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Atlas Asset Management Limited

Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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CHAIRMAN’S REVIEW

It is my pleasure to present the unaudited financial statements of Atlas Income Fund
for the nine months ended March 31, 2005.

The Economy

The period under review witnessed a changing scene in the economy. As the government
tried to push through second generation reforms, it faced several challenges. The most
difficult external challenge was the sharp increase in oil prices. The record oil prices
are effecting the balance of payments position and fueling inflation. The growth oriented
policies, that kept interest rates low, resulted in unprecedented credit expansion. The
government obviously could not adjust it's monetary policy so as to harmonize it with
the growth strategy appropriately!

However, the credit expansion led to inflation - in March'05 exceeding the double-
digit mark at 10.25% p.a. Further, the trade deficit - US$4.26 billion in March'05 - led
to continuing sharp rises in short term interest rates. The weighted average yields on
Treasury Bills rose across the board with a 101 bps increase in 3 month T-bills, 177
bps in 6 month T-bills, and 193 bps in 12 month T-bills. While the long end of the
yield curve has held steady over the previous quarter, the sharp increase in the short
term will impact the cost of borrowing and resultantly, earnings.

However, given the track record of the economic management, one is hopeful that
the situation will be well managed. There may be no need to react and start imposing
IFIs' oriented checks that take growth out of the equation. Growth is still strong at over
7% and signs in all areas including agriculture, industry and services are positive. The
increase in wheat support price will enhance farm income and sustain the overall
economy. An upward adjustment in interest rates will re-direct investment towards
productive sectors. Although cost-push pressure is immense yet with the enhanced
volumes economies of scale are coming into effect and can help to offset cost pressures
to a great extent.

Fund Operations

The KSE-100 Index had an average fluctuation of 1.84% every day, which translates
into an average change of 150 points a day in the index. Consequently, the rates
prevailing on COT financing remained firmly pegged to the cap throughout most of
the period, allowing your fund to maximize its returns. The Earnings per Unit of your
fund for the period under review was Rs.33.05 per Unit, resulting in an annualized
yield of 8.8% p.a., improving upon the 6.2% yield achieved in the previous year.



Third Quarter Report 2005

INCOME FUND

Future Prospects

The coming quarter is going to pose a challenge for fixed income funds, as carry over
transactions are being eventually phased out! The exposure requirements of Futures
transactions have not made it easy to enter into new spread transactions, while the
current rising interest rate environment makes fixed coupon instruments not quite
attractive. Thus, with shrinking avenues for investment, it will be your fund's endeavor
to maintain returns, which exceed the benchmark:

PAPICIOLY- A1 PR

(We are committed to grow in whatsoever circumstances!)

Conclusion

I would like to thank the Securities & Exchange Commission of Pakistan, Board of
Directors, the Group President, Mr. Aamir H. Shirazi and the Group Executive Committee
for their help, support and guidance. I also thank ING - Institutional and Government
Advisory Services, B.V. and ING IM AP Administration Limited for their continuing
support. I also thank the financial institutions, and the unit holders for their help,
support and the confidence reposed in your fund, the Chief Executive Officer, Mr. M.
Habib-ur-Rahman and his team for their efforts, dedication and sincerity of purpose.

Date: April 26, 2005 Yusuf H. Shirazi
Chairman




Atlas Income Fund

STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2005 (UN-AUDITED)

March 31, June 30,
2005 2004
Note Rupees Rupees
ASSETS
Cash at banks 138,056,408 14,775,340
Receivable from carry over transactions 299,546,450 259,850,615
Receivable from future transactions 75,597,000 -
Investments 4 159,531,184 111,018,839
Advances and deposits 1,681,652 2,826,875
Income accrued and receivables 9,358,992 63,901
Total assets 683,771,686 388,535,570
LIABILITIES
Accrued and other liabilities 5 2,091,195 304,467
Payable to Unit holders 4,769 -
Payable to Atlas Asset Management Limited
- Management Company 6 6,936,227 2,585,968
Payable to Muslim Commercial Financial Services
(Pvt.) Limited - Trustee 7 219,537 141,282
Payable to Securities and Exchange Commission
of Pakistan - annual fee 8 416,588 261,123
Distribution payable - 13,918,939
Total liabilities 9,668,316 17,211,779
Net assets 674,103,370 371,323,791
Unit holders' funds (as per statement attached) 674,103,370 371,323,791
(No. of units)
Number of units in issue 1,264,017 742,343
(Rupees per unit)
Net asset value per unit 533.30 500.21

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala

Vice Chairman & Chairman Director
Chief Executive Officer

For Muslim Commercial Financial Services (Pvt.) Limited
(Trustee)

A. Razzak H. Adam
6 Managing Director
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INCOME STATEMENT
FOR THE QUARTER AND PERIOD ENDED MARCH 31, 2005 (UN-AUDITED)

Quarter Ended Period Ended
From Sept. 15,
March 31, March 31, March 31, 2003 to
2005 2004 2005 March 31,2004
REVENUE
Interest income 154,015 95,557 441 452 197,197
Income from carry over transactions 20,083,291 4,004,271 36,932,018 8,315,246
Income from future transactions 5,950,792 - 8,563,350 -
Income from term finance certificates 2,759,718 2,164,185 7,021,187 3,513,255
Underwriting commission 37,500 - 87,500 -
Element of income and capital gains included in
prices of units sold less those in units repurchased 308,681 1,367,565 3,761,452 1,367,565

29,293,997 7,631,578 56,806,959 13,393,263

EXPENSES
Remuneration - Management Company 2,470,498 1,151,679 6,329,955 2,488,841
Remuneration - Trustee 324,639 362,218 1,392,288 785,182
Annual fee - SECP 159,304 76,750 416,587 165,894
Settlement charges 543 764 384,196 1,144,582 735,628
Auditors' remuneration 17,200 5,000 72,400 30,000
Brokerage 2,711,857 543,679 4,866,620 1,232,712
Financial charges 799,612 5,656 814,558 8,890
7,026,875 2,529,178 15,036,991 5,447,147
Net income for the period 22,267,122 5,102,400 41,769,968 7,946,116
Basic earnings per unit 17.62 6.88 33.05 10.72
For Atlas Asset Management Limited
(Management Company)
M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala
Vice Chairman & Chairman Director

Chief Executive Officer

For Muslim Commercial Financial Services (Pvt.) Limited
(Trustee)

A. Razzak H. Adam
Managing Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE PERIOD ENDED MARCH 31, 2005 (UN-AUDITED)

Period from
Sept. 15, 2003

March 31, to March 31
2005 2004
Rupees Rupees

Capital account brought forward 371,302,051 -
Unappropriated income brought forward 21,740
Net assets at the beginning of the period 371,323,791 -
Amount received on issue of 582,495 (2004: 741,269) units 296,867,829 372,132,447
Re-investment of 10,650 (2004:Nil) units 5,326,981 -
Amount paid on redemption of 71,471 (2004: Nil) units (37,423,747) -

264,771,063 372,132,447

Element of income and capital gains included in prices

of units sold less those in units repurchased (3,761,452) (1,367,565)
Net income for the period 41,769,968 7,946,116
Net assets at the end of the period 674,103,370 378,710,998

Net assets at the end of the period consist of:
Capital account 632,311,662 370,764,882

Undistributed income carried forward 41,791,708 7,946,116

674,103,370 378,710,998

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala

Vice Chairman & Chairman Director
Chief Executive Officer

For Muslim Commercial Financial Services (Pvt.) Limited
(Trustee)

A. Razzak H. Adam
8 Managing Director
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CASH FLOW STATEMENT

FOR THE PERIOD ENDED MARCH 31, 2005 (UN-AUDITED)

Period from
Sept. 15, 2003

March 31, to March 31,
2005 2004
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 41,769,968 7,946,116
Adjustments
Element of income and capital gains included in prices
of units sold less those in units repurchased (3,761,452) (1,367,565)
Remuneration to Management Company 6,329,955 2,488,841
SECP annual fee 416,587 165,894
Remuneration to Trustee 1,392,288 785,182
46,147,346 10,018,468
(Increase) / decrease in current assets
Receivable from carry over transactions (39,095,835)| (180,283,504)
Receivable from future transactions (75,597,000) -
Advances and deposits 1,145,223 (3,741,299)
Income accrued and receivables (9,295,091) -
(123,442,703)  (184,024,863)
(Decrease) / increase in current liabilities
Accrued and other liabilities 1,786,728 693,013
Payable to Management Company- against sales load 606,272 -
Payable to unit holders 4,769 -
2,397,769 093,013
Remuneration paid to Management Company (2,585,968) (1,337,162)
Remuneration paid to Trustee (1,314,033) (422,964)
Annual fee paid to SECP (261,123) -
(4,161,124) (1,760,126)
Cash used in operating activities (79,058,711 (175,073,508)
CASH FLOWS FROM INVESTING ACTIVITIES
Sale of investments 7,921,161 -
Purchase of investments (56,433,506) (115,190,000)
Cash used in investing activities (48,512,345)  (115,190,000)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts in respect of sale of units 296,867,829 372,132,447
Paid on redemption of units (37,423,747) -
Distribution paid (8,591,958) -
Cash generated from financing activities 250,852,124 372,132,447
Net increase in cash at banks 123,281,068 81,868,939
Cash at banks at the beginning of the period 14,775,340 -
Cash at banks at the end of the period 138,056,408 81,868,939

For Atlas Asset Management Limited

(Management Company)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Chairman

Yusuf H. Shirazi

Sherali Mundrawala

For Muslim Commercial Financial Services (Pvt.) Limited

(Trustee)

Director

A. Razzak H. Adam
Managing Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2005 (UN-AUDITED)

1.

LEGAL STATUS AND NATURE OF BUSINESS

The Atlas Income Fund (the Fund) was established under a Trust Deed executed between
Atlas Asset Management Limited (AAML), as management company and Muslim Commercial
Financial Services (Pvt.) Limited, as trustee. The Trust Deed was approved by the Securities
and Exchange Commission of Pakistan (SECP) on February 04, 2003 in accordance with
the Asset Management Companies Rules, 1995 (AMC Rules) now replaced by the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules,
2003). The Trust Deed was executed on February 20, 2003.

The principal activities of the Fund are to make investment primarily in reverse repurchase
transactions of listed equity securities, corporate debt instruments, government securities,
spread transactions and other money market instruments.

BASIS OF PREPARATION

These financial statements are unaudited and have been prepared in accordance with
the requirements of International Accounting Standards-34 (IAS-34) "Interim Financial
Reporting", NBFC Rules, 2003 and directives issued by the SECP.

ACCOUNTING POLICIES

The accounting policies adopted for the preparation of the financial statements for the

quarter ended March 31, 2005 are same as those applied in the preparation of the annual
audited financial statements for the year ended June 30, 2004.

INVESTMENTS

4.1 Loans and Receivables Originated by the Fund

Number of (Rupees)
Cettificates ~ Carrying Value
asat Value asat
Term Finance Certificates March 31, per Mach 31, % of
Status 2005  certificate 2005 Net Assets
Grays Leasing Limited Unlisted 3,000 3,750 11,250,000 1.67
Orient Petroleum Inc. Unlisted 5,000 3,333 16,666,606 247
Pakistan Mobile Communications (Pvt.) Limited Unlisted 5,000 5,000 25,000,000 3.71
Trust Commercial Bank Limited Unlisted 3,000 4,998 14,994,000 2.22
67,910,666
Al Zamin Leasing Modaraba Listed 2,000 5,000 10,000,000 148
Askari Commercial Bank Limited Listed 3,000 5,000 15,000,000 2.23
Chanda 0il & Gas Securitization Co. Limited Listed 1,000 5,000 5,000,000 0.74
Jahangir Siddiqui & Co. Limited Listed 2,000 5,000 10,000,000 148
Pakistan Services Limited Listed 1,494 4,997 7,465,518 1.11
Prime Commercial Bank Limited Listed 658 5,000 3,290,000 0.49
Soneri Bank Limited Listed 2,000 5,000 10,000,000 148
Trust Leasing Corporation Limited Listed 629 5,000 3,145,000 0.47
United Bank Limited Listed 2,000 5,000 10,000,000 148
73,900,518
4.2 Held to maturity
Pharmagen Limited Listed 3,544 5,000 17,720,000 2.63

159,531,184 23.66
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ACCRUED AND OTHER LIABILITIES

Brokerage payable

Atlas Investment Bank Limited - an associated company

Other brokers
Accrued expenses

PAYABLE TO ATLAS ASSET MANAGEMENT LIMITED

- MANAGEMENT COMPANY

Management fee payable
Sales load payable

PAYABLE TO MUSLIM COMMERCIAL

FINANCIAL SERVICES (PVT.) LIMITED - TRUSTEE

Trustee fee payable

PAYABLE TO SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN - ANNUAL FEE

Annual fee

TRANSACTIONS WITH CONNECTED PERSONS

Atlas Asset Management Limited
Remuneration
Sales load

Atlas Battery Limited
Sale of units

Atlas Honda Ltd - Employees Provident Fund
Sale of units

Atlas Investment Bank Limited
Brokerage charges
Sale of units

Honda Atlas Cars (Pakistan) Limited
Sale of units

Mr. Saquib H. Shirazi (Director-Management Company)

Sale of units

Shirazi Foundation
Sale of units

Shirazi Investments (Pvt.) Limited
Sale of units

March 31, June 30,
2005 2004
Rupees Rupees
142,500 41,657
1,316,066 157,646
632,629 105,164
2,091,195 304,467
0,329,955 2,580,143
606,272 5,825
6,936,227 2,585,968
219,537 141,282
416,588 261,123

Period ended
March 31,
2005
Rupees

6,329,955
4,534,567

1,639,823

375,000

423,096

50,000,000

22,737

17,441

1,425,000

Period from,

Sept. 15, 2003

to March 31,
2004

545,964
30,000,000

40,000,000

The transactions with connected persons are in the normal course of business at contracted rates

and terms determined in accordance with market rates.
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10. DATE OF AUTHORISATION

These financial statements were authorised for issue by the Board of Directors of the Management
Company on April 26, 2005.

11. GENERAL
11.1 Figures have been rounded off to the nearest rupee.

11.2 Corresponding figures have been rearranged, wherever necessary, for the purposes of comparison.

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman Yusuf H. Shirazi Sherali Mundrawala

Vice Chairman & Chairman Director
Chief Executive Officer

For Muslim Commercial Financial Services (Pvt.) Limited
(Trustee)

A. Razzak H. Adam
Managing Director
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