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Atlas Asset Management Limited

Vision

To be a market leader in providing quality fund
management services with customer satisfaction
as our premier goal.

Mission Statement

We are committed to offering our investors the
best possible returns on a diverse range of products;
to meeting not only the customers’ current and
future requirements, but also exceeding their
expectations. We aim to be the company with
which people prefer to do business. We are
committed to providing a stimulating and
challenging environment in which all our people
can be valuable contributors to the achievement
of our vision, while achieving career progression
and job satisfaction. We recognize that our success
comes from our people. We are committed to the
highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our
clients first, we will also serve the best interest of
our employees, our shareholders, and the
communities in which we operate.
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Chairman’s Review

It is my pleasure to present the un-audited accounts of Atlas Income Fund for the first quarter
ended September 30, 2005 of the financial year 2005-06.

The Economy

Soaring oil prices, and expanding private sector credit off-take, have led to inflation. The Central
Bank has been constrained to implement a tight monetary policy with the interest rate on 12
month Treasury Bills remaining unchanged at 8.79% for the past three auctions. Due to the
higher fiscal, trade, and current account deficits projected for the current year, the Asian
Development Bank has reduced the GDP growth forecast to 6.5% vs. the official target of 8%.
Nevertheless, corporate sector profit growth has shown unprecedented levels, with significant
improvement in Banking, Oil & Gas, Automobile, Cement and Textile sector profits in 1QFY06.

Fund Operations

The Net Assets of your Fund have increased over Rs.262 million during the period under
review, up 22% to Rs.1,416 million. The per Unit Net Asset Value of the Fund increased by
9.22% (annualized) to Rs.511.94 as at September 30, 2005 with an Earnings Per Unit of
Rs.11.68 for the period, which compares quite favorably with the EPU of Rs.7.13 earned during
1QFY05. Your Fund maintained its investment strategy of investing in instruments with short-
term tenors. However, recognizing the potential for higher returns due to the tight liquidity
prevailing in the inter-bank money market, there was a shift in asset allocation, with Placements
with Financial Institutions accounting for 36% of Net Assets in 1QFY06 vs. 13% in the same
period last year.

Future Prospects

Despite the continuing inflationary pressures and the rising level of interest rates, corporate
sector profitability remains buoyant, thus making it easier to implement a tighter monetary
policy. With interest rates expected to increase further, your Fund will maintain its short-term
investment strategy in order to enable it to shift asset allocation efficiently to capitalize on
opportunities as they arise.
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(Let uskeep our flag flying higher!)
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ATLASINCOME FUND

STATEMENT OF ASSETSAND LIABILITIES
ASAT SEPTEMBER 30, 2005 (UN-AUDITED)

Note
ASSETS

Cash at banks 4
Due from brokers

Receivable from reverse repurchase agreements

Investments 5
Advances, deposits and prepayments

Interest, dividend and other receivables

Total assets

LIABILITIES

Payable to unit holders

Payable to brokers

Accrued and other liabilities

Payable to Atlas Asset Management Limited
-Management Company.

Payable to Trustee
-Muslim Commercia Financial Services (Pvt.) Limited
-Central Depository Company of Pakistan Limited

Payable to Securities and Exchange Commission
of Pakistan

Total liabilities

NET ASSETS

Unit holders funds (as per statement attached)

Number of unitsin issue

Net asset value per unit

The annexed notes form an integral part of these financial statements.

For Atlas Asset Management Limited

(Management Company)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Peter A. Smyth
Director

September 30, June 30,
2005 2005
Rupees Rupees
211,621,699 72,777,148
199,860,934 -
407,051,032 594,864,360
670,827,992 477,727,992
26,544,461 1,548,565
13,281,312 11,664,655
1,529,187,430 1,158,582,720
- 5,888
106,557,496 -
1,603,301 1,258,901
3,687,708 2,691,045
- 41,421
213,794 112,625
934,774 616,935
112,997,073 4,726,815
1,416,190,357 1,153,855,905
1,416,190,357 1,153,855,905

(No. of units)

2,766,305

2,101,528

(Rupees per unit)

511.94

549.06

Yusuf H. Shirazi
Chairman

Sherali Mundrawala

Director




ATLASINCOME FUND
INCOME STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

September 30, September 30,

2005 2004
Rupees Rupees
INCOME
Interest income on bank deposits 2,154,341 77,629
Income from reverse repurchase agreements 18,411,153 7,612,997
Income on spread transactions 5,293,400 -
Income from loans and receivables investment 2,889,410 2,080,205
Income on held to maturity investment 7,497,044 -
Underwriting commission 40,000 -
Unrealized gain on held for trading investment 952,213 -
Unrealized loss on revaluation of future transactions (221,219) -
Element of income and capital gainsincluded in prices
of units sold less those in units repurchased 3,107,181 1,286,863
40,123,523 11,057,694
EXPENDITURE
Remuneration - Management Company 3,176,569 1,668,848
Remuneration - Trustee 569,702 483,918
Annual fee - SECP 317,839 111,256
Settlement charges 518,812 243,882
Legal and professional charges 137,500 -
Bank charges 11,643 5,718
Brokerage 3,037,315 1,027,619
Auditors remuneration 55,200 27,600
7,824,580 3,568,841
Net income for the period 32,298,943 7,488,853
Earnings per unit 11.68 7.13

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahman Yusuf H. Shirazi
Vice Chairman & Chairman
Chief Executive Officer

Peter A. Smyth Sherai Mundrawaa
Director Director




ATLASINCOME FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS FUNDS
FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

Net assets at beginning of the period ( Includes 204,772 Bonus units)

Amount received on issue of 562,614 (2004:318,539) units
Re-investment of Nil (2004: 10,650 ) Units
Amount paid on redemption of 102,608 (2004: 20,550) units

Element of income and capital gainsincluded in prices of units sold
less those in units repurchased

Net income for the period

Net assets at the end of the period
Net assets at the end of the period consist of:
Capital account

Unappropriated income

For Atlas Asset Management Limited

(Management Company)

M. Habib-ur-Rahman
Vice Chairman &
Chief Executive Officer

Peter A. Smyth
Director

September 30, September 30,
2005 2004
Rupees Rupees
1,153,855,905 371,323,791
285,224,583 160,771,486
- 5,326,986
(52,081,893) (10,423,619)
233,142,690 155,674,853
(3,107,181) (1,286,863)
32,298,943 7,488,853
1,416,190,357 533,200,634
1,383,225,673 525,711,781
32,964,684 7,488,853
1,416,190,357 533,200,634
Yusuf H. Shirazi
Chairman

Sherali Mundrawaa

Director




ATLASINCOME FUND
CASH FLOW STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

CASH FLOWSFROM OPERATING ACTIVITIES
Net income from operations

Adjustments
Unrealized loss on held for trading investment
Element of income and capital gainsincluded in prices of units
sold less those in units repurchased
Remuneration to Management Company
Remuneration to Trustee

(Increase) / Decreasein Current Assets
Due from brokers
Receivable from reverse repurchase agreements
Advances, deposits and prepayments
Interest, dividend and other receivables

(Decrease) / Increasein Current Liabilities
Accrued and other liabilities
Payable to brokers
Payable to Management Company against sales load & others
Payable to unit holders
Payable to Securities and Exchange Commission of Pakistan

Remuneration paid to Management Company
Remuneration paid to Trustee
Taxes deducted at source

Cash generated from operating activities

CASH FLOWSFROM INVESTING ACTIVITIES

Purchase of loans and receivables investment

Sale and Principal redemption of loans and receivables investment
Sale of held for trading investments

Purchase of held to maturity investments

Cash used in investing activities

CASH FLOWSFROM FINANCING ACTIVITIES

Receiptsin respect of sale of units

Paid on redemption of units

Distribution paid
Cash generated from financing activities
Net increase in cash at banks during the period
Cash at banks at the beginning of the period
Cash at banks at the end of the period

For Atlas Asset Management Limited
(Management Company)

M. Habib-ur-Rahmar
Vice Chairman &
Chief Executive Officer

Peter A. Smyth
Director

September 30, September 30,

2005 2004
Rupees Rupees
32,298,943 7,488,853

(952,213) -

(3,107,181) (1,286,863)

3,176,569 1,668,848

569,702 483,918
31,985,820 8,354,756
(199,860,934) -
187,813,328 (132,153,720)
(24,992,500) (1,200,000)
(5,538,500) (75,517)
(42,578,606) (133,429,237)
366,349 193,228
106,557,496 -
255,251 108,032
(5,888) -
317,839 (149,867)
107,491,047 151,393
(2,435,157) (2,580,143)
(531,903) (289,467)
(3,396) -

(2,970,456) (2,869,610)
93,927,805 (127,792,698)
(20,000,000) (1,270,000)
42,770,118 -
14,003,938 -

(225,000,000) -
(188,225,944) (1,270,000)
285,224,583 160,771,486
(52,081,893) (10,423,619)

- (8,577,162)
233,142,690 141,770,705
138,844,551 12,708,007
72,777,148 14,775,340
211,621,699 27,483,347
Yusuf H. Shirazi
Chairman

Sherali Mundrawala
Director




ATLASINCOME FUND
NOTESTO THE FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2005 (UN-AUDITED)

1. LEGAL STATUSAND NATURE OF BUSINESS

The Atlas Income Fund (the Fund) is an open ended Fund constituted by a trust deed entered into on February 20, 2003
between Atlas Asset Management Limited (AAML) as the establisher and the the management company and Muslim
Commercia Financial Services (Pvt.) Limited (MCFSL) as trustee. AAML is licensed by the Securities and Exchange
Commission of Pakistan (SECP) to act as investment adviser and asset management company under the Non Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules, 2003). MCFSL resigned on June 11,
2005 as trustee and Central Depository Company of Pakistan Limited (CDC) was appointed as the trustee with effect
from that date. The Trust Deed was revised through the Deed of Change of Trustee and First Supplemental Trust Deed
dated June 11, 2005 with the approval of the SECP.

Units of the Fund have been offered for public subscription on a continuous basis from March 22, 2004, and are
transferable and redeemable by surrendering them to the Fund. The Fund is listed on Lahore Stock Exchange (Guarantee)
Limited.

The objective of the Fund is to provide investors one window facility to invest in diversified portfolio offering good
returns and consistent growth. The Fund aimsto deliver this objective mainly by investing in debt securities, Government
securities, money market instruments, repurchase transactions (REPO), reverse repurchase transactions including carry
over transactions and spread transactions. The investment objectives and policy are more fully defined in the Fund's
offering document. The offering document was revised on June 21, 2005 with the approval of the SECP.

The investment activities and administration are managed by Atlas Asset Management Limited (formerly Atlas Asset
Management Company Limited) situated at Ground Floor, Federation House, Shahrae Firdousi, Clifton, Karachi.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan and the requirements of the Trust Deed and the NBFC Rules 2003 and the directives issued by the Securities
and Exchange Commission of Pakistan (SECP). Approved accounting standards comprise of such Internationa
Financia Reporting Standards (IFRS) and interpretations adopted by the International Accounting Standards Board
(IASB) as notified under the provisions of Companies Ordinance, 1984. Wherever the requirements of the Trust Deed,
the NBFC Rules or directives issued by the SECP differ with the requirements of these standards, the requirements of
the Trust Deed, the NBFC Rules and the said directives take precedence. The disclosure made in these financial
statements have been made in accordance with the requirements of the International Accounting Standard: 34 Interim
Financial Reporting. These financial statements are un-audited.

3. ACCOUNTING POLICIES

The accounting policies adopted in preparation of these financia statements are the same as those applied in the
preparation of the annual financial statements of the Fund for the year ended June 30, 2005.

September 30, June 30,

2005 2005
Rupees Rupees
4. CASH AT BANKS
In PLS deposit accounts 71,621,699 72,777,148
In Term deposit accounts 140,000,000 -

211,621,699 72,777,148




Atlas Income Fund
Notes To The Financial Satements
For The Quarter Ended September 30, 2005 (Un-Audited)

September 30, June 30,
2005 2005
INVESTMENTS Rupees Rupees
Investments - Held for trading 51 127,930,500 140,982,225
Investments - Loans and advances originated by the Fund 52 145,759,416 168,529,534
Investments - Held to maturity 53 397,138,076 168,216,233
670,827,992 477,727,992
5.1 Investment - Held for trading
Number of shares
Name of investee compan Asat Acquired Sold Asat Market Value as at Percentage of
pany July 01 duringthe | duringthe | September 30, | September 30,2005 Net Assets
2005 period period 2005
--------- Rupees --------
TEXTILE COMPOSITE
Nishat Mills Limited - 55,000 - 55,000 5,197,500 0.37
CEMENT
Lucky Cement Limited - 500,000 - 500,000 26,200,000 185
POWER GENERATION & DISTRIBUTION
The Hub Power Company Limited 2,786,500 - 2,786,500 - - -
OIL & GASMARKETING COMPANIES
Pakistan State Oil Company Limited - 165,500 165,500 - - -
OIL & GASEXPLORATION COMPANIES
Pakistan OQilfields Limited - 55,000 - 55,000 21,175,000 150
Pakistan Petroleum Limited - 205,000 - 205,000 40,118,500 2.83
TECHNOLOGY & COMMUNICATION
Pakistan Telecommunication
Company Limited 927,500 573,000 927,500 573,000 35,239,500 2.49
Telecard Limited - - - - - -
Worldcall Communications Limited 625,000 - 625,000 - - -
127,930,500 9.03
5.2 Investments- Loans and advances originated by the Fund
Number of Certificates Outstanding
. . Asat Acquired Sold Asat principal value Percentage of
Term Finance Certificates Status July 01 during the duringthe | September 30, | asat September 30, Net Assets
2005 period period 2005 2005
--------- Rupees --------
Grays Leasing Ltd. Unlisted 3,000 - - 3,000 9,375,000 0.66
Orient Petroleum Incorporated. Unlisted 5,000 - - 5,000 12,500,016 0.88
Pakistan Mobile Communications (Pvt.) Ltd. Unlisted 5,000 - - 5,000 25,000,000 1.77
Trust Commercial Bank Ltd. Unlisted 3,000 - - 3,000 11,245,500 0.79
Al Zamin Leasing Modaraba Listed 2,000 - - 2,000 10,000,000 0.71
Al Zamin Leasing Modarabar|| Listed 2,000 - - 2,000 10,000,000 0.71
Askari Commercial Bank Ltd. Listed 3,000 - 3,000 - - -
Askari Commercia Bank Ltd.-1l Listed - 2,000 - 2,000 10,000,000 0.71
Chanda Oil & Gas Securitization Co. Ltd. Listed 1,000 - - 1,000 4,890,000 0.35
Jahangir Siddiqui & Company Ltd. Listed 2,000 - - 2,000 9,998,000 0.71
Jahangir Siddiqui & Company Ltd.-I1 Listed - 2,000 - 2,000 10,000,000 0.71
Naimat Basal Oil & Gas Securitization Co. Ltd. Listed 1,000 - - 1,000 4,875,000 0.34
Pakistan Services Ltd. Listed 1,494 - 1,480 14 69,958 -
Prime Commercia Bank Ltd. Listed 658 - 600 58 289,942 0.02
Soneri Bank Ltd. Listed 2,000 - 1,000 1,000 5,000,000 0.35
Telecard Ltd. Listed 4,000 - - 4,000 20,000,000 141
Trust Leasing Corporation Ltd. Listed 629 - - 629 2,516,000 0.18
United Bank Ltd. Listed 2,000 - 2,000 - - -
145,759,416 10.29




Atlas Income Fund

Notes To The Financial Satements
For The Quarter Ended September 30, 2005 (Un-Audited)

September 30, June 30,
2005 2005
5.3 Investment - Held to maturity Note Rupees Rupees
Term finance certificates - Pharmagen Limited 531 17,720,000 17,720,000
Investment in Certificate of Deposits
-Atlas Investment Bank Limited - 100,000,000
-Jahangir Siddiqui Investment Bank Limited - 50,000,000
-First Dawood Investment Bank Limited 100,000,000 -
Investment in Certificate of Investments
-Grays Leasing Corporation Limited 50,000,000 -
-First Dawood Investment Bank Limited 50,000,000 -
-Network Leasing Corporation Limited 25,000,000 -
Letter of Placements
-Trust Leasing Corporation Limited 50,000,000 -
-Al Zamin Leasing Modaraba 25,000,000 -
-International Housing Finance Limited 50,000,000 -
-BRR International Modaraba 25,000,000 -
Income accrued 4,418,076 496,233
379,418,076 150,496,233
397,138,076 168,216,233
531 Number of Certificates Outstanding
) B Asat Acquired Sold during Asat principal value Percentage of
Term Finance Certificates | Status July 01 during the the September 30, | asat September 30, Net Assets
2005 period period 2005 2005
_________ Rupees --------
Pharmagen Limited Listed 3544 3,544 17,720,000 1.25
September 30, September 30,
2005 2004
6. TRANSACTIONSWITH CONNECTED PERSONS/RELATED PARTIES Rupees Rupees
Atlas Asset Management Limited - Management Company
Remuneration 3,176,569 1,668,848
Sales load and certificate charges 559,761 3,215,262
Atlas Asset Management Limited - Employees Provident Fund
Bonus 42.7760 units 21,401 -
Atlas Battery Limited
Sale of 48,604.5554 (2004 : Nil ) units 25,000,000 -
Atlas Group of Companies - Management Staff Gratuity Fund
Bonus 1,286.8131 units 643,805 -
AtlasHonda Limited
Bonus 17,850.5427 units 8,930,805 -
AtlasHonda Limited - Employees Provident Fund
Sale of nil (2004: 749.69) units - 375,000
Bonus 3,970.6325 units 1,986,547 -
Atlas Investment Bank Limited
Brokerage Charges 23,157 118,542
Bonus 5,846.3752 units 2,925,000 -
Certificate of deposits matured 100,000,000 -
Profit on certificate of deposits 328,767 -



Atlas Income Fund
Notes To The Financial Statements
For The Quarter Ended September 30, 2005 (Un-Audited)

September 30, September 30,

2005 2004

Rupees Rupees
Honda Atlas Cars (Pakistan) Limited
Bonus 63,220.4608 units 31,629,829 -
Shirazi Investments (Pvt.) Limited
Sale of 97,718.4972 (2004 2,848.80) units 50,000,000 1,425,000
Directorsand officers
Sale of 40 (2004: 14,170.7481) units 20,157 7,257,030
Redemption of 317.16 (2004: Nil ) units 159,616 -
Bonus 1458.2563 units 729,580 -

The transactions with connected persons are in the normal course of business at contracted rates and terms determined in
accordance with market rates.
7. DATE OF AUTHORIZATION FOR ISSUE

These financial s statements were authorized for issue by the Board of Directors of the Management Company on
October 17, 2005.

8. GENERAL
8.1 Figures have been rounded off to the nearest rupee.
8.2 Corresponding figures have been rearranged, wherever necessary, for the purposes of comparison.
For Atlas Asset Management Limited
(Management Company)
M. Habib-ur-Rahman Yusuf H. Shirazi
Vice Chairman & Chairman

Chief Executive Officer

Peter A. Smyth Sherali Mundrawala
Director Director






