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MANAGEMENT

AN ATLAS GROUP
COMPANY

Atlas Asset Management Company Limited

Vision

To be a market leader in providing quality fund
management services with customer satisfaction as our
premier goal.

Mission Statement

We are committed to offering our investors the best
possible returns on a diverse range of products; to
meeting not only the customers’ current and future
requirements, but also exceeding their expectations.
We aim to be the company with which people prefer
to do business. We are committed to providing a
stimulating and challenging environment in which all
our people can be valuable contributors to the
achievement of our vision, while achieving career
progression and job satisfaction. We recognize that
our success comes from our people. We are committed
to the highest ethical and fiduciary standards and firmly
believe that by placing the best interests of our clients
first, we will also serve the best interest of our
employees, our shareholders, and the communities in
which we operate.
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Secretary Ms. Theresa Dias

GROUP PERSONNEL COMMITTEE

Chairman Mr. Yusuf H. Shirazi

Members Mr. Aamir H. Shirazi

Mr. Bashir Makki

GROUP SYSTEMS & TECHNOLOGY COMMITTEE

Chairman Mr. Iftikhar H. Shirazi
Members Mr. S. Faisal Jalal

Mr. Zia Ullah Begg
Secretary Mr. Sarfraz Hassan
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ORGANISATION
TRUSTEE M/s Muslim Commercial Financial Services (Pvt) Ltd.
9th Floor, Sheikh Sultan Trust Building,
Beaumont Road, Karachi.
INTERNAL AUDITORS M/s. Anjum Asim Shahid Rahman
Chartered Accountants
AUDITORS M/s. Hameed Chaudhri & Co.
Chartered Accountants
LEGAL ADVISORS M/s. Mohsin Tayebaly & Co.
BANKERS M/s. Muslim Commercial Bank Limited
M/s PICIC Commercial Bank Limited
REGISTERED OFFICE Ground Floor, Federation House, Sharae Firdousi,
Clifton, Karachi.
Telephone: (92-21) 111-688-825
Fax: (92-21) 5379280
E-mail: info@atlasfunds.com.pk
Website: www.atlasfunds.com.pk
DISTRIBUTION OFFICES Karachi

M/s. Atlas Investment Bank Limited

3rd Floor, Federation House, Sharae Firdousi,
Clifton, Karachi. Telephone: (92-21) 5866817-20,
5866919-20 Fax: (92-21) 5870543

Lahore

M/s. Atlas Investment Bank Limited

2nd Floor, Ajmal House, 27-Egerton Road, Lahore.
Telephone: (92-42) 6366170-74

Fax: (92-42) 6366175

Islamabad

M/s. Atlas Investment Bank Limited
30, Mezzanine Floor, Beverly Centre
Blue Area, Islamabad.

Telephone: (92-51) 2824906, 2824909
Fax: (92-51) 2821377
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CHAIRMAN'S REVIEW

It is my pleasure to present the accounts for the first quarter ended September 30, 2004
of the financial year 2004-05

The Economy

While corporate earnings and payouts have continued growth, currently rising inflation
and weakening rupee are causes of concern. Inflation, as measured by the Consumer
Price Index, was 9.18% for the July-September 2004 period while rupee lost 2.4% of
its value since the start of the fiscal year. Consequently, interest rates have been rising
with short term rates having increased on an average of 100 bps in the previous quarter.

Company Operations

The Net Assets of your Fund have increased over Rs.160 million during the period
under review, which is an increase of 43%. The per Unit Net Asset Value of the Fund
increased to Rs.507.34 as at September 30, 2004 with an Earnings Per Unit of Rs.7.13
for the period. Your Fund maintained its investment strategy of investing in instruments
with short term tenors. Consequently the asset allocation was generally in Carry Over
Transactions and Term Finance Certificates with floating rates coupons, as per the
mandates of your Fund. This strategy continued to bear fruit as your Fund's annualized
return of 5.66% for the period was among the best among its comparables.

Future Prospects

Corporate sector profitability and payouts remain buoyant, which is expected to be
the main driver in achieving the revenue collection and GDP growth targets for the
year. Additionally, the Central Bank's move at curbing speculation in real estate is also
expected to accelerate growth of the capital market. Your Fund will thus endeavor to
continue providing higher returns to the unit holders:
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(Let us keep our flag flying higher!)
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STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2004 (UN-AUDITED)

September 30, June 30,
2004 2004
Note Rupees Rupees
ASSETS
Balances with banks 27,483,347 14,775,340
Investments 4 112,288,839 111,018,839
Receivable in respect of Carry Over Transactions 5 392,068,236 259,914,516
Deposits and other receivables 4,102,392 2,826,875
Total Assets 535,942,814 388,535,570
LIABILITIES
Payable to Management Company 6 1,782,705 2,585,968
Remuneration payable to trustee 7 335,733 141,282
Payable to Securities and Exchange Commission
of Pakistan - Annual Fee 8 111,256 261,123
Creditors, accrued and other liabilities 9 497,695 304,467
Distribution payable 14,791 13,918,939
Total Liabilities 2,742,180 17,211,779
Commitments 10
Net Assets 533,200,634 371,323,791
Unit Holders' Funds 533,200,634 371,323,791
(No. of units) (No. of units)
Number of Units in Issue 1,050,983 742,343
(Rs. per unit) (Rs. per unit)
Net Asset Value per Unit 507.34 500.21

The annexed notes form an integral part of these financial statements.

STATEMENT UNDER SECTION 241 (2) OF THE COMPANIES ORDINANCE, 1984

The Chief Executive of the company being out of Pakistan, the financial statements of the Fund for
the period ended September 30, 2004 have been signed by two directors.

For Atlas Asset Management Company Limited
(Management Company)

Sherali Mundrawala Jawaid Igbal Ahmed Yusuf H. Shirazi
Director Director Chairman

For Muslim Commercial Financial Services (Pvt.) Ltd.
(Trustee)

A. Razzak H. Adam
Managing Director
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INCOME STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30 , 2004 (UN-AUDITED)

For the period
July 01, 2004, Sept. 15, 2003

to Sept. 30 to Sept. 30
2004 2003
Rupees Rupees
INCOME
Income from Carry Over Transactions 7,612,997 393,000
Income from Term Finance Certificates 2,080,205 96,000
Profit on bank deposit account 77,629 -
Element of income and capital gains included in Prices
of units Sold less those in units repurchased 1,286,863 -
Total Income 11,057,694 489,000
EXPENDITURE
Remuneration to Management Company 1,668,848 197,260
Remuneration to Trustee 483,918 62,000
SECP Annual fees 111,256 13,000
Settlement charges 243,882 -
Brokerage charges 1,027,619 71,000
Financial charges 5,718 2,000
Auditor's remuneration 27,600 -
Total expenses 3,568,841 345,260
Net income for the Period 7,488,853 143,740
Basic earnings per unit 7.13 0.24

The annexed notes form an integral part of these financial statements.

STATEMENT UNDER SECTION 241 (2) OF THE COMPANIES ORDINANCE, 1984

The Chief Executive of the company being out of Pakistan, the financial statements of the Fund for
the period ended September 30, 2004 have been signed by two directors.

For Atlas Asset Management Company Limited
(Management Company)

Sherali Mundrawala Jawaid Igbal Ahmed Yusuf H. Shirazi
Director Director Chairman

For Muslim Commercial Financial Services (Pvt.) Ltd.
(Trustee)

A. Razzak H. Adam
Managing Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE QUARTER ENDED SEPTEMBER 30 , 2004 (UN-AUDITED)

For the period
July 01, 2004, Sept. 15, 2003

to Sept. 30 to Sept. 30
2004 2003
Rupees Rupees
Net assets at the beginning of the period 371,323,791
Amount received on Issue of 318,539.18 units. 160,771,486 300,000,000
Re investment of 10,650.08 units 5,326,986
Amount paid on Redemption of 20,550.13 units (10,423,619)

155,674,853 300,000,000

Element of income and capital gains included in Prices

of units sold less those in units repurchased (1,286,863)
Net income for the period 7,488,853 143,740
Net Assets at the end of the period 533,200,634 300,143,740

STATEMENT UNDER SECTION 241 (2) OF THE COMPANIES ORDINANCE, 1984
The Chief Executive of the company being out of Pakistan, the financial statements of the Fund for
the period ended September 30, 2004 have been signed by two directors.

For Atlas Asset Management Company Limited

(Management Company)

Sherali Mundrawala Jawaid Igbal Ahmed Yusuf H. Shirazi
Director Director Chairman

For Muslim Commercial Financial Services (Pvt.) Ltd.
(Trustee)

A. Razzak H. Adam
Managing Director




Atlas Income Fund

CASH FLOW STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30 , 2004 (UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income
Adjustments

Element of income and capital gains included in prices
of units Sold less those in units repurchased

(Increase) / Decrease in Assets

Receivable in respect of Carry Over Transactions
Investments
Deposits and other receivables

Increase / (Decrease) in Liabilities

Payable to management company

Remuneration payable to trustee

Payable to Securities and Exchange Commission
of Pakistan - Annual Fee

Creditors, accrued and other liabilities

Distribution payable

Cash Flow from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Net receipts/(payments) in respect of sale /
(repurchase) of AIF units

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the period

July 01, 2004,  Sept. 15, 2003
to Sept. 30 to Sept. 30
2004 2003
Rupees Rupees

7,488,853 143,740
(1,286,863)
6,201,990 143,740
(132,153,720)  (162,114,000)
(1,270,000) (40,000,000)
(1,275,517) (96,000)
(128,497,247)  (202,066,260)
(803,263) 197,260
194,451 62,000
(149,867) 13,000
193,228 8,000
(13,904,148) -
(142,966,846)  (201,786,000)
155,674,853 300,000,000
12,708,007 98,214,000
14,775,340
217,483,347 98,214,000

The annexed notes form an integral part of these financial statements.

STATEMENT UNDER SECTION 241 (2) OF THE COMPANIES ORDINANCE, 1984

The Chief Executive of the company being out of Pakistan, the financial statements of the Fund for
the period ended September 30, 2004 have been signed by two directors.

For Atlas Asset Management Company Limited

(Management Company)

Sherali Mundrawala Jawaid Igbal Ahmed

Director Director

Yusuf H. Shirazi

Chairman

For Muslim Commercial Financial Services (Pvt.) Ltd.

(Trustee)

A. Razzak H. Adam

Managing Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30 , 2004 (UN-AUDITED)

1.

LEGAL STATUS AND NATURE OF BUSINESS

The Atlas Income Fund (AIF) was established under a Trust Deed executed between
Atlas Asset Management Company Limited (AAMCL) as management company and Muslim
Commercial Financial Services (Pvt.) Limited, as trustee. The Trust Deed was approved
by the Securities and Exchange Commission of Pakistan (SECP) on 04 February, 2003 in
accordance with the Asset Management Companies Rules, 1995 (AMC Rules) now replaced
by Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC
Rules). The Trust Deed was executed on 20 February, 2003.

AIF is an open ended mutual fund, and was listed on Lahore Stock Exchange on 31
March, 2004. AIF Units have been offered for public subscription on a continuous basis
from 22 March, 2004, and are transferable and can be redeemed by surrendering them
to the Fund.

The principal activities of the Fund are to make investment primarily in reverse repurchase
transactions of listed equity securities, corporate debt instruments, government securities
and other money market instruments.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan and the requirements of the Trust Deed and the NBFC
Rules 2003. Approved accounting standards comprise of such International Accounting
Standards as notified under the provisions of Companies Ordinance, 1984. Wherever the
requirements of the Trust Deed, the NBFC Rules or directives issued by the SECP differ
with the requirements of these standards, the requirements of the Trust Deed, the NBFC
Rules and the said directives take precedence. The disclosure made in these financial
statements have, however, been limited based on the requirement of the International
Accounting Standard: 34 Interim Financial Reporting. These financial statements are un-
audited.

ACCOUNTING POLICIES
The accounting policies adopted in the preparation of these financial statements are same

as those applied in the preparation of the annual financial statements of the Fund for
the year ended June 30, 2004.
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4.
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INVESTMENTS

4.1 Term Finance Certificates

Number of Certificates Carrying Value Maket Value/Cost
Asat Acquired Asat  Value asat  Where market value
Name of the Investee Company July01, duringthe Sept. 30 per Sept. 30, isnotavailable  %of

Status 2004 period 2004 TFC 2004 Sept. 30,2004 Net Assets

Pakistan Mobile Communication Ltd. ~ Unlisted 5,000 - 5000 5000 25,000,000 25,000,000 469
Trust Commercial Bank Ltd. Unlisted 3,000 - 3000 4999 14,997,000 14,997,000 281
Grays Leasing Ltd. Unlisted 3,000 - 3000 4375 13,125,000 13,125,000 246
Orient Petroleum Ltd. Unlisted 5,000 - 5000 4167  20,833333 20,833333 391
Pakistan Services Ltd. Lised 1,494 - 1494 4999 7,468,506 7,768,800 140
Al Zamin Leasing Modaraba Listed 2,000 - 2,000 5000 10,000,000 10,000,000  1.88
Pharmagen Ltd. Listed 3,544 - 3544 5000 17,720,000 17,720,000  3.32
Trust Leasing Corporation Ltd. Listed - 629 629 5000 3145000 3,380,875 059

112,288,839 112,825,008 21.06

4.2 All TFCs are carried at amortised cost.

4.3 Unlisted TFCs are valued at cost as their fair value is not available. Listed TFCs have
been valued at closing market rates as obtained from the respective stock exchanges
on which these TFCs are listed.

4.4 The rate of return on these Term Finance Certificates, maturing between 16 March,
2004 to 23 December, 2008, range from 5.74 % to 9.75 % per annum.

September 30, June 30,
2004 2004
Note Rupees Rupees

RECEIVABLE IN RESPECT OF CARRY OVER
TRANSACTIONS (COT) - CONSIDERED GOOD

Receivable in respect of Carry Over Transactions 5.1 391,925,262 259,850,615
Accrued income on Carry Over Transactions 142,974 63,901

392,068,236 259,914,516

5.1 SECURITIES HELD UNDER COT CONTRACTS

Equity Securities 391,925,262 259,850,615

391,925,262 259,850,615

The market value of securities held in respect of COT contracts aggregates to Rs. 397.47 million.
These COT contracts have rates of return ranging from 6% to 12.5% p.a. with maturities ranging
from overnight to ten working days.
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September 30, June 30
2004 2004
Note Rupees Rupees
PAYABLE TO MANAGEMENT COMPANY
Management fee payable to
Atlas Asset Management Company Limited. 6.1 1,668,848 2,580,143
Sales load 108,032 -
Others 5,825 5,825
1,782,705 2,585,968

6.1 In accordance with the provision of the NBFC Rules 2003, the Management Company of
the fund is entitled to receive remuneration during the first five years of the Fund, of an
amount not exceeding 3% of the average annual net assets of the Fund and thereafter of
an amount equal to 2% of such assets of the Fund. The Management Company has charged
its remuneration at the rate of 1.5% per annum for the reported period.

REMUNERATION PAYABLE TO TRUSTEE

Trustee fee payable to Muslim Commercial
Financial Services (Private) Limited 7.1 335,733 141,282

7.1 The Trustee is entitled to monthly remuneration for services rendered to the Fund under
the provision of the Trust Deed as per the tariff specified therein, based on the daily net
asset value of the funds under management.

PAYABLE TO SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN (SECP)

Annual Fee 8.1 111,256 261,123

8.1 Under the provision of the NBFC Rules, 2003, a Unit Trust scheme is required to pay
annual fee to SECP, an amount equal to one tenth of one percent of the average value of
the fund under management.

CREDITORS, ACCRUED AND OTHER LIABILITIES

Brokerage Payable :
- Associated Company

Atlas Investment Bank Limited 28,265 41,657
- Other Brokers 269,490 157,646
Accrued expenses 199,940 105,164
497,695 304,467

COMMITMENTS

Carry Over Transactions (including transactions to be
rolled over) entered into by the Fund in respect of which
the purchase transactions have not been settled. 798,009,943 487,617,390

The transactions have been settled subsequent to period end.

11
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For the period
Sept. 15, 2003
September 30, to Sept. 30

2004 2003
Rupees Rupees
11. TRANSACTIONS WITH CONNECTED

PERSONS / RELATED PARTIES

Units sold to:

Companies

Atlas Investment Bank Ltd. - 30,000,000
Shirazi Investments (Pvt.) Ltd. 1,425,000 40,000,000
Shirazi Investments (Pvt.) Ltd.

- Employees' Provident Fund 502,737 447,000
Shirazi Trading Company (Pvt.) Ltd.

- Employees' Provident Fund 3,055,125 1,501,282
Atlas Group of Companies - Management Staff Gratuity Fund 226,738 6,500,000
Atlas Honda Limited - Employees' Provident Fund 375,000 20,000,000
Shirazi Foundation 17,441 500,000
Individuals

- Saquib H. Shirazi - Director 22,737 -
Transactions with Management Company:

Remuneration 1,668,848 197,260
Sales load and certificate charges 3,215,262 -
Transactions with Atlas Investment Bank Limited:

Brokerage Charges 118,542 70,840

The transactions with connected persons are in the normal course of business at contracted rates
and terms determined in accordance with market rates.

12. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management
Company on October 27, 2004.

13. GENERAL

13.1 Figures have been rounded off to the nearest rupee.

13.2 Prior period figures have been re-arranged wherever necessary for the purposes of comparison
STATEMENT UNDER SECTION 241 (2) OF THE COMPANIES ORDINANCE, 1984

The Chief Executive of the company being out of Pakistan, the financial statements of the Fund for
the period ended September 30, 2004 have been signed by two directors.

For Atlas Asset Management Company Limited
(Management Company)

Sherali Mundrawala Jawaid Igbal Ahmed Yusuf H. Shirazi
Director Director Chairman

For Muslim Commercial Financial Services (Pvt.) Ltd.
(Trustee)

A. Razzak H. Adam
Managing Director
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