These interim condensed financial statements have been prepared in accordance with International
Accounting Standard - 34 " Interim Financial Reporting" as applicable in Pakistan.

2.2 The interim condensed financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the financial
statements of the Fund for the year ended June 30, 2007.

2.3 On November 21, 2007 the SECP has notified Non-Banking Finance Companies and Notified
Entities Regulations, 2007 (NBFC & NE Regulations, 2007) containing revised disclosure requirements
for financial statements of collective investment schemes. However, as per clarification received by
Mutual Funds Association of Pakistan from the SECP, such requirements have not been adopted
in these interim condensed financial statements.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these interim condensed financial statements are
the same as those applied in the preparation of the annual financial statements of the Fund for the year
ended June 30, 2007 with the exception of the following:

31 CHANGE IN ACCOUNTING POLICY FOR VALUATION OF UNLISTED TFCs

During the period, the Fund has changed its accounting policy in respect of valuation of unlisted
Term Finance Certificates (TFCs) held by the Fund consequent upon the implementation of NBFC
& NE Regulations, 2007. In accordance with the new policy the unlisted TFCs are valued at the
average of the rates quoted by brokerage houses. Previously, such TFCs were carried at cost. This
change in accounting policy has been accounted for prospectively effective from July 01, 2007 as
the effect on the prior petiod comparative information is immaterial.

Had there been no change in the above accounting policy, the net assets and net income of the Fund
for the period would have been lower by Rs.0.040 million each.
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3.2 CHANGE IN ACCOUNTING POLICY FOR VALUATION OF LISTED TFCs

During the period, the Fund has changed its accounting policy in respect of valuation of listed TFCs
classified as held to maturity consequent upon the implementation of NBFC & NE Regulations,
2007. In accordance with the new policy, listed TFCs are valued as per the rates provided by the
Mutual Fund Association of Pakistan (MUFAP). Previously, such TFCs were carried at amortised
cost using effective rate of interest. This change in accounting policy has been accounted for
prospectively effective from July 01, 2007 as the effect on the prior period comparative information
is immaterial.

Had there been no change in the above accounting policy, the net assets and net income of the Fund
for the period would have been lower by Rs.0.158 million each.

March 31, June 30,
2008 2007
Un-audited Audited
Note Rupees
CASH AT BANKS
In PLS deposit accounts 4.1 435,017,207 1,411,692,397
In Term Deposit accounts 4.2 1,150,000,000 530,000,000

1,585,017,207  1,941,692,397

4.1 These PLS accounts carry mark-up at rates ranging from 1.30% to 9.20% (2007: 1.30%
to 10%) per annum and include Rs.270,845,811 (June 30, 2007: Rs.1,206,334,754) with Atlas
Bank Limited, a related party.

4.2 Term deposit accounts carry mark-up at rates ranging from 10.15% to 10.65%
(2007: 10.20% to 10.55%) per annum and will mature by March 2009. These include
Rs.500,000,000 (June 30, 2007: Rs.Nil) with Atlas Bank Limited, a related party.

RECEIVABLE AGAINST CFS

The market value of securities held in respect of CES transactions is Rs.2,167.178 million
(2007: Rs.1,549.073 million). The rates of return range from 10.85% to 16.50% (2007: 9.68% to 12.13%)
per annum with maturities upto twenty two working days.

March 31, June 30,
2008 2007
Un-audited Audited
Note Rupees
INVESTMENTS
Investments at fair value through profit or loss
Held for trading
Term finance certificates - listed 6.1 1,154,157,113 140,338,004
Term finance certificates - unlisted 31&62 205,040,000 18,750,000
Held to maturity 1,359,197,113 159,088,004
Term finance certificates - listed 32&06.3 6,581,738 6,500,387
Term finance facility 81,502,612 77,258,381
Certificates of investment (COI) 100,000,000 50,000,000
188,084,350 133,758,768
Pre IPO subscription in TFCs 200,100,000 35,000,000
1,747,381,463 327,846,832

11
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6.1 LISTED TERM FINANCE CERTIFICATES

Number of Certificates Percentage
Asat Acquired Sold/ Asat Mﬂd;?a\;ﬂue invaot;mt
Term Finance Certfcates Juy0l, | duringthe | Matred | March3l, Maxh3l, | inrelation
2007 period during the 2008 2008 1o net assets
period of the Fund
Rupees %
MODARABAS

Al-Zamin Leasing Modaraba 2,000 - - 2,000 3270460  0.06
Al-Zamin Ieasing Modaraba-11 2,000 - - 2,000 9,667,000  0.17
4,000 - - 4,000 12937460 023

LEASING COMPANIES
Orix Leasing Pakistan Itd. - 8,000 4,000 4,000 20487902 037
Trust Investment Bank Ttd.-I1T 629 - - 629 941,047  0.02

629 8000 4000 4629 21428949  0.39
INVESTMENT BANKS/COMPANIES

Escort Investment Bank Ltd. 5000 5000 5000 5000 25932123 047
IGI Investment Bank Ltd. 1,000 : - 1000 4532874 008
Jahangir Siddiqui & Company Ltd.-IT 2,000 . - 2000 9737301 018
Jahangir Siddiqui & Company Ltd.-ITT 2,000 . - 2000 10176813 018
10000 5000 5000 10000 50,379,111 091
COMMERCIAL BANKS
Allied Bank Ttd. S 46196 4000 42196 225109972 406
ABN Amro (Pakistan) td. 658 4000 S 4658 24434459 044
Askari Commercial Bank Led.-T S 4400 2000 2400 12504576 023
Askari Commercial Bank Ltd.-II o 18775 2000 16775 87477935 158
Bank Alfalah Ttd.-IT o 6117 1000 5117 26552192 048
Bank Al Habib Ltd.-II 2000 26,192 7,000 21,192 113956763  2.06
Faysal Bank Ltd.-I - 6400 5000 1400 7203000 0.13
NIB Bank Ltd. o 21399 o 21399 108546428  1.96

Soneri Bank Ltd. - 20074 S 20074 104992330 189

Standard Chartered Bank Pakistan I.td - I1T - 12,000 - 12,000 63333293 1.14

United Bank Ltd.-IT 2,000 - - 2,000 9,357,877 017

United Bank Ltd.-IIT - 5,500 - 5500 28997841  0.52

United Bank Ltd.-IV - 8,000 - 8,000 40,032,000  0.72
4658 179,053 21,000 162,711 852498,665 15.38

TEXTILE COMPOSITE

Azgard Nine Itd. 5,000 - - 5000 26016458 047

OIL & GAS EXPLORATION COMPANIES

Chanda Oil & Gas Secutitization Co. Ltd. 1,000 - - 1,000 3,517,450  0.06

Naimat Basal Oil & Gas Securitization Co. Ltd. 1,000 - - 1,000 2,292,666  0.04
2,000 - - 2,000 5810,116  0.10

TECHNOLOGY & COMMUNICATION

Telecard Ltd. 4,000 - - 4,000 12,179,759  0.22

FERTILIZERS

Engro Chemical Pakistan Ltd-IT - 28281 - 28,281 145675431  2.63

Pak Arab Fertilizers Ltd. - 2,173 - 2173 11,044273 020

- 30454 - 30,454 156,719,704  2.83
MISCELLANEOUS
Pakistan Services Itd. 1,494 97775 - 11,269 16,186,892 0.29

1,154,157,113 20.82
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6.2 UNLISTED TERM FINANCE CERTIFICATES

Number of Certificates Percentage

ot - o a Market Value of
. . al Acquired it investment
Term Finance Gertfcates hiy0l, | dungthe | Mawrd | Mamh3l, Mach3, | inmlaon
period during the 2008 2008 o net assets
period of the Fund

Rupees %

LEASING COMPANIES

Grays Leasing Ltd. 3,000 - 3,000 - - -

TECHNOLOGY & COMMUNICATION

Pakistan Mobile Communications (Pvt.)) Ltd. 5,000 - - 5000 5025000  0.09
Pakistan Mobile Communications (Pvt)) Ltd.-II - 20,000 - 20,000 99,490,000 1.79
5,000 20,000 - 25,000 104,515,000 1.88

FERTILIZERS
Engro Chemicals Pakistan Ltd. - 10,000 - 10,000 50,375,000 0.91
Pak American Fertilizers td. - 2,000 - 2,000 10,058,000 0.18
Pak American Fertilizers Ltd.-IT - 8,000 - 8,000 40,092,000  0.72
- 20,000 - 20,000 100,525,000 1.81

205,040,000  3.69

6.3 LISTED TERM FINANCE CERTIFICATES - HELD TO MATURITY

Number of Certificates Percentage

Asat Acquired Sold/ Asat Mﬂd;?a‘;ﬂue invaoénmt

‘Term Finance Certificates July0l, | duringthe | Matured March 31, March31, inrelation

2007 period during the 2008 2008 10 net assets

period of the Fund

Rupees %
LEASING COMPANIES

Orix Leasing Pakistan Ltd. 1,285 - - 1,285 6,581,738 0.12
64 The total cost of investments as of March 31, 2008 amounted to Rs. 1,755,854,962 (June 30, 2007: Rs. 328,749,008).

March 31, June 30,
2008 2007
Un-audited Audited
Rupees
MARK-UP ACCRUED
Mark-up accrued on:
PLS deposits and term deposit accounts 34,346,587 10,661,952
CES 8,329,610 5,858,203
Held for trading investments 42,848,734 4,675,394
Held to maturity investments 2,403,649 1,177,226
87,928,580 22,372,775

7.1 This includes mark-up receivable amounting to Rs.246,164 (June 30, 2007: Rs.7,620,969) on
PLS deposits accounts and Rs.14,090,755 (June 30, 2007: Rs. Nil) on term deposit account held with
Atlas Bank Limited, a related party.
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10.

11.

March 31, June 30,
2008 2007
Un-audited Audited
Rupees
ACCRUED AND OTHER LIABILITIES
Charges payable to National Clearing Company of Pakistan Limited 151,484 132,328
Brokerage Payable
-Atlas Capital Markets (Pvt.) Limited - related party 29,314 200,188
-Others 2,071,428 2,087,256
Payable to brokers against dividend on continous funding system
-Atlas Capital Markets (Pvt.) Limited - related party 379,780 69,515
-Others 4,849,952 688,501
Auditors' remuneration payable 431,000 511,500
Withholding tax payable 153,109 218,084
Sales load payable to distributors and sales agents 1,961 -
Printing charges payable 100,235 -
Zakat payable 248 -
Other payable - 622,397
8,168,511 4,529,769
COMMITMENTS
9.1 CFS transactions entered into by the Fund
in respect of which the settlement date is
after March 31, 2008 578,860,335 280,705,095

DISTRIBUTION

The Board of Directors of Management Company in their meeting held on April 3, 2008, approved
an interim bonus distribution for the year ending June 30, 2008 of Rs.25 per unit (2007: Rs.Nil), i.e. 5%
(2007: Nil), amounting to Rs.258,458,229 (2007: Rs. Nil). The distribution will be recognized in the financial
statements for the year ending June 30, 2008. Unit holders who have opted for cash payment will receive
cash payment accordingly, after deduction of applicable taxes.

For the nine months ended For the quarter ended
March 31, March 31,
2008 2007 2008 2007
Un-audited Un-audited Un-audited Un-audited
-——-—-—-----——--—-- Rupees

MARK-UP INCOME

Mark-up income arises from:
PLS deposit and term depositaccounts 105,919,410 106,383,452 35,984,604 306,526,662

CFS 184,968,062 77,118,874 55,613,078 39,349,140
Placements 309,760 3,370,093 - -

Held for trading investments 71,724,280 13,760,092 36,690,290 4,910,737
Held to matutity investments 11,685,790 55,485,977 4,405,826 4,779,381

374,607,302 256,118,488 ~ 132,693,858 85,565,920

TAXATION

The Fund's income is exempt from income tax as per clause (99) of Part I of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
for the year as reduced by capital gains whether realized or unrealized is distributed amongst the unit
holders. As the management intends to comply with the said condition for the year ending June 30, 2008,
no provision for taxation has been made in these interim condensed financial statements.
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For the nine months ended
March 31,
2008 2007
Un-audited Un-audited

13.  TRANSACTIONS WITH CONNECTED PERSONS/RELATED PARTIES
Atlas Asset Management Limited - Management Company

Remuneration 34,898,428 21,941,206
Remuneration paid 5,236,223 16,653,899
Sales load and certificate charges 4,281 63,857
Atlas Asset Management Company Limited

- Staff Provident Fund
Bonus 54 (2007: 55) units 26,357 27,702
Redemption of 591(2007: nil) units 315,165 -
Outstanding Nil (2007: 537) units - 287,616
Atlas Bank Limited
Bonus of 36,491 (2007: 6,185) units 18,299,099 3,094,533
Sale of 867,083 (2007: nil) units 450,000,000 -
Redemption of 1,269,556 (2007: nil) units 666,094,767 -
Term deposit receipts placed 500,000,000 950,000,000
Term deposit receipts matured - 950,000,000
Income earned 36,847,182 20,320,632
Bank charges 6,523 200
Outstanding Nil (2007: 60,003) units - 32,128,842
Atlas Battery Limited
Bonus of 51 (2007: 52) units 25,455 26,255
Redemption of 560 (2007: nil) units 293,656 -
Outstanding Nil (2007: 509) units - 272,596
Atlas Capital Markets (Pvt.) Limited
Brokerage Commission 1,247,282 1,024,984
Atlas Foundation
Bonus of 7,729 (2007: 2,515) units 3,875,981 1,258,433
Sale of 64,613 (2007: 13,393) units 33,000,000 7,000,000
Redemption of 191 (2007: nil) units 100,000 -
Outstanding 149,671 (2007: 37,794) units 80,265,509 20,236,689
Atlas Honda Limited
Bonus of 142,884 (2007: 7,096) units 71,652,160 3,550,104
Sale of 1,847,090 (2007: 1,271,093) units 980,000,000 651,059,662
Redemption of 1,575,927 (2007 nil) units 816,271,152 -
Outstanding 1,847,090 (2007:1,339,930) units 990,557,340 717,465,447
Atlas Insurance Limited
Bonus of 1,901 (2007: nil) units 953,463 -
Sale of 28,407 (2007: 19,069) units 14,900,000 10,000,000
Redemption of 49,378 (2007: nil) units 26,319,886 -
Outstanding Nil (2007: 19,069) units - 10,210,640
Allwin Engineering Industries Limited

- Employees Provident Fund
Bonus 3010 (2007: 2,356) units 1,509,516 1,178,819
Outstanding 33,201 (2007: 22,857) units 17,804,768 12,239,031
Central Depository Company of Pakistan Limited - Trustee
Bonus of 2,750 (2007: nil) units 1,379,184 -
Sale of 200,862 (2007: nil) units 105,000,000 -
Redemption of 94,320 (2007: nil) units 50,000,000 -
Outstanding 137,526 (2007: nil) units 73,403,796 -
Trustee fee 4,243 264 2,944 950
Settlement charges 912,405 1,651,355
Honda Atlas Cars (Pakistan) Limited
Bonus of Nil (2006: 81,837) units - 40,942,154
Redemption of Nil (2007: 793,874) units - 421,917,848
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For the nine months ended
March 31,
2008 2007
Un-audited Un-audited

13. TRANSACTIONS WITH CONNECTED PERSONS/RELATED PARTIES (continued...)

Shirazi Investments (Private) Limited

Bonus of 14,591 (2007: 10,450) units 7,317,029 5,227,990
Sale of 957,995 (2007: nil) units 505,000,000 .
Redemption of 885,369 (2007: 101,371) units 462,906,686 51,574,765
Outstanding 233,558 (2007: nil) units 125,252,242 -

Key management personnel

Chief Executive Officer

Bonus of Nil (2007: 529) units - 264,434
Redemption of Nil (2007: 968) units - 500,000
Outstanding Nil (2007: 4159) units - 2227198
Directors

Bonus of 2,415 (2007: 2,737) units 1,210,842 1,369,467
Sale of 3,817 (2007: nil) units 2,000,000 -
Redemption of Nil (2007: 19,576) units - 10,137,040
Outstanding 30,448 (2007: 20,885) units 16,328,393 11,182,790
Executives

Bonus of Nil (2007: 105) units - 52,289
Sale of 194 (2007: 396) units 101,804 200,000
Redemption of 194 (2007: 1,410) units 101,882 729,588

13.1 The transactions with connected persons/related parties are in the normal course of business at
contracted rates and terms determined in accordance with market rates.

13.2 The outstanding balance of connected persons/related parties are included in the respective notes
to the interim condensed financial statements.

14. DATE OF AUTHORISATION FOR ISSUE

These interim condensed financial statements were authotised for issue by the Board of Directors of the
Management Company on April 28, 2008.

15. GENERAL

Figures have been rounded off to the nearest rupee.

For Atlas Asset Management Limited
(Management Company)

S“\\\ W~ W? A' Qo

M. Habib-ur-Rahman Yusuf H. Shirazi Tariq Amin
Vice Chairman & Chairman Director
Chief Executive Officer

16




Atlas Asset Management Limited
Ground Floor, Federation House, Sharae Firdousi, Clifton, Karachi - 75600

UAN: 111-MUTUAL (6-888-25) Ph: (92-21) 5379501-04 Fax: (92-21) 5379280
Website: www.atlasfunds.com.pk






