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The objectivein developingand evolvingGIPSis to establishthem asthe recognizedstandardfor calculatingand
presentinginvestmentperformancearound the world and for the GIPSstandardto becomea firm άǇŀǎǎǇƻǊǘέto
marketinvestmentmanagementservicesglobally.

StandardizedInvestmentPerformance: Financialmarketsand the investmentmanagementindustry have become
increasinglyglobal in nature. The growth in the types and number of financial entities, the globalizationof
investmentprocessand the increasedcompetitionamonginvestmentmanagementfirms demonstratethe needto
standardizethe calculationandpresentationof investmentperformance.

GlobalPassport: Investmentpractices,regulationperformancemeasurementand reporting of performancevary
considerablyfrom country to country. By adhering to global standard, firms in countries with minimal or no
investment performancestandardswill be able to compete for businesson an equal footing with firms from
countrieswith moredevelopedstandards.

InvestorConfidence: Investmentmanagersthat adhereto investmentperformancestandardshelp assureinvestors
that theŦƛǊƳΩǎperformanceis completeand fairly presented. Both prospectiveand existingclientsof investment
firms benefit from the global investmentperformancestandardby havinga greater degreeof confidencein the
performanceinformationpresentedto them.

KeyBenefits:-

- Enhancedability to compareperformance

- Consistencyin calculation& presentationof performanceresults

- Fulldisclosureof importantdetailson performancedata

- Strengthenedinternalprocess& controlsandimprovedriskmanagement

- Increasedtransparency

AtlasAssetManagementLimited(AAML)GIPSSteeringCommittee

AAML GIPSSteeringCommittee has been establishedfor decision making processto comply with the GIPS
recommendations, includingrecommendationsfor anyupdates,GuidanceStatements,interpretations,Questions&
Answers(Q&As),andclarificationspublishedbyCFAInstituteandthe GIPSExecutiveCommittee,whichwill bemade
availableon the GIPSwebsite(www.gipsstandards.org)aswell asin the GIPSHandbook.
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1) MuhammadUmarKhan
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3) Faran-ul-Haq
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ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the Global Investment PerformanceStandards(GIPS)
andhaspreparedand presentedthis report in compliancewith the GIPS
standards. TheFirmAAMLhasnot been independentlyverified.
FirmDefinition
AAML,sponsoredby the Atlas Group of Companiesis licensedto carry
out Asset ManagementServicesas Non-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). Thefirm
is also licensedby the Commissionas PensionFundManager. The firm
AAMLincludesall CollectiveInvestmentSchemes(includinginvestment
plans), VoluntaryPensionSchemesunder its managementand All Non-
Fee Payingand Fee Paying and Discretionaryand Non-Discretionary
Portfolios. AAMLhas been assignedAssetManagerRatingof AM2+ by
PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
Theinvestmentobjectiveof AtlasMoneyMarket Compositeis to provide
its unit-holders competitive returns from a portfolio of very low risk,
short duration assetswhile maintaininghigh liquidity. It providesstable
incomestreamwith preservationof capitalby investingin AAandabove
rated banks and short term Government Securities. Currently the
composite comprisesof one portfolio i.e. Atlas Money Market Fund
(AMF).
FeesandReturns
Returns are calculated net of management fees (actual) and other
expenses(whichmainly includescustodialfee, trustee expense,feesand
expensesrelated to accountingand registrarservices,SECPFee,Federal
ExciseDuty,SindhSalesTaxandother levies). Performancedatadoesnot
includethe cost incurred directly by an investor in the form of salesload.
FeeSchedule
ManagementFeewas0.45%of AverageAnnualNet Assetstill March31,
2020for AMF. Revisedmanagementfee of the fund is 0.35% of Average
AnnualNet Assetsw.e.f. 1st April 2020.
Benchmark
TheBenchmarkfor AMF is 30/70 compositionas follows: 30% three (3)
monthsaveragedeposit rate of three (3) AArated ScheduledBanksas

selectedby MUFAP; and 70%three monthsPKRVrates. BeforeSeptember
01, 2016the Benchmarkfor AMFwas50%an averageofά3-Month deposit
rates of three scheduledbanks(AA and aboveǊŀǘŜŘύέfor the period of
return; and 50% an averageof ά3 Month PKRVǊŀǘŜέfor the period of
return as availablethrough Reutersand FinancialMarkets Associationof
Pakistan(FMA).
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policies for valuing portfolios, calculating performance, and preparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendmentto the Workers'
WelfareFundOrdinance,1971(WWFOrdinance)asa result of which it was
construed that all CollectiveInvestment Schemes(CISs)/ mutual funds
whoseincomeexceededRs0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay
contribution to WWF at the rate of two percent of their accountingor
taxable income,whicheverwas higher. In light of this, the Mutual Funds
Associationof Pakistan (MUFAP)filed a constitutional petition in the
HonorableSindhHighCourt (SHC)challengingthe applicabilityof WWFon
CISswhich is pendingadjudication. In view of the pending decision,the
ManagementCompany,asa matter of abundantcaution, had maintained
the provisionfor WWFamountingto Rs.35.8 million for AMF,up to June30,
2015. The FinanceAct, 2015 has excludedMutual Fundsand Collective
Investment Schemesfrom the definition of 'industrial establishment'
subject to WWF under WWFOrdinance,1971. Therefore,AAMLhas not
provided for WWFw.e.f. July01, 2015.
On November10, 2016the SupremeCourt of Pakistan(SCP)has passeda
judgment declaringthe amendmentsmade in the FinanceActs 2006 and
2008pertainingto WWFasillegalciting that WWFwasnot in the natureof
tax and could, therefore, not have been introduced through money bills.
Accordingly,the aforesaidamendmentshavebeenstruckdown by the SCP.
The FederalBoard of Revenuehas filed a petition in the SCPagainstthe
said judgment,which is pendinghearing. While the petitions filed by the
CISson the matter are still pending before the SHC,the Mutual Funds
Association of Pakistan (MUFAP)(collectively on behalf of the asset
managementcompaniesandtheir CISs)hastakenlegalandtax opinionson
the impact of the SCPjudgementon the CISspetition before the SHC. Both
legaland taxadvisorsconsultedwere of the view that the judgment has
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Benchmark
Creation 

Date
Reporting 
Currency

70/30 composition of: 3-Month deposit rates of three 
scheduled banks (AA and above rated) as selected by 

MUFAP and average of 3 Month PKRV rates.
July 01, 2012 Pak Rupees

ATLAS MONEY MARKET COMPOSITE

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20 12.84% 11.66% 10,143 32.1% 31,572

FY19** 8.85% 8.73% 10,353 38.0% 27,279 

FY18 5.48% 5.36% 13,594 43.5% 31,260

FY17 6.36% 5.21% 4,977 16.5% 30,252

FY16 6.01% 5.35% 4,098 20.3% 20,137

FY15* 8.61% 7.53% 5,207 28.7% 18,169

FY14 8.29% 8.18% 6,104 44.2% 13,812

FY13 9.02% 7.89% 3,853 39.5% 9,749

* Atlas Sovereign Fund (Formerly Atlas Sovereign Liquid Fund) included in the composite from December 01, 2014.
** Atlas Sovereign Fund (Formerly Atlas Sovereign Liquid Fund) excluded in the composite from January 02, 2019.



VOL.II-66417-Rdated 12 May 2015which requiresevery withholding
agent to withhold income tax at applicable rates in case a valid
exemptioncertificate under section159(1) issuedby the concerned
Commissionerof InlandRevenue(CIR)is not producedbefore him by
the withholdee. Thetax withheld asat June30, 2019amountsto Rs
6.1 million.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. OnJanuary28, 2016, the Boardof
Directors of the Management Company passed a resolution by
circulation, authorizing all CISsto file an appeal in the Honorable
SupremeCourt through their Trustees,to direct all persons being
withholding agents,includingshareregistrarsand banksto observe
the provisionsof clause47B of Part IV of the SecondScheduleto the
IncomeTaxOrdinance,2001without imposingany conditionsat the
time of making any payment to the CISsbeing managedby the
Management Company. Accordingly, a petition was filed in the
SupremeCourt of Pakistanby the Fundstogether with other CISs
(managed by the Management Company and other Asset
ManagementCompanies)whereby the SupremeCourt granted the
petitioners leave to appeal from the initial judgement of the SHC.
Pendingresolution of the matter, the amount of withholding tax
deductedon profit on debt hasbeenshownasother receivablesasat
June30, 2019as, in the opinion of the management,the amount of
taxdeductedat sourcewill be refunded.
Minimum Portfolio Size
Theminimum portfolio sizefor inclusionin the compositeis Rs. 100
Million per Fundthat is the minimum regulatoryrequirementto start
a fund.
Internal Dispersion
Sincenumber of Portfoliosin the compositeare two at the moment
(less than five) therefore calculation of internal dispersion is not
required.
Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeandbenchmarkisasfollows:

*Atlas Sovereign Fund (Formerly Atlas Sovereign Liquid Fund)
includedin the compositefrom December01, 2014.
** Atlas SovereignFund (Formerly Atlas SovereignLiquid Fund)
excludedin the compositefrom January02, 2019.

removedthe verybasison whichthe demandswereraisedagainstthe
CISs. Therefore, there was no longer any liability against the CISs
under the WWFOrdinanceand that all casespendingin the SHCor
lower appellateforums will now be disposedof in light of the earlier
judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs 0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investment vehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act. Thereafter, MUFAPhas taken up the matter with the Sindh
Finance Ministry to have CISs/mutual funds excluded from the
applicabilityof SWWF.
In view of the abovedevelopmentsregardingthe applicabilityof WWF
and SWWFon CISs/ mutual funds, MUFAPhas recommendedthe
following to all its memberson 12January2017:
- basedon legalopinion, reversethe entire provisionagainstWWFon
12January2017held by the CISstill 30 June2015; and
- as a matter of abundant caution, create provision in respect of
SWWFon 12 January2017with effect from the date of enactmentof
the SWWFAct,2014(i.e. startingfrom 21May2015).
Theabovedecisionswerecommunicatedto the SECPandthe Pakistan
StockExchangeLimited on 12 January2017 in responseto which the
SECPvide its letter dated 1 February2017 advisedMUFAPthat the
adjustments relating to the above should be prospective and
supportedby adequatedisclosuresin the financialstatementsof the
CISs/ mutual funds. Accordingly, necessaryadjustments in this
respectwere recordedin the booksof the Fundon 12 January2017
wherebythe entire provisionfor WWFwasreversedandthe provision
for SWWFwasmadefor the period from 21 May 2015 to 12 January
2017. Thereafter,the provisionfor SWWFis beingmadeby the Fund
on a dailybasisgoingforward. Uptill June30, 2020, a sumof Rs. 67.38
million (Rs. 3.39per unit) hasbeenprovided for SWWF.
b) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financial servicesto include AssetManagementCompaniesό!a/Ωǎύ
with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt (SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeen withdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
providedfor FEDliability whichamountedto Rs.20.43 million for AMF,
up till June30, 2016.
c) Asper clause47(B)of part IV of the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under section 151
and150. However,withholdingtax on profit on debt paid to the Fund
was deducted by various withholding agents based on the
interpretation issuedby FBRvide letter C. no. 1(43) DG(WHT)/2008-
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Period Composite Benchmark

FY20 0.93% 2.96%

FY19** 0.61% 1.91%

FY18 0.42% 0.22%

FY17 0.54% 1.23%

FY16 0.38% 1.38%

FY15* 0.35% 0.72%

FY14 0.51% 0.77%

FY13 0.48% 0.91%
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Atlas Money Market Composite

Key Assumptions
Following are the key assumptions used in portfolio valuation:
FinancialInstruments
All financialassetsand financial liabilities are recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receive cash flows related to the asset expire. Financial
liabilitiesare derecognizedwhen they are extinguished,that is, when
the obligation specifiedin the contract is discharged,cancelled,or
expires. Any gain or losson derecognitionof the financialassetsand
financialliabilities is takento incomecurrently.
RevenueRecognition
Interest incomeon governmentsecuritiesis recognizedusingeffective
interest method at the rate of return implicit in the instrument.
Interest income on bank balances, placements and deposits is
recognizedon an accrualbasis. Gain or loss on sale of government
securitiesis accountedfor in the period in which it arises.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.

Compliant Report ɊJune 30, 2020

Taxation
a) Underthe provisionsof Clause99 of Part1 of the SecondSchedule
to the IncomeTaxOrdinance,2001, anyincomederivedby the mutual
fund shall be exempt from tax, if not lessthan ninety percent of its
accountingincomeof that year,as reducedby capitalgainswhether
realizedor unrealized,is distributed as cashdividend amongst the
unit or certificateholdersor shareholdersasthe casemaybe.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the Income Tax Ordinance,2001, the CǳƴŘΩǎincome
namely, dividend, profit on government securities, return on
deposits/certificatesof investmentwith banks/ financial institutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the Fund will not be subject to any
withholding tax.
c)Underthe provisionsof Clause100(B)sub-section(2) of IncomeTax
Ordinance,2001, mutual fundsareexemptfrom capitalgainstax.



ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
AtlasFixedIncomeCompositeaimsat achievinga goodrate of current
income consistent with reasonable concern for principal and to
provide the investorswith liquidity. Thecompositeinvestsmainly in
highquality fixed incomesecurities. In selectingdebt instrumentsand
governmentsecurities,the compositeconsidersindividualcredit risks,
with the understandingthat market value of even high quality fixed
rate securitiescan fluctuate with changein interest rate levels. The
compositemayalsoinvestin MarginTradingSystem(MTS)andSpread
Transactions(ReadyFutures). Currently the composite comprisesof
two portfolios i.e. Atlas Income Fund (AIF)& Atlas SovereignFund
(ASF).
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(which mainly includescustodialfee, trustee expense,fees
and expensesrelated to accountingand registrarservices,SECPFee,
FederalExciseDuty, SindhSalesTaxand other levies). Performance
data doesnot includethe cost incurred directly by an investor in the
form of salesload.
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Benchmark
Creation 

Date
Reporting 
Currency

Weighted average returns of the benchmarks of 
all portfolios in the composite July 01, 2012 Pak Rupees

ATLAS FIXED INCOME COMPOSITE

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20 16.87% 12.17% 5,981 18.9% 31,572

FY19* 7.31% 10.22% 5,449 20.0% 27,279

FY18 4.82% 6.35% 6,862 21.9% 31,260

FY17 5.48% 6.10% 12,710 42.0% 30,252

FY16 8.04% 6.55% 7,965 39.6% 20,137

FY15 12.19% 8.97% 5,777 31.8% 18,169

FY14 8.45% 9.83% 3,926 28.4% 13,812

FY13 9.58% 9.91% 1,956 20.1% 9,749

FeeSchedule
-Managementfee for AIFis1%of AverageAnnualNet Assetseffective
from 10th Dec2019. Managementfee for AIFwas 0.8% of Average
AnnualNet Assetseffective till 9th Dec2019.
-Managementfee of the ASFis 10%of the GrossEarningssubjectto a
minimum fee of 0.60%of averagedaily Net Assetsandmaximumfee
of 1.0% of average Annual Net Asset w.e.f. 10th Feb 2020.
Managementfee for ASFwas10%of the GrossEarningssubjectto a
minimum fee of 0.45%of averagedaily Net Assetsandmaximumfee
of 0.80%of averageAnnualNet Assettill 9th Feb2020.
Benchmark
The Benchmark for ά!ǘƭŀǎFixed Income /ƻƳǇƻǎƛǘŜέis weighted
averagereturns of the benchmarksof all portfolios in the composite.
Returnsof the Benchmarkare grossi.e. not net of withholdingtaxes.
TheBenchmarkof the Compositeis rebalancedmonthly.
The performanceBenchmarkfor AIFis averagesix (6) month KIBOR
(Ask).
TheperformanceBenchmarkfor ASFisAverage6 Months PKRVrates.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/mutualfunds whose income exceededRs.0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to paycontribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)
filed a constitutionalpetition in the HonorableSindhHighCourt(SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication.
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* AtlasSovereignFund(FormerlyAtlasSovereignLiquidFund)includedin the compositefrom January02, 2019.



Accordingly, necessaryadjustmentsin this respectwere recordedin
the books of the Fund on 12 January 2017 whereby the entire
provision for WWF was reversedand the provision for SWWFwas
made for the period from 21 May 2015 to 12 January 2017.
Thereafter,the provisionfor SWWFis beingmadeby the Fundon a
daily basisgoing forward. Up till June30, 2020, a sum of Rs. 38.8
million (Rs. 5.43 per unit) and Rs. 9.96 million (Rs. 0.48 per unit) has
beenprovided for SWWFfrom AIFandASFrespectively.
b) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financial servicesto include AssetManagementCompaniesό!a/Ωǎύ
with effect from June13, 2013. OnSeptember04, 2013a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
provided for FEDliability which amounted to Rs.23.6 million and Rs
0.9 million for AIFandASFrespectively,up till June30, 2016.
c) Asper clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under section151.
However,during the year ended 30 June2016, withholding tax on
profit on bank deposits and debt securities paid to the Fund was
deductedby variouswithholding agentsbasedon the interpretation
issuedby FBRvide letter C. no. 1(43) DG(WHT)/2008-VOL.II-66417-R
dated 12 May 2015 which requires every withholding agent to
withhold income tax at applicablerates in casea valid exemption
certificate under section 159(1) issued by the concerned
Commissionerof InlandRevenue(CIR)is not producedbefore him by
the withholdee. The amount of tax withheld on profit on bank
depositsand debt securitiesas at 30 June2019amountsto Rs. 2.82
million and Rs. 5.58 million for AIF and Rs. 0.4 million for ASF
respectively.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. On28 January2016, the Boardof
Directors of the Management Company passed a resolution by
circulation,authorizingall Fundsmanagedby the Companyto file an
appeal in the HonorableSupremeCourt through their Trustees,to
direct all personsbeingwithholdingagents,includingshareregistrars
and banksto observethe provisionsof clause47B of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001 without
imposingany conditionsat the time of makingany payment to the
CISsbeing managedby the ManagementCompany. Accordingly,a
petition was filed in the SupremeCourt of Pakistanby the Funds
togetherwith other CISs(managedby the ManagementCompanyand
other Asset ManagementCompanies)whereby the SupremeCourt
grantedthe petitioners leaveto appealfrom the initial judgementof
the SHC. Pendingresolutionof the matter, the amount of withholding
tax deducted on profit receivedby the Fund on bank depositsand
debt securitieshas been shown as other receivablesas at 30 June
2019 as, in the opinion of the management, the amount of tax
deductedat sourcewill be refunded.

In view of the pending decision, the ManagementCompany,as a
matter of abundantcaution,hasmaintainedthe provisionfor WWF
amountingto Rs.18.9 million and Rs.324 thousandfor AIFand ASF,
respectively,up to June30, 2015. TheFinanceAct,2015hasexcluded
Mutual FundsandCollectiveInvestmentSchemesfrom the definition
of 'industrial establishment'subjectto WWFunder WWFOrdinance,
1971. Therefore, AAML has not provided for WWF w.e.f. July 01,
2015.
On November 10, 2016 the SupremeCourt of Pakistan(SCP)has
passeda judgment declaringthe amendmentsmade in the Finance
Acts2006and2008pertainingto WWFasillegalciting that WWFwas
not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid
amendmentshavebeenstruck down by the SCP. TheFederalBoard
of Revenuehasfiled a petition in the SCPagainstthe saidjudgment,
which is pendinghearing. While the petitions filed by the CISson the
matter arestill pendingbeforethe SHC,the Mutual FundsAssociation
of Pakistan(MUFAP)(collectivelyon behalfof the assetmanagement
companiesand their CISs)has taken legal and tax opinions on the
impact of the SCPjudgement on the CISspetition before the SHC.
Both legal and tax advisorsconsulted were of the view that the
judgment has removedthe very basison which the demandswere
raisedagainstthe CISs. Therefore,there was no longer any liability
againstthe CISsunderthe WWFOrdinanceandthat all casespending
in the SHCor lower appellateforums will now be disposedof in light
of the earlier judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhas a result of which every industrial establishmentlocated in
the Provinceof Sindh,the total income of which in any accounting
yearis not lessthan Rs.0.50million, is requiredto paySindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investmentvehiclesand did not employworkers.
The SRBheld that mutual funds were included in the definition of
financial institutions as per the Financial Institution (Recoveryof
Finances)Ordinance,2001andwere, hence,requiredto registerand
paySWWFunderthe SWWFAct. Thereafter,MUFAPhastakenup the
matter with the SindhFinanceMinistry to have CISs/mutualfunds
excluded from the applicability of SWWF. In view of the above
developmentsregarding the applicability of WWF and SWWFon
CISs/mutualfunds,MUFAPhasrecommendedthe following to all its
memberson 12January2017:
- basedon legalopinion,reversethe entire provisionagainstWWFon
12January2017held by the CISstill 30June2015; and
- as a matter of abundant caution, create provision in respect of
SWWFon 12 January2017with effect from the date of enactmentof
the SWWFAct,2014(i.e. startingfrom 21May2015).
The above decisions were communicated to the SECPand the
PakistanStockExchangeLimited on 12 January2017 in responseto
which the SECPvide its letter dated1 February2017advisedMUFAP
that the adjustmentsrelatingto the aboveshouldbe prospectiveand
supportedby adequatedisclosuresin the financialstatementsof the
CISs/mutualfunds.
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Atlas Fixed Income Composite

Minimum Portfolio Size
Theminimum portfolio sizefor inclusionin the compositeis Rs.100
Million per Fundthat is the minimumregulatoryrequirementto start
a fund.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) thereforecalculationof internal dispersionis
not required.
Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeandbenchmarkisasfollows:

*Atlas Sovereign Fund (Formerly Atlas Sovereign Liquid Fund) 
included in the composite from January 02, 2019.

KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilities are recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receive cash flows related to the asset expire. Financial
liabilitiesare derecognizedwhenthey areextinguished,that is, when
the obligation specifiedin the contract is discharged,cancelled,or
expires. Any gainor losson derecognitionof the financialassetsand
financialliabilities is takento incomecurrently.
RevenueRecognition
Interest incomeon governmentsecuritiesandother debt securitiesis
recognizedusing effective interest method at the rate of return
implicit in the instrument. Interest income on bank balances,
placementsanddepositsis recognizedon an accrualbasis. However,
recognition of income on non-performing placements/depositsand
securitiesis suspendedin accordancewith the {9/tΨǎCircular1 of
2009 and the Fund's provisioning policy. Gain or loss on sale of
government securitiesand other debt securitiesand derivativesis
accountedfor in the period in which it arises.

SubjectiveUnobservableInputs
AtlasAssetManagementLimitedusessubjectiveunobservableinputs
for valuing some of its debt instruments like Term Finance
Certificates/Sukuks. The criteria used for valuation is in accordance
with the guidelinesissuedby RegulatorthroughCircular1 of 2009(as
amendedfrom time to time) and unobservableinputs are disclosed
through "ProvisioningPolicy"on the websiteof the Company.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Underthe provisionsof Clause99 of Part1 of the SecondSchedule
to the IncomeTaxOrdinance,2001, anyincomederivedby the mutual
fund shall be exempt from tax, if not lessthan ninety percent of its
accountingincomeof that year,as reducedby capitalgainswhether
realizedor unrealized,is distributed as cashdividend amongst the
unit or certificateholdersor shareholdersasthe casemaybe.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the Income Tax Ordinance,2001, the CǳƴŘΩǎincome
namely, dividend, profit on government securities, return on
deposits/certificatesof investment with banks/financialinstitutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the Fund will not be subject to any
withholding tax.
c)Underthe provisionsof Clause100(B)sub-section(2) of IncomeTax
Ordinance,2001, mutual fundsareexemptfrom capitalgainstax.
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Period Composite Benchmark

FY20 1.99% 2.94%

FY19* 0.65% 2.13%

FY18 0.51% 0.37%

FY17 0.57% 0.97%

FY16 0.42% 1.18%

FY15 0.35% 0.72%

FY14 0.51% 0.77%

FY13 0.55% 0.96%

FY12 0.53% 0.98%

FY11 0.48% 0.91%

FY10 0.46% 0.34%

Disclaimer: TheAIFschemeholdscertainnon-compliantinvestments. Beforemakinganyinvestmentdecision,investorsshouldreviewthe
latestFundManagerReportandfinancialstatementsof the schemeparticularlythe detailsof non-compliantinvestmentandRiskFactors.



ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
Atlas Equity Compositeaims at achieving a good rate of current
incomeconsistentwith the prospectsof appreciationin the valueof
amount invested. Thecompositeinvestsmainly in good quality listed
equity securities. In selecting equity securities, the composite
considersthe reputation of the management,liquidity, profitability,
dividendrecord andprospectsof earninggrowth.
The remaining net assetsare invested in cash and/or near cash
instruments which include cash in bank accounts(excludingTDRs),
and treasury bills not exceeding90 days maturity. Currently the
composite comprisesof one portfolio i.e. Atlas Stock Market Fund
(ASMF).
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(which mainly includescustodialfee, trustee expense,fees
and expensesrelated to accountingand registrarservices,SECPFee,
FederalExciseDuty, SindhSalesTaxand other levies). Performance
data doesnot includethe cost incurred directly by an investor in the
form of salesload.
FeeSchedule
Managementfee of the fund is2.4 %of AverageAnnual
Net Assetsw.e.f. 1st Jan2020. ManagementFeewas2.0%of Average
AnnualNet Assetstill 31st Dec2019.

Benchmark
The PerformanceBenchmarkfor Atlas Equity Compositeis KSE-100
Index and returns of the Benchmark are gross i.e. not net of
withholding taxes.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/mutualfunds whose income exceededRs.0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to paycontribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)
filed a constitutionalpetition in the HonorableSindhHighCourt(SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pending decision, the Management
Company,as a matter of abundant caution, has maintained the
provisionfor WWFamountingto Rs.34.0 million up to June30, 2015.
The FinanceAct, 2015 has excluded Mutual Funds and Collective
InvestmentSchemesfrom the definition of 'industrial establishment'
subject to WWFunder WWFOrdinance,1971. Therefore,AAMLhas
not providedfor WWFw.e.f. July01, 2015. OnNovember10, 2016the
SupremeCourtof Pakistan(SCP)haspasseda judgmentdeclaringthe
amendmentsmade in the FinanceActs 2006 and 2008 pertainingto
WWF as illegal citing that WWF was not in the nature of tax and
could, therefore, not have been introduced through money bills.
Accordingly,the aforesaidamendmentshave been struck down by
the SCP. TheFederalBoardof Revenuehasfiled a petition in the SCP
against the said judgment, which is pending hearing. While the
petitions filed by the CISson the matter are still pendingbefore the
SHC,the Mutual FundsAssociationof Pakistan(MUFAP)(collectively
on behalf of the assetmanagementcompaniesand their CISs)has
taken legalandtaxopinions on the impactof the SCPjudgementon
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Benchmark
Creation 

Date
Reporting 
Currency

KSE-100 index July 01, 2012 Pak Rupees

ATLAS EQUITY COMPOSITE

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20 4.62% 1.53% 7,081 22.4% 31,572

FY19 -18.83% -19.11% 5,322 19.5% 27,279

FY18 -4.75% -10.00% 5,478 17.5% 31,260

FY17 33.74% 23.24% 5,864 19.4% 30,252

FY16 5.05% 9.84% 4,106 20.4% 20,137

FY15 19.73% 16.01% 3,543 19.5% 18,169

FY14 30.09% 41.16% 1,110 8.0% 13,812

FY13 51.11% 52.20% 1,089 11.2% 9,749
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the CISspetition before the SHC. Both legal and tax advisors
consultedwere of the view that the judgmenthasremovedthe very
basison which the demandswere raisedagainstthe CISs. Therefore,
there was no longer any liability against the CISsunder the WWF
Ordinanceand that all casespendingin the SHCor lower appellate
forums will now be disposedof in light of the earlier judgementof
the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhas a result of which every industrial establishmentlocated in
the Provinceof Sindh,the total income of which in any accounting
yearis not lessthan Rs.0.50million, is requiredto paySindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investmentvehiclesand did not employ workers. TheSRBheld that
mutual funds were includedin the definition of financialinstitutions
as per the FinancialInstitution (Recoveryof Finances)Ordinance,
2001andwere, hence,requiredto registerandpaySWWFunder the
SWWFAct. Thereafter, MUFAPhas taken up the matter with the
SindhFinanceMinistry to haveCISs/mutualfunds excludedfrom the
applicabilityof SWWF.
In view of the above developmentsregarding the applicability of
WWF and SWWFon CISs/mutualfunds, MUFAPhas recommended
the following to all its memberson 12January2017:
- basedon legalopinion,reversethe entire provisionagainstWWFon
12 January2017held by the CISstill 30 June2015; and - asa matter
of abundant caution, create provision in respect of SWWFon 12
January2017 with effect from the date of enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015).
The above decisions were communicated to the SECPand the
PakistanStockExchangeLimited on 12 January2017 in responseto
which the SECPvide its letter dated1 February2017advisedMUFAP
that the adjustmentsrelatingto the aboveshouldbe prospectiveand
supportedby adequatedisclosuresin the financialstatementsof the
CISs/mutualfunds. Accordingly,necessaryadjustmentsin this respect
were recordedin the booksof the Fundon 12 January2017whereby
the entire provision for WWF was reversedand the provision for
SWWFwas made for the period from 21 May 2015 to 12 January
2017. Thereafter,the provisionfor SWWFis beingmadeby the Fund
on a dailybasisgoingforward. Up till June30, 2020, a sumof Rs. 44.6
million (Rs. 3.37per unit) hasbeenprovided for SWWF.
b) The FinanceAct, 2013 imposed Federal ExciseDuty (FED)on
financial servicesto includeAssetManagementCompaniesό!a/Ωǎύ
with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutionalandcannotbe chargedwhere provincesare

collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
provided for FEDliability which amounted to Rs.20.3 million up till
June30, 2016.
c) Asper clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under sections150
and 151. However, during the year ended 30 June 2016, several
companies(including banks)deducted withholding tax on dividend
and profit on bank deposits paid to the Fund based on the
interpretation issuedby FBRvide letter C. no. 1(43) DG(WHT)/2008-
VOL.II-66417-Rdated 12 May 2015which requiresevery withholding
agent to withhold income tax at applicable rates in case a valid
exemptioncertificate under section159(1) issuedby the concerned
Commissionerof InlandRevenue(CIR)is not producedbefore him by
the withholdee. The amount of tax withheld during the year on
dividend and profit on bank deposits aggregatesto Rs.10.2 million
andRs. 0.6 million respectively.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. On28 January2016, the Boardof
Directors of the Management Company passed a resolution by
circulation,authorizingall Fundsmanagedby the Companyto file an
appeal in the HonorableSupremeCourt through their Trustees,to
direct all personsbeingwithholdingagents,includingshareregistrars
and banksto observethe provisionsof clause47B of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001 without
imposingany conditionsat the time of makingany payment to the
CISsbeing managedby the ManagementCompany. Accordingly,a
petition was filed in the SupremeCourt of Pakistanby the Funds
togetherwith other CISs(managedby the ManagementCompanyand
other Asset ManagementCompanies)whereby the SupremeCourt
grantedthe petitioners leaveto appealfrom the initial judgementof
the SHC. Pendingresolutionof the matter, the amount of withholding
tax deductedfrom dividendand profit receivedon bank depositsby
the Fundhasbeenshownasother receivablesasat 30 June2019as,
in the opinion of the management,the amount of tax deductedat
sourcewill be refunded.
Minimum Portfolio Size
The minimum portfolio size for inclusion in the composite is
Rs.100 Million per Fundthat is the minimum regulatoryrequirement
to start a fund.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.
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Atlas Equity Composite

Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeandbenchmarkisasfollows:

KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilities are recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receivecashflows related to the assetexpire. Financial

Compliant Report ɊJune 30, 2020

Period Composite Benchmark

FY20 27.16% 25.52%

FY19 18.55% 17.48%

FY18 17.26% 17.19%

FY17 18.77% 17.28%

FY16 17.54% 17.36%

FY15 17.14% 17.20%

FY14 16.40% 16.57%

FY13 17.47% 17.02%

FY12 19.09% 18.08%

FY11 34.63% 32.05%

FY10 35.56% 33.84%

FY09 34.65% 34.08%

FY08 19.45% 24.22%

liabilitiesare derecognizedwhen they are extinguished,that is, when
the obligation specifiedin the contract is discharged,cancelled,or
expires. Any gain or losson derecognitionof the financialassetsand
financialliabilities is taken to incomecurrently.
RevenueRecognition
Dividendincomeis recognizedwhenthe right to receivethe dividend
is established. Interest income on bank balances,placementsand
deposits is recognizedon an accrual basis. Gain or loss on sale of
securitiesis accountedfor in the period in which it arises.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Underthe provisionsof Clause99 of Part1 of the SecondSchedule
to the IncomeTaxOrdinance,2001, anyincomederivedby the mutual
fund shall be exempt from tax, if not lessthan ninety percent of its
accountingincomeof that year,as reducedby capitalgainswhether
realizedor unrealized,isdistributed as
cashdividendamongstthe unit or certificateholdersor shareholders
asthe casemaybe.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the Income Tax Ordinance,2001, the CǳƴŘΩǎincome
namely, dividend, profit on government securities, return on
deposits/certificatesof investmentwith banks/ financialinstitutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the Fund will not be subject to any
withholding tax.
c)Underthe provisionsof Clause100(B)sub-section(2) of IncomeTax
Ordinance,2001, mutual fundsareexemptfrom capitalgainstax.



Global Investment Performance Standards (GIPS)

14

Benchmark
Creation 

Date
Reporting 
Currency

Weighted averageof KSE-100 index and 3 months
average deposit rate of AA rated ScheduledBank
basedon allocation calculatedon a daily basis.

July 01, 2019 Pak Rupees

ATLAS ASSET ALLOCATION COMPOSITE  

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20* 16.97% 8.63% 1,005 3.2% 31,572

ComplianceStatement
Atlas Asset Management Limitedόά!!a[έor the άŦƛǊƳέύclaims
compliance with the Global Investment PerformanceStandards
(GIPS)and has preparedand presentedthis report in compliance
with the GIPS standards. The Firm AAML has not been
independentlyverified.
FirmDefinition
AAML,sponsoredby the Atlas Group of Companiesis licensedto
carry out Asset Management Servicesas Non-Banking Finance
Company by Securities and ExchangeCommissionof Pakistan
(Commission). The firm is also licensed by the Commissionas
Pension Fund Manager. The firm AAML includes all Collective
Investment Schemes (including investment plans), Voluntary
PensionSchemesunder its managementand All Non-Fee Paying
and FeePayingand Discretionaryand Non-DiscretionaryPortfolios.
AAMLhasbeenassignedAssetManagerRatingof AM2+ by PACRA
(Ason December26, 2019).
Policies
AAMLpolicies for valuingportfolios, calculatingperformanceand
preparingcompliantpresentationsare availableon request.
CompositeDescription
Thecompositeseeksabsolutetotal return by dynamicallyallocating
exposureto multiple assetcategories(Equity& Income) basedon
their expectedsensitivity to economicconditions. The composite
currently comprises of two discretionary Separately Managed
Account (SMA). This compositewas created on 01st of July 2019
and secondSMAwasaddedfrom March 1st, 2020and inceptedon
February1st, 2020.
FeeSchedule
Different Fees.
Benchmark
Theperformancebenchmarkof Planwill be the weightedaverage
of KSE-100 index and 3 months averagedeposit rate of AA rated
ScheduledBankbasedon allocationcalculatedon a dailybasis.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policies for valuing portfolios, calculating performance, and
preparingcompliantpresentationsis availableon request.
Minimum Portfolio Size
Theminimum portfolio sizefor inclusionin the compositeis Rs.100
Million per Fund that is the minimum regulatory requirement to
start a fund.
Theminimum portfolio sizefor separatelymanagedaccount(SMA)
inclusionin the compositeis Rs3 Million per Fund,which is alsoa
regulatory requirement for managinga SMA.

Internal Dispersion
Sincenumber of Portfolios in the compositeis only one at the moment
(lessthan five) therefore calculationof internal dispersionisnot required.
Ex-PostStandardDeviation
Thethree yearannualizedex-poststandarddeviationof the compositeand
Benchmarkis not presented because36 monthly returns are not yet
available
KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilitiesare recognizedat the time when
the Fundbecomesa party to the contractualprovisionsof the instrument.
Financialassetsare derecognizedwhen the contractual rights to receive
cashflows relatedto the assetexpire. Financialliabilitiesare derecognized
when they are extinguished,that is, when the obligationspecifiedin the
contract is discharged, cancelled, or expires. Any gain or loss on
derecognition of the financial assetsand financial liabilities is taken to
incomecurrently
RevenueRecognition
Incomeon PLSaccountsis recognizedon anaccrualbasis. Dividendincome
is recognizedwhenthe right to receivethe dividendis established. Gainor
losson saleof equity securitiesis accountedfor in the period in which it
arises.
Proprietary Assetsin the Composite
Proprietary Assetsin the composite contains investments of AAML, its
ManagementCompany.
Taxation
a) Under the provisionsof Clause99 of Part 1 of the SecondScheduleto
the IncomeTaxOrdinance,2001, any incomederivedby the mutual fund
shallbe exempt from tax, if not lessthan ninety percent of its accounting
income of that year, as reduced by capital gains whether realized or
unrealized,is distributed as cashdividendamongstthe unit or certificate
holdersor shareholdersasthe casemaybe.
b) Underthe provisionsof Clause47 (B)of Part4 of the SecondScheduleto
the Income Tax Ordinance,2001, the CǳƴŘΩǎincome namely, dividend,
profit on government securities, return on deposits/certificates of
investment with banks/financialinstitutions, profits from money market
transactions,profit from Profit or Losssharingaccountswith banksof the
Fundwill not be subjectto anywithholding tax.
c) Under the provisionsof Clause100(B) sub-section (2) of Income Tax
Ordinance,2001, mutual fundsareexemptfrom capitalgainstax.
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*Second Discretionary Separately Managed Account was added from 01 March 2020.
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Benchmark
Creation 

Date
Reporting 
Currency

Weighted averageof KSE-100 index and 3 months
average deposit rate of AA rated ScheduledBank
basedon allocation calculatedon a daily basis.

April 01, 2020 Pak Rupees

ATLAS MIX ALLOCATION COMPOSITE  

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20* -8.95% -9.78% 36 0.1% 31,572

ComplianceStatement
Atlas Asset Management Limitedόά!!a[έor the άŦƛǊƳέύclaims
compliance with the Global Investment PerformanceStandards
(GIPS)and has preparedand presentedthis report in compliance
with the GIPS standards. The Firm AAML has not been
independentlyverified.
FirmDefinition
AAML,sponsoredby the Atlas Group of Companiesis licensedto
carry out Asset Management Servicesas Non-Banking Finance
Company by Securities and ExchangeCommissionof Pakistan
(Commission). The firm is also licensed by the Commissionas
Pension Fund Manager. The firm AAML includes all Collective
Investment Schemes (including investment plans), Voluntary
PensionSchemesunder its managementand All Non-Fee Paying
and FeePayingand Discretionaryand Non-DiscretionaryPortfolios.
AAMLhasbeenassignedAssetManagerRatingof AM2+ by PACRA
(Ason December26, 2019).
Policies
AAMLpolicies for valuingportfolios, calculatingperformanceand
preparingcompliantpresentationsare availableon request.
CompositeDescription
Thecompositeseeksabsolutetotal return by dynamicallyallocating
exposureto multiple assetcategories(Equity& Income) basedon
their expectedsensitivity to economicconditions. The composite
currently comprises of one discretionary Separately Managed
Account (SMA). ThisSMAwas createdon 1st of January2020and
the compositeisaddedfrom 1st of April 2020.
FeeSchedule
Different Fees.
Benchmark
Theperformancebenchmarkof Planwill be the weightedaverage
of KSE-100 index and 3 months averagedeposit rate of AA rated
ScheduledBank.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policies for valuing portfolios, calculating performance, and
preparingcompliantpresentationsis availableon request.
Minimum Portfolio Size
Theminimum portfolio sizefor inclusionin the compositeis Rs.100
Million per Fund that is the minimum regulatory requirement to
start a fund.
Theminimum portfolio sizefor separatelymanagedaccount(SMA)
inclusionin the compositeis Rs3 Million per Fund,which is alsoa
regulatory requirement for managinga SMA.

Internal Dispersion
Sincenumber of Portfolios in the compositeis only one at the moment
(lessthan five) therefore calculationof internal dispersionisnot required.
Ex-PostStandardDeviation
Thethree yearannualizedex-poststandarddeviationof the compositeand
Benchmarkis not presented because36 monthly returns are not yet
available
KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilitiesare recognizedat the time when
the Fundbecomesa party to the contractualprovisionsof the instrument.
Financialassetsare derecognizedwhen the contractual rights to receive
cashflows relatedto the assetexpire. Financialliabilitiesare derecognized
when they are extinguished,that is, when the obligationspecifiedin the
contract is discharged, cancelled, or expires. Any gain or loss on
derecognition of the financial assetsand financial liabilities is taken to
incomecurrently
RevenueRecognition
Incomeon PLSaccountsis recognizedon anaccrualbasis. Dividendincome
is recognizedwhenthe right to receivethe dividendis established. Gainor
losson saleof equity securitiesis accountedfor in the period in which it
arises.
Proprietary Assetsin the Composite
Proprietary Assetsin the composite contains investments of AAML, its
ManagementCompany.
Taxation
a) Under the provisionsof Clause99 of Part 1 of the SecondScheduleto
the IncomeTaxOrdinance,2001, any incomederivedby the mutual fund
shallbe exempt from tax, if not lessthan ninety percent of its accounting
income of that year, as reduced by capital gains whether realized or
unrealized,is distributed as cashdividendamongstthe unit or certificate
holdersor shareholdersasthe casemaybe.
b) Underthe provisionsof Clause47 (B)of Part4 of the SecondScheduleto
the Income Tax Ordinance,2001, the CǳƴŘΩǎincome namely, dividend,
profit on government securities, return on deposits/certificates of
investment with banks/financialinstitutions, profits from money market
transactions,profit from Profit or Losssharingaccountswith banksof the
Fundwill not be subjectto anywithholding tax.
c) Under the provisionsof Clause100(B) sub-section (2) of Income Tax
Ordinance,2001, mutual fundsareexemptfrom capitalgainstax.
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Atlas Islamic Income Composite

Atlas Islamic Equity Composite

Atlas Islamic Asset Allocation Composite

Atlas Islamic Capital Preservation Composite 



ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
The/ƻƳǇƻǎƛǘŜΩǎprimary objectiveis to provideinvestorswith a good
and stable rate of current incomein a ShariahCompliantmanner. A
secondaryobjective is to take advantageof opportunities to realize
capital appreciation. The Compositeseeksto provide the investors
with a rate of return consistentwith a broadlydiversifiedportfolio of
long,mediumandshort term highquality Islamicincomeinstruments.
Currently the compositecomprisesof one portfolio i.e. Atlas Islamic
IncomeFund(AIIF).
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(which mainly includescustodialfee, trustee expense,fees
and expensesrelated to accountingand registrarservices,SECPFee,
FederalExciseDuty, SindhSalesTaxand other levies). Performance
data doesnot includethe cost incurred directly by an investor in the
form of salesload.
FeeSchedule
Managementfee is 0.4%of AverageAnnualNet Assetseffectivefrom
10th Dec 2019. Managementfee was 0.3% of AverageAnnual Net
Assetseffectivetill 9th Dec2019.
Benchmark
The PerformanceBenchmarkfor Atlas IslamicIncomeCompositeSix
(6) Months averagedeposit ratesof three (3)- A rated scheduled

Islamicbanksor Islamicwindows of ConventionalBanksas selected
by MUFAP and returns of Benchmark are gross i.e. not net of
withholding taxes.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/ mutual funds whoseincomeexceededRs0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to paycontribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)
filed a constitutionalpetition in the HonorableSindhHighCourt(SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pending decision, the Management
Company,as a matter of abundant caution, has maintained the
provisionfor WWFamountingto Rs.4.4 million up to June30, 2015.
The FinanceAct, 2015 has excluded Mutual Funds and Collective
InvestmentSchemesfrom the definition of 'industrial establishment'
subject to WWFunder WWFOrdinance,1971. Therefore,AAMLhas
not providedfor WWFw.e.f. July01, 2015. OnNovember10, 2016the
SupremeCourtof Pakistan(SCP)haspasseda judgmentdeclaringthe
amendmentsmade in the FinanceActs 2006 and 2008 pertainingto
WWF as illegal citing that WWF was not in the nature of tax and
could, therefore, not have been introduced through money bills.
Accordingly,the aforesaidamendmentshave been struck down by
the SCP. TheFederalBoardof Revenuehasfiled a petition in the SCP
against the said judgment, which is pending hearing. While the
petitions filed by the CISson the matter are still pendingbefore the
SHC,the Mutual FundsAssociationof Pakistan(MUFAP)(collectively
on behalf of the assetmanagementcompaniesand their CISs)has
taken legaland tax opinionson the impact of the SCPjudgementon
the CISspetition beforethe SHC. Both legalandtaxadvisorsconsulted
were of the view that the judgment hasremovedthe verybasison
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Benchmark
Creation 

Date
Reporting 
Currency

Six (6) Months average deposit rates of three (3)- A 
rated scheduled Islamic banks or Islamic windows of 

Conventional Banks as selected by MUFAP
July 01, 2012 Pak Rupees

ATLAS ISLAMIC INCOME COMPOSITE

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20 11.61% 6.33% 2,158 6.8% 31,572

FY19 8.48% 3.69% 1,424 5.2% 27,279

FY18 4.92% 2.44% 890 2.8% 31,260

FY17 5.97% 3.26% 1,640 5.4% 30,252

FY16 4.97% 5.16% 570 2.8% 20,137

FY15 7.21% 6.76% 455 2.5% 18,169

FY14 8.22% 6.93% 527 3.8% 13,812

FY13 8.65% 6.91% 531 5.4% 9,749
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and 151. However, several Companies(including banks) deducted
withholding tax on dividendand profit on bank depositspaid to the
Fundbasedon the interpretation issuedby FBRvide letter C. no. 1(43)
DG (WHT)/2008-VOL.II-66417-R dated 12 May 2015 which requires
everywithholdingagentto withhold incometax at applicableratesin
casea valid exemptioncertificateunder section159(1) issuedby the
concernedCommissionerof InlandRevenue(CIR)is not producedby
the withholdee.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. On28 January2016, the Boardof
Directors of the Management Company passed a resolution by
circulation, authorizing all CISsto file an appeal in the Honorable
SupremeCourt through their Trustees,to direct all persons being
withholding agents,includingshareregistrarsand banksto observe
the provisionsof clause47B of Part IV of the SecondScheduleto the
IncomeTaxOrdinance,2001without imposingany conditionsat the
time of making any payment to the CISsbeing managedby the
Management Company. Accordingly, a petition was filed in the
SupremeCourt of Pakistanby the funds together with other CISs
(managed by the Management Company and other Asset
ManagementCompanies)whereby the SupremeCourt granted the
petitioners leave to appeal from the initial judgement of the SHC.
Pending resolution of the matter, the cumulative amount of
withholding tax deductedfrom profit on bank depositsby the Funds
has been shown as other receivableas at 30 June2019 as, in the
opinion of the management,the amount of tax deductedat source
will be refunded.
Minimum Portfolio Size
The minimum portfolio size for inclusion in the composite is
Rs.100 Million per Fundthat is the minimum regulatoryrequirement
to start a fund.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.
Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeandbenchmarkisasfollows:

whichthe demandswere raisedagainstthe CISs. Therefore,there was
no longerany liability againstthe CISsunder the WWFOrdinanceand
that all casespendingin the SHCor lower appellateforums will now
be disposedof in light of the earlier judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs 0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investment vehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act. Thereafter, MUFAPhas taken up the matter with the Sindh
Finance Ministry to have CISs/mutual funds excluded from the
applicabilityof SWWF.
In view of the abovedevelopmentsregardingthe applicabilityof WWF
and SWWFon CISs/mutualfunds, MUFAPhas recommendedthe
following to all its memberson 12January2017:
- basedon legal opinion, the entire provisionagainstWWFas on 12
January2017 held by the CISstill 30 June2015 should be reversed;
and
- asa matter of abundantcaution, the provisionin respectof SWWF
on 12 Januarywith effect from the date of enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015) on 12January2017.
Theabovedecisionswerecommunicatedto the SECPandthe Pakistan
StockExchangeLimitedon 12January2017andthe SECPvideits letter
dated 1 February 2017 has advised MUFAPthat the adjustments
relating to the above should be prospective and supported by
adequatedisclosuresin the financialstatementsof the CISs/ mutual
funds. Accordingly,on 12 January2017 the provision for WWF was
reversedand the provisionfor SWWFwas made for the period from
21 May 2015 to 12 January2017. Thereafter,the provision is being
madeby the Fundon a daily basisgoingforward. Up till June30,
2020, a sumof Rs. 8.1 million (Rs. 1.92 per unit) hasbeenprovidedfor
SWWF.
b) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financial servicesto include AssetManagementCompaniesό!a/Ωǎύ
with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt (SHC)jointly
by variousAMC`s,challengingthe levyof FED.
In a separatepetition the HonorableSindhHighCourt declaredthat
the FEDwasunconstitutionalandcannotbe chargedwhere provinces
are collectingsalestax. In responseto this, the DeputyCommissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeen withdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
providedfor FEDliability whichamountedto Rs.1.7 million up till June
30, 2016.
c) Asper Clause47(B)of part IV of the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)areexemptfrom withholding taxunder sections150

18

Atlas Islamic Income Composite

Compliant Report ɊJune 30, 2020

Period Composite Benchmark

FY20 0.90% 1.72%

FY19 0.58% 0.99%

FY18 0.38% 1.27%

FY17 0.49% 1.52%

FY16 0.55% 0.89%

FY15 0.62% 0.35%

FY14 0.76% 0.43%

FY13 0.73% 0.47%

FY12 0.54% 0.13%



KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financial liabilities are recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receive cash flows related to the asset expire. Financial
liabilitiesare derecognizedwhen they are extinguished,that is, when
the obligation specifiedin the contract is discharged,cancelled,or
expires. Any gain or losson derecognitionof the financialassetsand
financialliabilities is takento incomecurrently.
RevenueRecognition
Markup income on Government Securities is recognized using
effective markup method at the rate of return implicit in the
instrument. Incomeon bankbalancesanddepositsis recognizedon an
accrualbasis. Gainor losson saleof Shariahcompliantdebt securities
andderivativesisaccountedfor in the year in which it arises.
SubjectiveUnobservableInputs
AtlasAssetManagementLimitedusessubjectiveunobservableinputs
for valuing some of its debt instruments like Term Finance
Certificates/Sukuks. The criteria used for valuation is in accordance
with the guidelinesissuedby Regulatorthrough Circular1 of 2009(as
amendedfrom time to time) and unobservableinputs are disclosed
through "ProvisioningtƻƭƛŎȅέon the websiteof the Company.
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Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Underthe provisionsof Clause99 of Part1 of the SecondSchedule
to the IncomeTaxOrdinance,2001, anyincomederivedby the mutual
fund shall be exempt from tax, if not lessthan ninety percent of its
accountingincomeof that year,as reducedby capitalgainswhether
realizedor unrealized,is distributed as cashdividend amongst the
unit or certificateholdersor shareholdersasthe casemaybe.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the Income Tax Ordinance,2001, the CǳƴŘΩǎincome
namely, dividend, profit on government securities, return on
deposits/certificatesof investmentwith banks/ financial institutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the Fund will not be subject to any
withholding tax.
c)Underthe provisionsof Clause100(B)sub-section(2) of IncomeTax
Ordinance,2001, mutual fundsareexemptfrom capitalgainstax.
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Benchmark
Creation 

Date
Reporting 
Currency

Weighted average returns of the benchmarks of 
all portfolios in the composite

July 01, 2012 Pak Rupees

ATLAS ISLAMIC EQUITY COMPOSITE

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20** 7.50% 1.58% 2,002 6.3% 31,572

FY19* -19.03% -23.84% 1,688 6.2% 27,279

FY18 -7.88% -9.59% 2,308 7.4% 31,260

FY17 29.25% 18.80% 2,769 9.2% 30,252

FY16 5.73% 15.53% 1,451 7.2% 20,137

FY15 21.37% 20.10% 1,508 8.3% 18,169

FY14 21.73% 29.89% 871 6.3% 13,812

FY13 48.67% 54.41% 1,012 10.4% 9,749

ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
AtlasIslamicEquityCompositeenablesUnit holdersto participatein a
diversifiedportfolio of ShariahCompliantsecuritiessuchas equities,
profit bearing securities and other Shariah Compliant securities
availableoutside Pakistan. The ManagementCompanymanagesthe
compositewith the objective of maximizingUnit IƻƭŘŜǊǎΩreturns on
their Investmentswhile at all times observingprudent investment
practices,the highestprofessionalstandards,all applicablelaws,and
the IslamicShariahas advisedby the ShariahBoard. Currently the
composite comprisesof three portfolio i.e. Atlas IslamicStockFund
(AISF), Atlas IslamicDedicatedStockFund(AIDSF)andone Separately
ManagedAccount(SMA).
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(which mainly includescustodialfee, trustee expense,fees
and expensesrelated to accountingand registrarservices,SECPFee,
FederalExciseDuty, SindhSalesTaxand other levies). Performance
data doesnot includethe cost incurred directly by an investor in the
form of salesload.

FeeSchedule
Managementfee of the AISFis 2.4 % of AverageAnnualNet Assets
w.e.f. 1st Jan2020& managementfee of the AIDSFis2.4 %of Average
AnnualNet Assetsw.e.f. 1st March2020. ManagementFeewas2.0%
of AverageAnnualNet Assetsfor AISF& AIDSFtill 31 Dec2019& 29
Feb 2020 respectively. Different Fees are charged on Separately
ManagedAccounttƻǊǘŦƻƭƛƻΩǎ.
Benchmark
The Benchmarkfor άAtlas Islamic Equity /ƻƳǇƻǎƛǘŜέis weighted
averagereturns of the benchmarksof all portfolios in the composite.
Returnsof the Benchmarkare grossi.e. not net of withholdingtaxes.
TheBenchmarkof the Compositeis rebalancedmonthly.
The PerformanceBenchmarkfor AISF,AIDSFand SMA is currently
ΨYaL- 30IndexΩ.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/mutualfunds whose income exceededRs0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to paycontribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)
filed a constitutionalpetition in the HonorableSindhHighCourt(SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pending decision, the Management
Company,as a matter of abundant caution, has maintained the
provisionfor WWFamountingto Rs.21.0 million for AISF,up to June
30, 2015. The FinanceAct, 2015 has excludedMutual Funds and
Collective Investment Schemesfrom the definition of 'industrial
establishment' subject to WWF under WWF Ordinance, 1971.
Therefore,AAMLhasnot provided for WWFw.e.f. July01, 2015.
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*Atlas IslamicDedicatedStockFundincludedin the compositefrom January10, 2019.
** SMAaccountincludedin the compositefrom July01, 2019.



with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
provided for FEDliability which amounted to Rs.10.5 million up till
June30, 2016for AISF.
c)Asper Clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under sections150
and 151. However, severalCompanies(including banks)deducted
withholding tax on dividendand profit on bank depositspaid to the
Fundbasedon the interpretation issuedby FBRvide letter C. no. 1(43)
DG (WHT)/2008-VOL.II-66417-R dated 12 May 2015 which requires
everywithholdingagentto withhold incometax at applicableratesin
casea valid exemptioncertificateunder section159(1) issuedby the
concernedCommissionerof InlandRevenue(CIR)is not producedby
the withholdee. Suchdeductionsaggregateto Rs. 2.5 million for AISF
andRs0.76million for AIDSF,respectively.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. On28 January2016, the Boardof
Directors of the Management Company passed a resolution by
circulation,authorizingall Fundsmanagedby the Companyto file an
appeal in the HonorableSupremeCourt through their Trustees,to
direct all personsbeingwithholdingagents,includingshareregistrars
and banksto observethe provisionsof clause47B of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001 without
imposingany conditionsat the time of makingany payment to the
CISsbeing managedby the ManagementCompany. Accordingly,a
petition was filed in the SupremeCourt of Pakistanby the Funds
togetherwith other CISs(managedby the ManagementCompanyand
other Asset ManagementCompanies)whereby the SupremeCourt
grantedthe petitioners leaveto appealfrom the initial judgementof
the SHC. Pendingresolutionof the matter, the amount of withholding
tax deductedfrom dividendand profit receivedon bank depositsby
the Fundshasbeenshownasother receivableasat 30 June2019as,
in the opinion of the management,the amount of tax deductedat
sourcewill be refunded.
Minimum Portfolio Size
The minimum portfolio size for inclusion in the composite is
Rs.100 Million per Fundthat is the minimum regulatoryrequirement
to start a fund.
The minimum portfolio size for separatelymanagedaccount (SMA)
inclusionin the compositeis Rs3 Million per Fund,which is also a
regulatory requirement for managinga SMA.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.

On November 10, 2016 the SupremeCourt of Pakistan(SCP)has
passeda judgment declaringthe amendmentsmade in the Finance
Acts2006and2008pertainingto WWFasillegalciting that WWFwas
not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid
amendmentshavebeenstruckdown by the SCP. TheFederalBoardof
Revenuehas filed a petition in the SCPagainst the said judgment,
which is pendinghearing. While the petitions filed by the CISson the
matter arestill pendingbefore the SHC,the Mutual FundsAssociation
of Pakistan(MUFAP)(collectivelyon behalf of the assetmanagement
companiesand their CISs)has taken legal and tax opinions on the
impactof the SCPjudgementon the CISspetition beforethe SHC. Both
legal and tax advisorsconsultedwere of the view that the judgment
hasremovedthe verybasison whichthe demandswere raisedagainst
the CISs. Therefore,there was no longerany liability againstthe CISs
under the WWFOrdinanceand that all casespendingin the SHCor
lower appellateforums will now be disposedof in light of the earlier
judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs 0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investment vehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act. Thereafter, MUFAPhas taken up the matter with the Sindh
FinanceMinistry to have CISs/ mutual funds excluded from the
applicabilityof SWWF. In view of the abovedevelopmentsregarding
the applicabilityof WWFandSWWFon CISs/mutualfunds,MUFAPhas
recommendedthe following to all its memberson 12January2017:
- basedon legalopinion, the entire provisionagainstWWFheldby the
CISstill 30June2015shouldbe reversedon 12January2017; and
- asa matter of abundantcaution, the provisionin respectof SWWF
shouldbe madewith effect from the date of enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015) on 12January2017.
Theabovedecisionswerecommunicatedto the SECPandthe Pakistan
StockExchangeLimitedon 12January2017andthe SECPvideits letter
dated 1 February 2017 has advised MUFAPthat the adjustments
relating to the above should be prospective and supported by
adequatedisclosuresin the financial statementsof the CISs/mutual
funds. Accordingly,on 12 January2017 the provision for WWF was
reversedand the provisionfor SWWFwas made for the period from
21 May 2015 to 12 January2017. Thereafter,the provision is being
madeon a dailybasisgoingforward. Uptill June30, 2020, a sumof Rs.
19.4 million (Rs. 4.84 per unit) and Rs. 0.55 million (Rs. 0.67 per unit)
hasbeenprovided for SWWFfrom AISFandAIDSFrespectively.
b) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financialservicesto includeAssetManagementCompaniesό!a/Ωǎ)
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Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeandbenchmarkisasfollows:

Note : Benchmarkchangedfrom DowJones- JSPakistanIslamicIndex
to KMI- 30 in March2010.

KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financial liabilities are recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receive cash flows related to the asset expire. Financial
liabilitiesare derecognizedwhen they are extinguished,that is, when
the obligation specifiedin the contract is discharged,cancelled,or
expires. Any gain or losson derecognitionof the financialassetsand
financialliabilities is takento incomecurrently.
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Period Composite Benchmark

FY20** 27.90% 29.69%

FY19 * 17.11% 20.15%

FY18  16.19% 18.86%

FY17  18.15% 18.18%

FY16 16.76% 16.55%

FY15 16.72% 16.18%

FY14 14.83% 15.65%

FY13 15.59% 15.99%

FY12 16.89% 17.54%

FY11 32.29% 32.87%

FY10 32.93% 33.76%

RevenueRecognition
Incomeon PLSaccountsis recognizedon an accrualbasis. Dividend
income is recognized when the right to receive the dividend is
established. Gainor losson saleof equity securitiesis accountedfor
in the period in which it arises.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Underthe provisionsof Clause99 of Part1 of the SecondSchedule
to the IncomeTaxOrdinance,2001, anyincomederivedby the mutual
fund shall be exempt from tax, if not lessthan ninety percent of its
accountingincomeof that year,asreduced
by capitalgainswhether realizedor unrealized,is distributed ascash
dividend amongstthe unit or certificate holders or shareholdersas
the casemaybe.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the Income Tax Ordinance,2001, the CǳƴŘΩǎincome
namely, dividend, profit on government securities, return on
deposits/certificatesof investment with banks/financialinstitutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the Fund will not be subject to any
withholding tax.
c)Underthe provisionsof Clause100(B)sub-section(2) of IncomeTax
Ordinance,2001, mutual fundsareexemptfrom capitalgainstax.

*Atlas IslamicDedicatedStockFundincludedin the compositefrom January10, 2019.
** SMAaccountincludedin the compositefrom July01, 2019.
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Benchmark
Creation 

Date
Reporting 
Currency

Weighted average returns of the benchmarks of 
all portfolios in the composite

January 07, 
2019

Pak Rupees

ATLAS ISLAMIC ASSET ALLOCATION 
COMPOSITE

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20 11.70% 9.08% 354 1.1% 31,572

FY19 -6.03% -6.32% 318 1.2% 27,279

ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
To provide unit holders an opportunity to earn potentially high
returns through investment as per respective Allocation Plans by
investingin ShariahCompliantFixedIncomeSchemes(Atlas Islamic
Income Fund) and Shariah Compliant Equity based Collective
InvestmentSchemes(Atlas IslamicDedicatedStockFund). Currently
the composite comprises of four portfolio i.e. Atlas Aggressive
Allocation Islamic Plan (AAAIP), Atlas Moderate Allocation Islamic
Plan(AMAIP),Atlas ConservativeAllocation IslamicPlan(ACAIP)and
Atlas IslamicDividendPlan(AIDP).
AAAIPis a ShariahCompliantAllocationPlanunder the Atlas Islamic
Fund of Fundsand primarily aims to provide capital appreciation. It
shall invest at least 65% of its net assetsin ShariahCompliantEquity
Funds (Atlas Islamic Dedicated Stock Fund), while the remaining
portion is allocatedto ShariahCompliantFixedIncomeFunds(Atlas
IslamicIncomeFund).
AMAIPis a ShariahCompliantAllocationPlanunder the Atlas Islamic
Fund of Funds and primarily aims to provide a mix of capital
appreciationand stable returns. It shall invest at least 45% of its net
assets in ShariahCompliant Equity Funds (Atlas Islamic Dedicated
Stock Fund), while the remaining portion is allocated to Shariah
CompliantFixedIncomeFunds(AtlasIslamicIncomeFund).
ACAIPis a ShariahCompliantAllocationPlanunder the Atlas Islamic
Fund of Fundsand primarily aims to provide stable returns. It shall
investat least20%of its net assetsin ShariahCompliantEquityFunds
(Atlas IslamicDedicatedStockFund),while the remainingportion is
allocated to ShariahCompliant Fixed Income Funds (Atlas Islamic
IncomeFund).
AIDPis a ShariahCompliantAllocation Plan under the Atlas Islamic
Fund of Fundsand primarily aims to earn competitive high returns
through dynamicassetallocationbetweenShariahCompliantIncome
basedCollectiveInvestmentSchemesandShariahcompliantMoney

Market basedCollectiveInvestmentSchemeandShariahCompliant/
Islamicbanks/ Islamicbankswindow savingAccounts,while aiming
to provide Dividendto the investorson the basisof profit earned /
appreciationin NAV. Daily Dividend receivedby the Unit Holder(s)
shallbe REINVESTED. Theplan waslaunchedon March16, 2020.
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(which mainly includescustodialfee, trustee expense,fees
and expensesrelated to accountingand registrarservices,SECPFee,
FederalExciseDuty, SindhSalesTaxand other levies). Performance
data doesnot includethe cost incurreddirectly by an investor in the
form of salesload.
FeeSchedule
ManagementFeeis Up to 1%*
Front EndLoadisUp to 2%**
* No Managementfee in caseof investmentis madein CISof AAML.
However,managementfee of 1%of averageannualnet assetsin case
investmentis madein Cash/NearCashinstruments,savingsandterm
deposits made with Islamic banks or Islamic banking windows of
commercialbanks.
** Onamount lessthan or equal to Rs.25Million. However,in case
where transaction are done online or through a website, the
maximumfront-end load will be up to 1.5%.
Benchmark
The Benchmark for ά!ǘƭŀǎIslamic Asset Allocation /ƻƳǇƻǎƛǘŜέis
weighted averagereturns of the benchmarksof all portfolios in the
composite. Returns of the Benchmark are gross i.e. not net of
withholding taxes. The Benchmarkof the Compositeis rebalanced
monthly.
The performance benchmark of each allocation Plan will be the
weighted averagereturn of KMI-30 Index, and Six months average
deposit ratesof three (3) A rated IslamicBanksor Islamicwindowsof
conventional banks as selected by MUFAP based on the actual
proportion of investmentin Equity,Incomeschemesandbankdeposit
madeby the respectiveallocationPlan.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios,calculatingperformance,andpreparing
compliantpresentationsis availableon request.
Minimum Portfolio Size
The minimum portfolio size for inclusion in the composite is
Rs.100 Million per Fundthat is the minimum regulatoryrequirement
to start a fund.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.
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Ex-PostStandardDeviation
The three year annualized ex-post standard deviation of the
composite and Benchmark is not presented because36 monthly
returns arenot yet available.
KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation
FinancialInstruments
All financialassetsand financial liabilities are recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receive cash flows related to the asset expire. Financial
liabilitiesare derecognizedwhen they are extinguished,that is, when
the obligation specifiedin the contract is discharged,cancelled,or
expires. Any gain or losson derecognitionof the financialassetsand
financialliabilities is takento incomecurrently
RevenueRecognition
Incomeon PLSaccountsis recognizedon an accrualbasis. Dividend
income is recognized when the right to receive the dividend is
established. Gainor losson saleof equitysecuritiesisaccountedfor in
the period in which it arises.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Underthe provisionsof Clause99 of Part 1 of the SecondSchedule
to the IncomeTaxOrdinance,2001, anyincomederivedby the mutual
fund shall be exempt from tax, if not lessthan ninety percent of its
accountingincomeof that year,asreduced
by capital gainswhether realizedor unrealized,is distributed ascash
dividend amongst the unit or certificate holders or shareholdersas
the casemaybe.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the Income Tax Ordinance,2001, the CǳƴŘΩǎincome
namely, dividend, profit on government securities, return on
deposits/certificatesof investment with banks/financialinstitutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the Fund will not be subject to any
withholding tax.
c) Underthe provisionsof Clause100(B)sub-section(2) of IncomeTax
Ordinance,2001, mutual fundsareexemptfrom capitalgainstax.
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Benchmark
Creation 

Date
Reporting 
Currency

Planwill be the weighted averagereturn of KMI-30
Index,andSixmonthsaveragedeposit ratesof three
(3) A rated Islamic Banks or Islamic windows of
conventionalbanks

January 07, 
2019

Pak Rupees

ATLAS ISLAMIC CAPITAL PRESERVATION 
COMPOSITE

Period
Total Net

Return

Total

Benchmark

Return

Total Composite Assets 

at end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the 

Firm at the end of 

Period (mn)

FY20 10.15% 7.36% 476 1.5% 31,572

FY19 -2.40% -3.38% 431 1.6% 27,279

ComplianceStatement
Atlas AssetManagementLimitedόά!!a[έor the άŦƛǊƳέύclaimscompliance
with the Global InvestmentPerformanceStandards(GIPS)and has prepared
and presentedthis report in compliancewith the GIPSstandards. The Firm
AAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the Atlas Group of Companiesis licensedto carry out
AssetManagementServicesas Non-BankingFinanceCompanyby Securities
andExchangeCommissionof Pakistan(Commission). Thefirm is alsolicensed
by the Commissionas PensionFund Manager. The firm AAML includes all
Collective Investment Schemes (including investment plans), Voluntary
PensionSchemesunder its managementand All Non-Fee Payingand Fee
Payingand Discretionaryand Non-DiscretionaryPortfolios. AAMLhas been
assignedAssetManagerRatingof AM2+ by PACRA(Ason December26, 2019).
Policies
AAMLpoliciesfor valuingportfolios, calculatingperformanceand preparing
compliantpresentationsareavailableon request.
CompositeDescription
To provide unit holders an opportunity to earn potentially high returns
through investmentas per respectiveAllocationPlansby investingin Shariah
Compliant Fixed Income Schemes(Atlas Islamic Income Fund) and Shariah
Compliant Equity based Collective Investment Schemes (Atlas Islamic
DedicatedStockFund). Currently the composite comprisesof one portfolio
i.e. Atlas IslamicCapitalPreservationComposite(AICPP).
AICPPis a ShariahCompliantAllocationPlanunder the Atlas IslamicFundof
Fundsand primarily aims to earn a potentially high return through dynamic
assetallocationbetweenShariahCompliantEquities(AtlasIslamicDedicated
Stock Fund), ShariahCompliant Income (Atlas Islamic Income Fund) based
Collective Investment Schemesand ShariahCompliant saving Accounts&
TermDeposits,while aimingto providecapitalpreservationupon maturity of
the allocationplan.
FeeSchedule
ManagementFeeisUpto 1%* ,
FrontEndLoadisUpto 2%**
BackEndLoadis2.5%on CPPI***
* NoManagementfee in caseof investmentis madein CISof AAML. However,
managementfee of 1% of averageannual net assetsin caseinvestment is
made in Cash/NearCashinstruments,savingsand term depositsmade with
Islamicbanksor Islamicbankingwindowsof commercialbanks.
** Onamount lessthan or equalto Rs.25million. However,in case
where transactionaredone online or througha website,the
maximumfront-end loadwill be up to 1.5%.
*** Back-end Loadshallbe chargedto the CPPIbaseplan.
Benchmark
Theperformancebenchmarkof Planwill be the weightedaveragereturn of
KMI-30 Index, and Six months averagedeposit rates of three (3) A rated
IslamicBanksor Islamicwindowsof conventionalbanksasselectedby MUFAP
basedon the actualproportion of investmentin Equity,Incomeschemesand
bankdepositmadeby the respectiveallocationPlan.

Listof Composites
A list of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios,calculatingperformance,andpreparingcompliant
presentationsisavailableon request.
Minimum Portfolio Size
Theminimum portfolio sizefor inclusionin the compositeis Rs.100Million per
Fundthat is the minimum regulatoryrequirement to start a fund.
Internal Dispersion
Sincenumber of Portfolios in the compositeis only one at the moment (less
than five) therefore calculationof internal dispersionisnot required.
Ex-PostStandardDeviation
The three year annualizedex-post standard deviation of the compositeand
Benchmarkisnot presentedbecause36monthly returnsarenot yet available
KeyAssumptions
Followingarethe keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilities are recognizedat the time when the
Fundbecomesa party to the contractualprovisionsof the instrument. Financial
assetsare derecognizedwhen the contractual rights to receive cash flows
related to the assetexpire. Financialliabilitiesare derecognizedwhen they are
extinguished,that is,whenthe obligationspecifiedin the contractis discharged,
cancelled,or expires. Any gain or losson derecognitionof the financialassets
and financialliabilitiesis takento incomecurrently
RevenueRecognition
Incomeon PLSaccountsis recognizedon an accrualbasis. Dividendincomeis
recognizedwhenthe right to receivethe dividendis established. Gainor losson
saleof equity securitiesisaccountedfor in the period in whichit arises.
ProprietaryAssetsin the Composite
Proprietary Assets in the composite contains investments of AAML, its
ManagementCompany.
Taxation
a) Under the provisionsof Clause99 of Part 1 of the SecondScheduleto the
IncomeTaxOrdinance,2001, any incomederived by the mutual fund shall be
exemptfrom tax, if not lessthan ninety percentof its accountingincomeof that
year,as reducedby capitalgainswhether realizedor unrealized,is distributed
ascashdividendamongstthe unit or certificateholdersor shareholdersasthe
casemaybe.
b) Underthe provisionsof Clause47 (B)of Part4 of the SecondScheduleto the
Income TaxOrdinance,2001, the CǳƴŘΩǎincome namely, dividend, profit on
government securities, return on deposits/certificates of investment with
banks/financialinstitutions,profits from moneymarkettransactions,profit from
Profit or Losssharingaccountswith banksof the Fundwill not be subjectto any
withholding tax.
c) Under the provisions of Clause 100(B) sub-section (2) of Income Tax
Ordinance,2001, mutual fundsareexempt from capitalgainstax.

Compliant Report ɊJune 30, 2020



APF Equity Sub Fund Composite

APF Debt Sub Fund Composite

APF Money Market Sub Fund Composite

APIF Equity Sub Fund Composite

APIF Debt Sub Fund Composite

APIF Money Market Sub Fund Composite



FeeSchedule
ManagementFee is 1.5% of AverageAnnual Net Assets. There is a
discretionary3.0%Front-end loadandno Back-end load.
Benchmark
The Commission,under the Voluntary PensionSystemRules2005,
shall measure performance of Pension Fund Manager by using
specified benchmark to take corrective measures for Voluntary
PensionSchemesasmaybe considerednecessaryby the Commission
where the investmentreturn are found to be consistentlybelow the
specifiedbenchmark,as measuredon a three years rolling average
basis.
For this purpose, the index of the weighted average investment
return of all sub-funds for all Pension Fund Managers shall be
calculatedby the Commissionwithin ninety daysof the end of each
financialyear.
The benchmarkfor the investment performanceof APFEquity Sub
Fundshallbe the return of the index(asstatedabove)less500 basis
points.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,and preparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/mutualfunds whose income exceededRs0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to paycontribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)
filed a constitutionalpetition in the HonorableSindhHighCourt(SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pending decision, the Management
Company,as a matter of abundant caution, has maintained the
provision for WWFamountingto Rs.3.2 million as at June30, 2016.
The FinanceAct, 2015 has excluded Mutual Funds and Collective
InvestmentSchemesfrom the definition of 'industrial establishment'
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Creation Date Reporting Currency

July 01, 2012 Pak Rupees

APF EQUITY SUB FUND COMPOSITE

Period
Total Net

Return

Total Composite Assets at 

end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the Firm at 

the end of Period (mn)

FY20 6.44% 539 1.7% 31,572

FY19 -17.21% 392 1.4% 27,279

FY18 -2.97% 405 1.3% 31,260

FY17 28.72% 435 1.4% 30,252

FY16 4.50% 321 1.6% 20,137

FY15 21.13% 280 1.5% 18,169

FY14 35.30% 199 1.4% 13,812

FY13 52.48% 111 1.1% 9,749

ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
The InvestmentObjectiveof APFEquity Sub-Fund is to earn returns
from investmentsin PakistaniEquityMarkets. It shall invest primarily
in equity securities,with at least ninety percent (90%) of net assets
shallremain investedin listed equity securitiesduring the yearbased
on quarterly averageinvestmentcalculatedon a daily basis. Currently
the compositecomprisesof one portfolio i.e. APFEquitySubFund.
APFEquitySubFundis a constituentof AtlasPensionFund(APF). APF
servesasa primarysavingsvehiclefor retirement savings(i.e. pension
savings)for individualsand is created as a PensionFund under the
Voluntary PensionSystemRules2005 having an umbrella structure
composedof numerousSub-Fundsin the form of unit trust schemes
under its wing, where contributions receivedfrom the participants
shall be allocatedin accordancewith the allocationschemeselected
by the participants.
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(whichmainly includescustodialfee, trustee expense,SECP
Fee, FederalExciseDuty, Sindh SalesTax, WWF and other levies).
Performancedata does not include the cost incurred directly by an
investor in the form of salesload.
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with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhichis pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
providedfor FEDliability whichamountedto Rs.1.5 million up till June
30, 2016.
c)Asper Clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under section151.
However,during the year ended June30, 2016, severalCompanies
(includingbanks)deductedwithholdingtax on profit on bankdeposits
paid to the Fundsbased on the interpretation issuedby FBRvide
letter C. no. 1(43)DG(WHT)/2008-VOL.II-66417-RdatedMay 12, 2015
which requires every withholding agent to withhold income tax at
applicablerates in casea valid exemption certificate under section
159(1) issuedby the concernedCommissionerof InlandRevenue(CIR)
is not produced by the withholdee. The amount of tax withheld
duringthe yearon dividendandprofit on bankdepositsaggregatesto
Rs.0.8 million.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. OnJanuary28, 2016, the Boardof
Directors of the Management Company passed a resolution by
circulation, authorizing all CISsto file an appeal in the Honorable
SupremeCourt through their Trustees,to direct all persons being
withholding agents,includingshareregistrarsand banksto observe
the provisionsof clause47B of Part IV of the SecondScheduleto the
IncomeTaxOrdinance,2001 without imposingany conditionsat the
time of making any payment to the CISsbeing managedby the
Management Company. Accordingly, a petition was filed in the
SupremeCourt of Pakistanby the Fundstogether with other CISs
(managed by the Management Company and other Asset
ManagementCompanies)whereby the SupremeCourt granted the
petitioners leave to appeal from the initial judgement of the SHC.
Pendingdecisionof the casetax withheld is consideredάwŜŎŜƛǾŀōƭŜέ
asit is refundableby FBR.
Minimum Portfolio Size
The minimum portfolio size for inclusion in the composite is Rs.50
Million per SubFundfor a minimum period of three yearsor asmay
be determined by the Commission,that is the minimum regulatory
requirement to start a subfund. TheCommissionmay
modify this requirement provided that the company registered as
Pension Fund Manager has adequate solvency margin and track
recordfor the last three yearsof the annualreturn on the fundsbeing
managedby the saidcompany.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.

subject to WWFunder WWFOrdinance,1971. Therefore,AAMLhas
not provided for WWFw.e.f. July01, 2015.
On November 10, 2016 the SupremeCourt of Pakistan(SCP)has
passeda judgment declaringthe amendmentsmade in the Finance
Acts2006and2008pertainingto WWFasillegalciting that WWFwas
not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid
amendmentshavebeenstruckdown by the SCP. TheFederalBoardof
Revenuehas filed a petition in the SCPagainst the said judgment,
which is pendinghearing. While the petitions filed by the CISson the
matter arestill pendingbefore the SHC,the Mutual FundsAssociation
of Pakistan(MUFAP)(collectivelyon behalf of the assetmanagement
companiesand their CISs)has taken legal and tax opinions on the
impactof the SCPjudgementon the CISspetition beforethe SHC. Both
legal and tax advisorsconsultedwere of the view that the judgment
hasremovedthe verybasison whichthe demandswere raisedagainst
the CISs. Therefore,there was no longerany liability againstthe CISs
under the WWFOrdinanceand that all casespendingin the SHCor
lower appellateforums will now be disposedof in light of the earlier
judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs.0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investmentvehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act. Thereafter, MUFAPhas taken up the matter with the Sindh
Finance Ministry to have CISs/mutual funds excluded from the
applicabilityof SWWF.
In view of the abovedevelopmentsregardingthe applicabilityof WWF
and SWWFon CISs/mutualfunds, MUFAPhas recommendedthe
following to all its memberson 12January2017:
- basedon legalopinion, the entire provisionagainstWWFheldby the
CISstill 30June2015shouldbe reversedon 12January2017; and
- asa matter of abundantcaution, the provisionin respectof SWWF
shouldbe madewith effect from the date of enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015) on 12January2017.
Theabovedecisionswerecommunicatedto the SECPandthe Pakistan
StockExchangeLimitedon 12January2017andthe SECPvideits letter
dated 1 February 2017 has advised MUFAPthat the adjustments
relating to the above should be prospective and supported by
adequatedisclosuresin the financial statementsof the CISs/mutual
funds. Accordingly,on 12 January2017 the provision for WWF was
reversedand the provisionfor SWWFwas made for the period from
21 May 2015 to 12 January2017. Thereafter,the provision is being
madeon a dailybasisgoingforward. Uptill June30, 2020, a sumof Rs.
3.5 million (Rs. 2.91 per unit) hasbeenprovidedfor SWWFfrom APF
EquitySubFund.
b) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financialservicesto includeAssetManagementCompaniesό!a/Ωǎ)
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APF Equity Sub Fund Composite

Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeis asfollows:
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Period Composite

FY20 26.72%

FY19 18.37%

FY18 17.31%

FY17 18.71%

FY16 17.72%

FY15 17.02%

FY14 16.32%

FY13 17.38%

FY12 18.34%

FY11 30.56%

FY10 31.00%

RevenueRecognition
Income on PLSaccountsis recognizedon an accrual basis. Dividend
income is recognized when the right to receive the dividend is
established. Gainor losson saleof equity securitiesis accountedfor in
the period in which it arises.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Asprovidedin Clause57 (3) (viii) of the Part 1 of the 2nd Scheduleof
the IncomeTax Ordinance,2001, the income of APFEquity SubFund
Compositeisexemptfrom tax.
b) Underthe provisionsof Clause47 (B)of Part4 of the SecondSchedule
to the IncomeTaxOrdinance,2001, the PensionCǳƴŘΩǎincomenamely,
dividend, profit on government securities, return on
deposits/certificates of investment with banks/financial institutions,
profits from money market transactions, profit from Profit or Loss
sharingaccountswith banksof the PensionFundwill not be subject to
anywithholding tax.



levies). Performancedata doesnot includethe cost incurred directly
by aninvestor in the form of salesload.
FeeSchedule
ManagementFeeis 0.75% of AverageAnnualNet Assets. There is a
discretionary3.0%Front-end loadandno Back-end load.
Benchmark
The Commission,under the Voluntary PensionSystemRules2005,
shall measure performance of Pension Fund Manager by using
specified benchmark to take corrective measures for Voluntary
PensionSchemesasmaybe considerednecessaryby the Commission
where the investmentreturn are found to be consistentlybelow the
specifiedbenchmark,as measuredon a three years rolling average
basis.
For this purpose, the index of the weighted average investment
return of all sub-funds for all Pension Fund Managers shall be
calculatedby the Commissionwithin ninety daysof the end of each
financialyear.
The benchmark for the investment performance of APFDebt Sub
Fundshallbe the return of the index(asstatedabove)less200 basis
points.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The Debt securities held by Collective Investment Schemes
managedby AAMLwere re-priced during the year 2008-09 on SECP
directive issuedon November05, 2008, applicableon mutual funds.
TheDirectiveenforcedre-pricingof debt securities,due to absenceof
liquidity and pricediscoveryin the debt market,by applyingdiscount
rates varyingfrom 5% in caseof AAArated instruments to 30% for
BBBrated and below. On6 January2009the SECPissuedCircularNo.
1 of 2009titled ά±ŀƭǳŀǘƛƻƴof debt securitiesand provisioningcriteria
for non-performingdebt securities.έThisCircularstipulatedthat from
10 January2009, the pricing would be determinedthrough a market
price methodology as compiled by Mutual Fund Association of
Pakistan(MUFAP). Thevaluationcriteria takesinto considerationa
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APF DEBT SUB FUND COMPOSITE

Period
Total Net

Return

Total Composite Assets at 

end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the Firm at 

the end of Period (mn)

FY20 19.07% 440 1.4% 31,572

FY19 7.17% 382 1.4% 27,279

FY18 4.96% 379 1.2% 31,260

FY17 5.24% 365 1.2% 30,252

FY16 7.88% 310 1.5% 20,137

FY15 13.03% 263 1.4% 18,169

FY14 7.83% 193 1.4% 13,812

FY13 8.47% 128 1.3% 9,749

ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
The investment objective of APFDebt Sub-Fund is to earn returns
from investments in debt markets of Pakistan, thus incurring a
relatively lower risk than equity investments. APFDebt Sub Fund
Compositeshall invest primarily in tradable debt securitieswith the
weightedaverageduration of the investmentportfolio not exceeding
five years. Currently the composite comprisesof one portfolio i.e.
APFDebtSubFund.
APFDebt SubFundis a constituent of Atlas PensionFund(APF). APF
servesasa primarysavingsvehiclefor retirement savings(i.e. pension
savings)for individualsand is created as a PensionFund under the
Voluntary PensionSystemRules2005 having an umbrella structure
composedof numerousSub-Fundsin the form of unit trust schemes
under its wing, where contributions receivedfrom the participants
shall be allocatedin accordancewith the allocationschemeselected
by the participants.
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(whichmainly includescustodialfee, trustee expense,SECP
Fee,FederalExciseDuty,SindhSalesTax,WWFandother
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number of factors, such as άǘǊŀŘƛƴƎέΣάǘƘƛƴƭȅǘǊŀŘƛƴƎέand άƴƻƴ-
ǘǊŀŘƛƴƎέstatus of the debt securities,rating and cashflows, besides
liquidity factors.
b) The Finance Act, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/ mutual funds whoseincomeexceededRs0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to pay contribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)filed
a constitutional petition in the Honorable Sindh High Court (SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pending decision, the Management
Company,as a matter of abundant caution, has maintained the
provision for WWFamountingto Rs.1.6 million as at June30, 2016.
The FinanceAct, 2015 has excluded Mutual Funds and Collective
InvestmentSchemesfrom the definition of 'industrial establishment'
subject to WWFunder WWFOrdinance,1971. Therefore,AAMLhas
not provided for WWFw.e.f. July01, 2015.
On November 10, 2016 the SupremeCourt of Pakistan(SCP)has
passeda judgment declaringthe amendmentsmade in the Finance
Acts2006and2008pertainingto WWFasillegalciting that WWFwas
not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid
amendmentshavebeenstruckdown by the SCP. TheFederalBoardof
Revenuehas filed a petition in the SCPagainst the said judgment,
which is pendinghearing. While the petitions filed by the CISson the
matter arestill pendingbefore the SHC,the Mutual FundsAssociation
of Pakistan(MUFAP)(collectivelyon behalf of the assetmanagement
companiesand their CISs)has taken legal and tax opinions on the
impactof the SCPjudgementon the CISspetition beforethe SHC. Both
legal and tax advisorsconsultedwere of the view that the judgment
hasremovedthe verybasison whichthe demandswere raisedagainst
the CISs. Therefore,there was no longerany liability againstthe CISs
under the WWFOrdinanceand that all casespendingin the SHCor
lower appellateforums will now be disposedof in light of the earlier
judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs 0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investmentvehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act.
Thereafter,MUFAPhas taken up the matter with the SindhFinance
Ministry to haveCISs/ mutual fundsexcludedfrom the applicabilityof
SWWF.
In view of the abovedevelopmentsregardingthe applicabilityof WWF
and SWWFon CISs/ mutual funds, MUFAPhas recommendedthe
following to all its memberson 12January2017:
- basedon legalopinion, the entire provisionagainstWWFheldby the
CISstill 30June2015shouldbe reversedon 12January2017; and

- asa matter of abundantcaution, the provisionin respectof SWWF
shouldbe madewith effect from the dateof enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015) on 12January2017.
The above decisions were communicated to the SECPand the
PakistanStockExchangeLimited on 12 January2017 and the SECP
vide its letter dated 1 February2017 has advisedMUFAPthat the
adjustments relating to the above should be prospective and
supportedby adequatedisclosuresin the financialstatementsof the
CISs/mutual funds. Accordingly,on 12 January2017the provisionfor
WWFwas reversedand the provision for SWWFwas made for the
period from 21 May 2015 to 12 January 2017. Thereafter, the
provisionis beingmadeon a dailybasisgoingforward. Up till June30,
2020, a sum of Rs. 2.96 million (Rs. 2.18 per unit) hasbeenprovided
for SWWFfrom APFDebtSubFund.
c) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financial servicesto include AssetManagementCompaniesό!a/Ωǎύ
with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
providedfor FEDliability whichamountedto Rs.1.1 million up till June
30, 2016.
d) Asper Clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under section151.
However,during the year ended June30, 2016, severalCompanies
(includingbanks)deductedwithholdingtax on profit on bankdeposits
paid to the Fundsbased on the interpretation issuedby FBRvide
letter C. no. 1(43)DG(WHT)/2008-VOL.II-66417-RdatedMay 12, 2015
which requires every withholding agent to withhold income tax at
applicablerates in casea valid exemption certificate under section
159(1) issuedby the concernedCommissionerof InlandRevenue(CIR)
isnot producedby the withholder. Theamountof tax withheld during
the yearon profit on bankdepositsanddebt securitiesaggregatesto
Rs.0.6 million.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. OnJanuary28, 2016, the Boardof
Directors of the Management Company passed a resolution by
circulation, authorizing all CISsto file an appeal in the Honorable
SupremeCourt through their Trustees,to direct all persons being
withholding agents,includingshareregistrarsand banksto observe
the provisionsof clause47B of Part IV of the SecondScheduleto the
IncomeTaxOrdinance,2001without imposingany conditionsat the
time of making any payment to the CISsbeing managedby the
Management Company. Accordingly, a petition was filed in the
SupremeCourt of Pakistanby the Fundstogether with other CISs
(managed by the Management Company and other Asset
ManagementCompanies)whereby the SupremeCourt granted the
petitioners leave to appeal from the initial judgement of the SHC.
Pendingdecisionof the casetax withheld is consideredάwŜŎŜƛǾŀōƭŜέ
asit is refundableby FBR.
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Minimum Portfolio Size
The minimum portfolio size for inclusion in the composite is Rs.50
Million per SubFundfor a minimum period of three yearsor as may
be determined by the Commission,that is the minimum regulatory
requirement to start a sub fund. The Commissionmay modify this
requirement provided that the companyregisteredas PensionFund
Managerhasadequatesolvencymarginand track record for the last
three yearsof the annual return on the funds beingmanagedby the
saidcompany.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.
Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeis asfollows:

RevenueRecognition
Interest incomeon governmentsecuritiesandother debt securitiesis
recognizedusing effective interest method at the rate of return
implicit in the instrument. Interest income on bank balances,
placementsand depositsis recognizedon an accrualbasis. However,
recognitionof incomeon non-performingplacements/ depositsand
securitiesis suspendedin accordancewith the {9/tΨǎCircular1 of
2009 and the Fund's provisioning policy. Gain or loss on sale of
government securitiesand other debt securitiesand derivatives is
accountedfor in the period in which it arises.
SubjectiveUnobservableInputs
AtlasAssetManagementLimitedusessubjectiveunobservableinputs
for valuing some of its debt instruments like Term Finance
Certificates/Sukuks. The criteria used for valuation is in accordance
with the guidelinesissuedby RegulatorthroughCircular1 of 2009(as
amendedfrom time to time) and unobservableinputs are disclosed
through "ProvisioningPolicy"on the websiteof the Company.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Asprovidedin Clause57 (3) (viii) of the Part1 of the 2nd Schedule
of the IncomeTaxOrdinance,2001, the incomeof APFDebtSubFund
Compositeisexemptfrom tax.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the Income Tax Ordinance,2001, the PensionCǳƴŘΩǎ
incomenamely,dividend,profit on governmentsecurities,return on
deposits/certificatesof investmentwith banks/ financial institutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the PensionFundwill not besubjectto
anywithholding tax.
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Period Composite

FY20 2.58%

FY19 0.75%

FY18 0.79%

FY17 1.63%

FY16 1.74%

FY15 1.65%

FY14 1.07%

FY13 1.46%

FY12 1.72%

FY11 1.80%

FY10 1.19%

KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financial liabilities are recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receive cash flows related to the asset expire. Financial
liabilitiesare derecognizedwhen they are extinguished,that is, when
the obligationspecifiedin the contract is discharged, cancelled,or
expires. Any gainor losson derecognitionof the financialassetsand
financialliabilities is taken to incomecurrently.



ComplianceStatement
AtlasAssetManagementLimitedόά!!a[έor theάŦƛǊƳέύclaimscompliance
with the Global Investment Performance Standards (GIPS)and has
preparedandpresentedthis report in compliancewith the GIPSstandards.
TheFirmAAMLhasnot been independentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carryout
Asset Management Services as Non-Banking Finance Company by
Securitiesand ExchangeCommissionof Pakistan(Commission). Thefirm is
alsolicensedby the CommissionasPensionFundManager. Thefirm AAML
includesall CollectiveInvestment Schemes(including investment plans),
VoluntaryPensionSchemesunder its managementandAll Non-FeePaying
and FeePayingand Discretionaryand Non-DiscretionaryPortfolios. AAML
has been assignedAsset Manager Rating of AM2+ by PACRA(As on
December26, 2019).
Policies
AAMLpoliciesfor valuingportfolios,calculatingperformanceandpreparing
compliantpresentationsare availableon request.
CompositeDescription
The Investment Objective of APF Money Market Sub-Fund is to earn
returns from investmentsin Money Markets of Pakistan,thus incurringa
relatively lower risk than debt investments. APFMoney Market SubFund
Compositeshall invest primarily in short term debt securities with the
weightedaveragetime to maturity of net assetsnot exceedingninety days.
Currently the composite comprises of one portfolio i.e. APF Money
Market SubFund.
APFMoney Market SubFundis a constituent of AtlasPensionFund(APF).
APFservesasa primary savingsvehiclefor retirement savings(i.e. pension
savings) for individuals and is created as a Pension Fund under the
Voluntary Pension System Rules 2005 having an umbrella structure
composedof numerousSub-Fundsin the form of unit trust schemesunder
its wing, where contributions received from the participants shall be
allocated in accordancewith the allocation scheme selected by the
participants.
FeesandReturns
Returns are calculated net of management fees (actual) and other
expenses(whichmainly includescustodialfee, trustee expense,SECPFee,
FederalExciseDuty,SindhSalesTax,WWFandother levies).

Performancedata does not include the cost incurred directly by an
investor in the form of salesload.
FeeSchedule
ManagementFeeis 0.50% of AverageAnnualNet Assets. There is a
discretionary3.0%Front-end loadandno Back-end load.
Benchmark
The Commission,under the Voluntary PensionSystemRules2005,
shall measure performance of Pension Fund Manager by using
specified benchmark to take corrective measures for Voluntary
PensionSchemesasmaybe considerednecessaryby the Commission
where the investmentreturn are found to be consistentlybelow the
specifiedbenchmark,as measuredon a three years rolling average
basis.
For this purpose, the index of the weighted average investment
return of all sub-funds for all Pension Fund Managers shall be
calculatedby the Commissionwithin ninety daysof the end of each
financialyear.
The benchmark for the investment performance of APF Money
Market SubFundshall be the return of the index (as stated above)
less150basispoints.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/ mutual funds whoseincomeexceededRs0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to pay contribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)
filed a constitutionalpetition in the HonorableSindhHighCourt(SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pendingdecision,the Management
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APF MONEY MARKET SUB FUND 
COMPOSITE

Period
Total Net

Return

Total Composite Assets at 

end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the Firm at 

the end of Period (mn)

FY20 12.40% 462 1.5% 31,572

FY19 8.64% 360 1.3% 27,279

FY18 5.36% 269 0.9% 31,260

FY17 5.53% 242 0.8% 30,252

FY16 5.74% 240 1.2% 20,137

FY15 7.93% 198 1.1% 18,169

FY14 7.59% 155 1.1% 13,812

FY13 8.15% 107 1.0% 9,749
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b) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financial servicesto include AssetManagementCompaniesό!a/Ωǎύ
with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
providedfor FEDliability whichamountedto Rs.0.7 million up till June
30, 2016.
c) Asper Clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under section151.
However,during the year ended June30, 2016, severalCompanies
(includingbanks)deductedwithholdingtax on profit on bankdeposits
paid to the Fundsbased on the interpretation issuedby FBRvide
letter C. no. 1(43)DG(WHT)/2008-VOL.II-66417-RdatedMay 12, 2015
which requires every withholding agent to withhold income tax at
applicablerates in casea valid exemption certificate under section
159(1) issuedby the concernedCommissionerof InlandRevenue(CIR)
is not produced by the withholdee. The amount of tax withheld
during the year on profit on bank deposits and debt securities
aggregatesto Rs.0.12million.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. OnJanuary28, 2016, the Boardof
Directors of the Management Company passed a resolution by
circulation, authorizing all CISsto file an appeal in the Honorable
SupremeCourt through their Trustees,to direct all persons being
withholding agents,includingshareregistrarsand banksto observe
the provisionsof clause47B of Part IV of the SecondScheduleto the
IncomeTaxOrdinance,2001without imposingany conditionsat the
time of making any payment to the CISsbeing managedby the
Management Company. Accordingly, a petition was filed in the
SupremeCourt of Pakistanby the Fundstogether with other CISs
(managed by the Management Company and other Asset
ManagementCompanies)whereby the SupremeCourt granted the
petitioners leave to appeal from the initial judgement of the SHC.
Pendingdecisionof the casetax withheld is consideredάwŜŎŜƛǾŀōƭŜέ
asit is refundableby FBR.
Minimum Portfolio Size
The minimum portfolio sizefor inclusionin the compositeis Rs.50
Million per SubFundfor a minimum period of three yearsor asmay
be determined by the Commission,that is the minimum regulatory
requirement to start a sub fund. The Commissionmay modify this
requirement provided that the companyregisteredas PensionFund
Managerhasadequatesolvencymarginand track record for the last
three yearsof the annualreturn on the funds beingmanagedby the
saidcompany.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.

Company,as a matter of abundant caution, has maintained the
provision for WWFamountingto Rs.1.1 million as at June30, 2016.
The FinanceAct, 2015 has excluded Mutual Funds and Collective
InvestmentSchemesfrom the definition of 'industrial establishment'
subject to WWFunder WWFOrdinance,1971. Therefore,AAMLhas
not provided for WWFw.e.f. July01, 2015.
On November 10, 2016 the SupremeCourt of Pakistan(SCP)has
passeda judgment declaringthe amendmentsmade in the Finance
Acts2006and2008pertainingto WWFasillegalciting that WWFwas
not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid
amendmentshavebeenstruckdown by the SCP. TheFederalBoardof
Revenuehas filed a petition in the SCPagainst the said judgment,
which is pendinghearing. While the petitions filed by the CISson the
matter arestill pendingbefore the SHC,the Mutual FundsAssociation
of Pakistan(MUFAP)(collectivelyon behalf of the assetmanagement
companiesand their CISs)has taken legal and tax opinions on the
impactof the SCPjudgementon the CISspetition beforethe SHC. Both
legal and tax advisorsconsultedwere of the view that the judgment
hasremovedthe verybasison whichthe demandswere raisedagainst
the CISs. Therefore,there was no longerany liability againstthe CISs
under the WWFOrdinanceand that all casespendingin the SHCor
lower appellateforums will now be disposedof in light of the earlier
judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs 0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investmentvehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act. Thereafter, MUFAPhas taken up the matter with the Sindh
FinanceMinistry to have CISs/ mutual funds excluded from the
applicabilityof SWWF.
In view of the abovedevelopmentsregardingthe applicabilityof WWF
and SWWFon CISs/ mutual funds, MUFAPhas recommendedthe
following to all its memberson 12January2017:
- basedon legalopinion, the entire provisionagainstWWFheldby the
CISstill 30June2015shouldbe reversedon 12January2017; and
- asa matter of abundantcaution, the provisionin respectof SWWF
shouldbe madewith effect from the date of enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015) on 12January2017.
Theabovedecisionswerecommunicatedto the SECPandthe Pakistan
StockExchangeLimitedon 12January2017andthe SECPvideits letter
dated 1 February 2017 has advised MUFAPthat the adjustments
relating to the above should be prospective and supported by
adequatedisclosuresin the financialstatementsof the CISs/mutual
funds. Accordingly,on 12 January2017 the provision for WWF was
reversedand the provisionfor SWWFwas made for the period from
21 May 2015 to 12 January2017. Thereafter,the provision is being
madeon a daily basisgoingforward. Up till June30, 2020, a sumof Rs
2.2 million (Rs. 1.37 per unit) hasbeenprovidedfor SWWFfrom APF
Money Market SubFund.
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Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeis asfollows:
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Period Composite

FY20 0.90%

FY19 0.51%

FY18 0.22%

FY17 0.43%

FY16 0.38%

FY15 0.36%

FY14 0.45%

FY13 0.45%

FY12 0.34%

FY11 0.36%

FY10 0.45%

KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilitiesare recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receive cash flows related to the asset expire. Financial
liabilitiesarederecognizedwhenthey areextinguished,that is,when
the obligation specifiedin the contract is discharged,cancelled,or
expires. Anygainor losson derecognitionof the financialassetsand
financialliabilities is taken to incomecurrently.
RevenueRecognition
Interest income on government securities is recognized using
effective interest method at the rate of return implicit in the
instrument. Interest income on bank balances,placements and
depositsis recognizedon an accrualbasis. Gain or loss on sale of
government securities is accounted for in the period in which it
arises.
ProprietaryAssetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,
its ManagementCompany.
Taxation
a) Asprovidedin Clause57 (3) (viii) of the Part1 of the 2nd Schedule
of the Income Tax Ordinance,2001, the income of APF Money
Market SubFundCompositeisexempt from tax.
b) Under the provisionsof Clause47 (B) of Part 4 of the Second
Scheduleto the IncomeTaxOrdinance,2001, the PensionCǳƴŘΩǎ
incomenamely,dividend,profit on governmentsecurities,return on
deposits/ certificates of investment with banks/ financial
institutions, profits from money market transactions,profit from
Profit or Losssharingaccountswith banksof the PensionFundwill
not be subjectto anywithholding tax.
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APIF EQUITY SUB FUND COMPOSITE

Period
Total Net

Return

Total Composite Assets at 

end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the Firm at 

the end of Period (mn)

FY20 8.38% 447 1.4% 31,572

FY19 -19.14% 387 1.4% 27,279

FY18 -9.54% 411 1.3% 31,260

FY17 28.29% 403 1.3% 30,252

FY16 4.99% 312 1.5% 20,137

FY15 24.32% 289 1.6% 18,169

FY14 24.88% 208 1.5% 13,812

FY13 49.02% 135 1.3% 9,749

ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
TheInvestmentObjectiveof APIFEquity Sub-Fundis to earn returns
from investmentsin PakistaniEquity Markets. APIFEquity SubFund
Compositeinvestsprimarily in equity securities(as approvedby the
ShariahAdvisor)with at least ninety percent (90%) of net assetsshall
remain investedin listed equity securitiesduring the year basedon
quarterlyaverageinvestmentcalculatedon a dailybasis. Currentlythe
compositecomprisesof one portfolio i.e. APIFEquitySubFund.
APIFEquity SubFund is a constituent of Atlas PensionIslamicFund
(APIF). APIFservesasa ShariahCompliantprimary savingsvehiclefor
retirement savings(i.e. pensionsavings)for individualsand is created
as a PensionFund under the Voluntary PensionSystemRules2005
havingan umbrellastructurecomposedof numerousSub-Fundsin the
form of unit trust schemesunder its wing, where contributions
receivedfrom the participantsshall be allocatedin accordancewith
the allocationschemeselectedby the participants.
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(whichmainly includescustodialfee, trustee expense,SECP
Fee, FederalExciseDuty, Sindh SalesTax, WWF and other levies).
Performancedata does not include the cost incurred directly by an
investor in the form of salesload.

FeeSchedule
ManagementFee is 1.5% of AverageAnnualNet Assets. There is a
discretionary3.0%Front-end loadandno Back-end load.
Benchmark
The Commission,under the Voluntary PensionSystemRules2005,
shall measure performance of Pension Fund Manager by using
specified benchmark to take corrective measures for Voluntary
PensionSchemesasmaybe considerednecessaryby the Commission
where the investmentreturn are found to be consistentlybelow the
specifiedbenchmark,as measuredon a three years rolling average
basis.
For this purpose, the index of the weighted average investment
return of all sub-funds for all Pension Fund Managers shall be
calculatedby the Commissionwithin ninety daysof the end of each
financialyear.
The benchmarkfor the investment performanceof APIFEquity Sub
Fundshallbe the return of the index(asstatedabove)less500 basis
points.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/ mutual funds whoseincomeexceededRs0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to paycontribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)
filed a constitutionalpetition in the HonorableSindhHighCourt(SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pending decision, the Management
Company,as a matter of abundant caution, has maintained the
provision for WWFamountingto Rs.3.7 million as at June30, 2016.
The FinanceAct, 2015 has excluded Mutual Funds and Collective
InvestmentSchemesfrom the definition of 'industrial establishment'
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with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
providedfor FEDliability whichamountedto Rs.1.6 million up till June
30, 2016.
d) Asper Clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under section151.
However,during the year ended June30, 2016, severalCompanies
(includingbanks)deductedwithholdingtax on profit on bankdeposits
paid to the Fundsbased on the interpretation issuedby FBRvide
letter C. no. 1(43)DG(WHT)/2008-VOL.II-66417-RdatedMay 12, 2015
which requires every withholding agent to withhold income tax at
applicablerates in casea valid exemption certificate under section
159(1) issuedby the concernedCommissionerof InlandRevenue(CIR)
is not produced by the withholdee. The amount of tax withheld
duringthe yearon dividendandprofit on bankdepositsaggregatesto
Rs.0.6 million.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. OnJanuary28, 2016, the Boardof
Directors of the Management Company passed a resolution by
circulation, authorizing all CISsto file an appeal in the Honorable
SupremeCourt through their Trustees,to direct all persons being
withholding agents,includingshareregistrarsand banksto observe
the provisionsof clause47B of Part IV of the SecondScheduleto the
IncomeTaxOrdinance,2001without imposingany conditionsat the
time of making any payment to the CISsbeing managedby the
ManagementCompany.
Accordingly,a petition was filed in the SupremeCourt of Pakistanby
the Fundstogether with other CISs(managedby the Management
Companyand other Asset Management Companies)whereby the
SupremeCourtgrantedthe petitionersleaveto appealfrom the initial
judgementof the SHC. Pendingdecisionof the casetax withheld is
consideredάwŜŎŜƛǾŀōƭŜέasit is refundableby FBR.
Minimum Portfolio Size
Theminimumportfolio sizefor inclusionin the compositeis Rs.50
Million per SubFundfor a minimum period of three yearsor asmay
be determinedby the Commission,that is the minimum
regulatory requirement to start a sub fund. The Commissionmay
modify this requirement provided that the company registered as
Pension Fund Manager has adequate solvency margin and track
recordfor the last three yearsof the annualreturn on the fundsbeing
managedby the saidcompany.
Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.

subject to WWFunder WWFOrdinance,1971. Therefore,AAMLhas
not provided for WWFw.e.f. July01, 2015.
On November 10, 2016 the SupremeCourt of Pakistan(SCP)has
passeda judgment declaringthe amendmentsmade in the Finance
Acts2006and2008pertainingto WWFasillegalciting that WWFwas
not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid
amendmentshavebeenstruckdown by the SCP. TheFederalBoardof
Revenuehas filed a petition in the SCPagainst the said judgment,
which is pendinghearing. While the petitions filed by the CISson the
matter arestill pendingbefore the SHC,the Mutual FundsAssociation
of Pakistan(MUFAP)(collectivelyon behalf of the assetmanagement
companiesand their CISs)has taken legal and tax opinions on the
impactof the SCPjudgementon the CISspetition beforethe SHC. Both
legal and tax advisorsconsultedwere of the view that the judgment
hasremovedthe verybasison whichthe demandswere raisedagainst
the CISs. Therefore,there was no longerany liability againstthe CISs
under the WWFOrdinanceand that all casespendingin the SHCor
lower appellateforums will now be disposedof in light of the earlier
judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs 0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investment vehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act. Thereafter, MUFAPhas taken up the matter with the Sindh
FinanceMinistry to have CISs/ mutual funds excluded from the
applicabilityof SWWF.
In view of the abovedevelopmentsregardingthe applicabilityof WWF
and SWWFon CISs/ mutual funds, MUFAPhas recommendedthe
following to all its memberson 12January2017:
- basedon legalopinion, the entire provisionagainstWWFheldby the
CISstill 30June2015shouldbe reversedon 12January2017; and
- asa matter of abundantcaution, the provisionin respectof SWWF
shouldbe madewith effect from the date of enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015) on 12January2017.
Theabovedecisionswerecommunicatedto the SECPandthe Pakistan
StockExchangeLimitedon 12January2017andthe SECPvideits letter
dated 1 February 2017 has advised MUFAPthat the adjustments
relating to the above should be prospective and supported by
adequatedisclosuresin the financialstatementsof the CISs/mutual
funds. Accordingly,on 12 January2017 the provision for WWF was
reversedand the provisionfor SWWFwas made for the period from
21 May 2015 to 12 January2017. Thereafter,the provision is being
madeon a dailybasisgoingforward. Uptill June30, 2020, a sumof Rs.
3.3 million (Rs. 4.02 per unit) hasbeenprovidedfor SWWFfrom APIF
EquitySubFund.
c) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financialservicesto includeAssetManagementCompaniesό!a/Ωǎ)
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Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeis asfollows:
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Period Composite

FY20 27.03%

FY19 17.54%

FY18 16.80%

FY17 18.11%

FY16 16.64%

FY15 16.58%

FY14 14.87%

FY13 15.83%

FY12 16.80%

FY11 28.79%

RevenueRecognition
Incomeon PLSaccountsis recognizedon an accrualbasis. Dividend
income is recognized when the right to receive the dividend is
established. Gainor losson saleof equity securitiesis accountedfor
in the period in which it arises.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Asprovidedin Clause57 (3) (viii) of the Part1 of the 2nd Schedule
of the IncomeTaxOrdinance,2001, the income of APIFEquity Sub
FundCompositeisexempt from tax.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the Income Tax Ordinance,2001, the PensionCǳƴŘΩǎ
incomenamely,dividend,profit on governmentsecurities,return on
deposits/certificatesof investment with banks/financialinstitutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the PensionFundwill not besubjectto
anywithholding tax.

KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilitiesare recognizedat the time
when the Fundbecomesa party to the contractualprovisions
of the instrument. Financial assets are derecognizedwhen the
contractualrights to receivecashflows related to the assetexpire.
Financialliabilities are derecognizedwhen they are extinguished,
that is, when the obligationspecifiedin the contract is discharged,
cancelled, or expires. Any gain or loss on derecognition of the
financialassetsandfinancialliabilities is takento incomecurrently.



FeeSchedule
ManagementFeeis 0.75% of AverageAnnualNet Assets. Thereis a
discretionary3.0%Front-end loadandno Back-end load.
Benchmark
The Commission,under the Voluntary PensionSystemRules2005,
shall measure performance of Pension Fund Manager by using
specified benchmark to take corrective measures for Voluntary
PensionSchemesasmaybe considerednecessaryby the Commission
where the investmentreturn are found to be consistentlybelow the
specifiedbenchmark,as measuredon a three years rolling average
basis.
For this purpose, the index of the weighted average investment
return of all sub-funds for all Pension Fund Managers shall be
calculatedby the Commissionwithin ninety daysof the end of each
financialyear.
The benchmarkfor the investment performanceof APIFDebt Sub
Fundshallbe the return of the index(asstatedabove)less200 basis
points.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance,andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The Debt securities held by Collective Investment Schemes
managedby AAMLwere re-priced during the year 2008-09 on SECP
directive issuedon November05, 2008, applicableon mutual funds.
TheDirectiveenforcedre-pricingof debt securities,due to absenceof
liquidity andpricediscoveryin the debt market,by applyingdiscount
rates varyingfrom 5% in caseof AAArated instruments to 30% for
BBBrated and below. On6 January2009the SECPissuedCircularNo.
1 of 2009titled ά±ŀƭǳŀǘƛƻƴof debt securitiesand provisioningcriteria
for non-performingdebt securities.έThisCircularstipulatedthat from
10 January2009, the pricingwould be determinedthrough a market
price methodology as compiled by Mutual Fund Association of
Pakistan(MUFAP). The valuation criteria takes into considerationa
number of factors, such as άǘǊŀŘƛƴƎέΣάǘƘƛƴƭȅǘǊŀŘƛƴƎέand άƴƻƴ-
ǘǊŀŘƛƴƎέstatus of the debt securities,rating and cashflows, besides
liquidity factors.

ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the GlobalInvestmentPerformanceStandards(GIPS)
and has preparedand presentedthis report in compliancewith the
GIPSstandards. TheFirmAAMLhasnot beenindependentlyverified.
FirmDefinition
AAML,sponsoredby the AtlasGroupof Companiesis licensedto carry
out AssetManagementServicesasNon-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). The
firm is alsolicensedby the CommissionasPensionFundManager. The
firm AAML includes all Collective Investment Schemes(including
investmentplans),VoluntaryPensionSchemesunder its management
and All Non-FeePayingand FeePayingand Discretionaryand Non-
Discretionary Portfolios. AAML has been assignedAsset Manager
Ratingof AM2+by PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
The investment objective of APIFDebt Sub-Fund is to earn returns
from investments in debt markets of Pakistan, thus incurring a
relatively lower risk than equity investments. APIFDebt Sub Fund
Compositeinvestsprimarily in tradable debt securities(as approved
by the ShariahAdvisor)with the weighted averageduration of the
investment portfolio not exceeding ten years. Currently the
compositecomprisesof one portfolio i.e. APIFDebtSubFund.
APIFDebt Sub Fund is a constituent of Atlas PensionIslamic Fund
(APIF). APIFservesasa ShariahCompliantprimary savingsvehiclefor
retirement savings(i.e. pensionsavings)for individualsand is created
as a PensionFund under the Voluntary PensionSystemRules2005
havinganumbrellastructurecomposedof numerousSub-Fundsin the
form of unit trust schemesunder its wing, where contributions
receivedfrom the participantsshall be allocatedin accordancewith
the allocationschemeselectedby the participants.
FeesandReturns
Returnsare calculatednet of managementfees (actual) and other
expenses(whichmainly includescustodialfee, trustee expense,SECP
Fee, FederalExciseDuty, Sindh SalesTax, WWF and other levies).
Performancedata does not include the cost incurred directly by an
investor in the form of salesload.

Global Investment Performance Standards (GIPS)
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Creation Date Reporting Currency

July 01, 2012 Pak Rupees

APIF DEBT SUB FUND COMPOSITE

Period
Total Net

Return

Total Composite Assets at 

end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the Firm at 

the end of Period (mn)

FY20 9.90% 457 1.4% 31,572

FY19 7.30% 378 1.4% 27,279

FY18 3.58% 354 1.1% 31,260

FY17 5.39% 344 1.1% 30,252

FY16 4.23% 280 1.4% 20,137

FY15 5.53% 235 1.3% 18,169

FY14 8.04% 177 1.3% 13,812

FY13 7.79% 131 1.3% 9,749
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b) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/ mutual funds whoseincomeexceededRs0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to pay contribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)filed
a constitutional petition in the Honorable Sindh High Court (SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pending decision, the Management
Company,as a matter of abundant caution, has maintained the
provision for WWFamountingto Rs.1.1 million as at June30, 2016.
The FinanceAct, 2015 has excluded Mutual Funds and Collective
InvestmentSchemesfrom the definition of 'industrial establishment'
subject to WWFunder WWFOrdinance,1971. Therefore,AAMLhas
not provided for WWFw.e.f. July01, 2015.
On November 10, 2016 the SupremeCourt of Pakistan(SCP)has
passeda judgment declaringthe amendmentsmade in the Finance
Acts2006and2008pertainingto WWFasillegalciting that WWFwas
not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid
amendmentshavebeenstruckdown by the SCP. TheFederalBoardof
Revenuehas filed a petition in the SCPagainst the said judgment,
which is pendinghearing. While the petitions filed by the CISson the
matter arestill pendingbefore the SHC,the Mutual FundsAssociation
of Pakistan(MUFAP)(collectivelyon behalf of the assetmanagement
companiesand their CISs)has taken legal and tax opinions on the
impactof the SCPjudgementon the CISspetition beforethe SHC. Both
legal and tax advisorsconsultedwere of the view that the judgment
hasremovedthe verybasison whichthe demandswere raisedagainst
the CISs. Therefore,there was no longerany liability againstthe CISs
under the WWFOrdinanceand that all casespendingin the SHCor
lower appellateforums will now be disposedof in light of the earlier
judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs 0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investment vehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act. Thereafter, MUFAPhas taken up the matter with the Sindh
Finance Ministry to have CISs/mutual funds excluded from the
applicabilityof SWWF.
In view of the abovedevelopmentsregardingthe applicabilityof WWF
and SWWFon CISs/mutualfunds, MUFAPhas recommendedthe
following to all its memberson 12January2017:
- basedon legalopinion, the entire provisionagainstWWFheldby the
CISstill 30June2015shouldbe reversedon 12January2017; and
- asa matter of abundantcaution,the provisionin respectof SWWF

shouldbe madewith effect from the dateof enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015) on 12January2017.
The above decisions were communicated to the SECPand the
PakistanStockExchangeLimited on 12 January2017 and the SECP
vide its letter dated 1 February2017 has advisedMUFAPthat the
adjustments relating to the above should be prospective and
supportedby adequatedisclosuresin the financialstatementsof the
CISs/mutual funds. Accordingly,on 12 January2017the provisionfor
WWFwas reversedand the provision for SWWFwas made for the
period from 21 May 2015 to 12 January 2017. Thereafter, the
provisionis beingmadeon a dailybasisgoingforward. Up till June30,
2020, a sumof Rs. 2.2 million (Rs. 1.15per unit) hasbeenprovidedfor
SWWFfrom APIFDebtSubFund.
c) The Finance Act, 2013 imposed Federal ExciseDuty (FED)on
financial servicesto include AssetManagementCompaniesό!a/Ωǎύ
with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhich is pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
providedfor FEDliability whichamountedto Rs.1.0 million up till June
30, 2016.
d) Asper Clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under section151.
However,during the year ended June30, 2016, severalCompanies
(includingbanks)deductedwithholdingtax on profit on bankdeposits
paid to the Fundsbased on the interpretation issuedby FBRvide
letter C. no. 1(43)DG(WHT)/2008-VOL.II-66417-RdatedMay 12, 2015
which requires every withholding agent to withhold income tax at
applicablerates in casea valid exemption certificate under section
159(1) issuedby the concernedCommissionerof InlandRevenue(CIR)
is not produced by the withholdee. The amount of tax withheld
during the year on profit on bank deposits and debt securities
aggregatesto Rs.0.2 million.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR) which was
decidedby the SHCin favor of FBR. OnJanuary28, 2016, the Boardof
Directors of the Management Company passed a resolution by
circulation, authorizing all CISsto file an appeal in the Honorable
SupremeCourt through their Trustees,to direct all persons being
withholding agents,includingshareregistrarsand banksto observe
the provisionsof clause47B of Part IV of the SecondScheduleto the
IncomeTaxOrdinance,2001without imposingany conditionsat the
time of making any payment to the CISsbeing managedby the
Management Company. Accordingly, a petition was filed in the
SupremeCourt of Pakistanby the Fundstogether with other CISs
(managed by the Management Company and other Asset
ManagementCompanies)whereby the SupremeCourt granted the
petitioners leave to appeal from the initial judgement of the SHC.
Pendingdecisionof the casetax withheld is consideredάwŜŎŜƛǾŀōƭŜέ
asit is refundableby FBR.
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Minimum Portfolio Size
Theminimum portfolio sizefor inclusionin the compositeis Rs.50 Million
per Sub Fund for a minimum period of three years or as may be
determined by the Commission, that is the minimum regulatory
requirement to start a sub fund. The Commissionmay modify this
requirement provided that the company registered as Pension Fund
Managerhasadequatesolvencymarginandtrack recordfor the last three
years of the annual return on the funds being managed by the said
company.
Internal Dispersion
Sincenumber of Portfolios in the compositeis only one at the moment
(lessthan five) therefore calculationof internal dispersionisnot required.
Ex-PostStandardDeviation
Thethree-year annualizedex-post standarddeviation of the compositeis
asfollows:

KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilitiesare recognizedat the time when
the Fundbecomesa party to the contractualprovisionsof the instrument.
Financialassetsare derecognizedwhen the contractual rights to receive
cashflows relatedto the assetexpire. Financialliabilitiesare derecognized
when they are extinguished,that is, when the obligation specifiedin the
contract isdischarged,cancelled,or expires.
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Any gain or loss on derecognition of the financial assetsand
financialliabilities is taken to incomecurrently.
RevenueRecognition
Interest income on government securities and other debt
securitiesis recognizedusingeffectiveinterest method at the rate
of return implicit in the instrument. Interest income on bank
balances,placementsand deposits is recognizedon an accrual
basis. However, recognition of income on non-performing
placements/ depositsand securitiesis suspendedin accordance
with the {9/tΨǎCircular1 of 2009 and the Fund's provisioning
policy. Gain or loss on sale of government securitiesand other
debt securitiesand derivativesis accountedfor in the period in
which it arises.
SubjectiveUnobservableInputs
Atlas Asset Management Limited uses subjective unobservable
inputs for valuingsomeof its debt instrumentslike TermFinance
Certificates/Sukuks. The criteria used for valuation is in
accordancewith the guidelines issued by Regulator through
Circular 1 of 2009 (as amended from time to time) and
unobservableinputs are disclosedthrough "ProvisioningPolicy"
on the websiteof the Company.
Proprietary Assetsin the Composite
Proprietary Assets in the composite contains investments of
AAML,its ManagementCompany.
Taxation
a) As provided in Clause57 (3) (viii) of the Part 1 of the 2nd
Scheduleof the IncomeTaxOrdinance,2001, the incomeof APIF
DebtSubFundCompositeis exemptfrom tax.
b) Under the provisionsof Clause47 (B) of Part 4 of the Second
Scheduleto the IncomeTaxOrdinance,2001, the PensionCǳƴŘΩǎ
incomenamely,dividend,profit on governmentsecurities,return
on deposits/certificates of investment with banks/financial
institutions, profits from money market transactions,profit from
Profit or Losssharingaccountswith banksof the PensionFundwill
not be subjectto anywithholding tax.

Period Composite

FY20 1.12%

FY19 0.82%

FY18 0.78%

FY17 0.98%

FY16 0.99%

FY15 0.97%

FY14 1.04%

FY13 1.31%

FY12 1.36%

FY11 1.23%



Global Investment Performance Standards (GIPS)
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Creation Date Reporting Currency

July 01, 2012 Pak Rupees

APIF MONEY MARKET SUB FUND 
COMPOSITE

Period
Total Net

Return

Total Composite Assets at 

end of Period (mn)

Percentage ƻŦ CƛǊƳΩǎ 

Assets

Total Assets of the Firm at 

the end of Period (mn)

FY20 9.81% 518 1.6% 31,572

FY19 7.57% 393 1.4% 27,279

FY18 4.02% 308 1.0% 31,260

FY17 4.88% 254 0.8% 30,252

FY16 4.22% 208 1.0% 20,137

FY15 5.97% 172 0.9% 18,169

FY14 7.67% 139 1.0% 13,812

FY13 7.12% 102 1.0% 9,749

ComplianceStatement
Atlas Asset Management Limited όά!!a[έor the άŦƛǊƳέύclaims
compliancewith the Global Investment PerformanceStandards(GIPS)
andhaspreparedand presentedthis report in compliancewith the GIPS
standards. TheFirmAAMLhasnot been independentlyverified.
FirmDefinition
AAML,sponsoredby the Atlas Group of Companiesis licensedto carry
out AssetManagementServicesas Non-BankingFinanceCompanyby
Securitiesand ExchangeCommissionof Pakistan(Commission). Thefirm
is also licensedby the Commissionas PensionFundManager. Thefirm
AAMLincludesall CollectiveInvestmentSchemes(includinginvestment
plans),VoluntaryPensionSchemesunder its managementand All Non-
Fee Payingand Fee Payingand Discretionaryand Non-Discretionary
Portfolios. AAMLhas been assignedAssetManagerRatingof AM2+ by
PACRA(Ason December26, 2019).
Policies
AAML policies for valuing portfolios, calculating performance and
preparingcompliantpresentationsare availableon request.
CompositeDescription
The InvestmentObjectiveof APIFMoney Market Sub-Fund is to earn
returns from investmentsin MoneyMarketsof Pakistan,thus incurringa
relatively lower risk than debt investments. APIFMoney Market Sub
Fund Composite invests primarily in short term debt securities (as
approvedby the ShariahAdvisor) with the weighted averagetime to
maturity of the assetsupto oneyear,andthe time to maturity of Shariah
CompliantGovernmentsecuritiessuchasGovernmentof PakistanIjarah
Sukuksupto three years. Currently the composite comprisesof one
portfolio i.e. APIFMoney Market SubFund.
APIFMoney Market SubFund is a constituent of Atlas PensionIslamic
Fund(APIF). APIFservesasa ShariahCompliantprimary savingsvehicle
for retirement savings(i.e. pensionsavings)for individualsandis created
as a PensionFund under the Voluntary PensionSystemRules 2005
havingan umbrella structure composedof numerousSub-Fundsin the
form of unit trust schemesunder its wing, wherecontributionsreceived
from the participantsshallbeallocatedin accordancewith the allocation
schemeselectedby the participants.
FeesandReturns
Returns are calculated net of management fees (actual) and other
expenses(which mainly includescustodial fee, trustee expense,SECP
Fee, Federal ExciseDuty, Sindh Sales Tax, WWF and other levies).
Performancedata does not include the cost incurred directly by an
investor in the form of salesload.

FeeSchedule
ManagementFeeis 0.50% of AverageAnnualNet Assets. Thereis a
discretionary3.0%Front-end loadandno Back-end load.
Benchmark
The Commission,under the Voluntary PensionSystemRules2005,
shall measure performance of Pension Fund Manager by using
specified benchmark to take corrective measures for Voluntary
PensionSchemesasmaybe considerednecessaryby the Commission
where the investmentreturn are found to be consistentlybelow the
specifiedbenchmark,as measuredon a three years rolling average
basis.
For this purpose, the index of the weighted average investment
return of all sub-funds for all Pension Fund Managers shall be
calculatedby the Commissionwithin ninety daysof the end of each
financialyear.
The benchmark for the investment performance of APIF Money
Market SubFundshall be the return of the index (as stated above)
less150basispoints.
Listof Composites
Alist of all compositedescriptionsisavailableon request.
CompositesPolicies
Policiesfor valuingportfolios, calculatingperformance, andpreparing
compliantpresentationsis availableon request.
SignificantEvents
a) The FinanceAct, 2008 had introduced an amendment to the
Workers'WelfareFundOrdinance,1971(WWFOrdinance)asa result
of which it was construed that all CollectiveInvestment Schemes
(CISs)/mutualfunds whose income exceededRs0.5 million in a tax
year were brought within the scope of the WWF Ordinance,thus
renderingthem liable to pay contribution to WWFat the rate of two
percentof their accountingor taxableincome,whicheverwashigher.
In light of this, the Mutual FundsAssociationof Pakistan(MUFAP)
filed a constitutionalpetition in the HonorableSindhHighCourt(SHC)
challenging the applicability of WWF on CISswhich is pending
adjudication. In view of the pending decision, the Management
Company,as a matter of abundant caution, has maintained the
provision for WWFamountingto Rs.0.9 million as at June30, 2016.
The FinanceAct, 2015 has excluded Mutual Funds and Collective
InvestmentSchemesfrom the definition of 'industrial establishment'
subject to WWFunder WWFOrdinance,1971. Therefore,AAMLhas
not provided for WWFw.e.f. July01, 2015.
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financial servicesto include AssetManagementCompaniesό!a/Ωǎύ
with effect from June 13, 2013. On September 04, 2013 a
constitutionalpetition hasbeenfiled in SindhHighCourt(SHC)jointly
by variousAMC`s,challengingthe levy of FED. In a separatepetition
the Honorable Sindh High Court declared that the FED was
unconstitutional and cannot be charged where provinces are
collecting sales tax. In responseto this, the Deputy Commissioner
Inland Revenuehas filed a Civil Petition for leave to appeal in the
SupremeCourtof Pakistanwhichis pendingadjudication. Further,via
FinanceAct 2016, the FEDhasbeenwithdrawn from July1, 2016. In
the meantime, as a matter of abundant caution, the Schemehas
providedfor FEDliability whichamountedto Rs.0.6 million up till June
30, 2016.
c)Asper Clause47(B)of part IVof the SecondScheduleto the Income
Tax Ordinance, 2001, payments made to collective investment
schemes(CISs)are exempt from withholding tax under section151.
However,during the year ended June30, 2016, severalCompanies
(includingbanks)deductedwithholdingtax on profit on bankdeposits
paid to the Fundsbased on the interpretation issuedby FBRvide
letter C. no. 1(43)DG(WHT)/2008-VOL.II-66417-Rdated May 12, 2015
which requires every withholding agent to withhold income tax at
applicablerates in casea valid exemption certificate under section
159(1) issuedby the concernedCommissionerof InlandRevenue(CIR)
is not produced by the withholdee. The amount of tax withheld
during the year on profit on bank deposits and debt securities
aggregatesto Rs.0.3 million.
For this purpose,the Mutual FundsAssociationof Pakistan(MUFAP)
on behalf of various mutual funds (including the Funds being
managedby the ManagementCompany)had filed a petition in the
HonorableSindhHighCourt (SHC)challengingthe abovementioned
interpretation of the Federal Board of Revenue(FBR)which was
decidedby the SHCin favor of FBR. OnJanuary28, 2016, the Boardof
Directors of the Management Company passed a resolution by
circulation, authorizing all CISsto file an appeal in the Honorable
SupremeCourt through their Trustees,to direct all personsbeing
withholding agents,includingshareregistrarsand banksto observe
the provisionsof clause47B of Part IV of the SecondScheduleto the
IncomeTaxOrdinance,2001without imposingany conditionsat the
time of making any payment to the CISsbeing managedby the
Management Company. Accordingly, a petition was filed in the
SupremeCourt of Pakistanby the Fundstogether with other CISs
(managed by the Management Company and other Asset
ManagementCompanies)whereby the SupremeCourt granted the
petitioners leave to appeal from the initial judgement of the SHC.
Pendingdecisionof the casetax withheld is consideredάwŜŎŜƛǾŀōƭŜέ
asit is refundableby FBR.
Minimum Portfolio Size
The minimum portfolio size for inclusion in the composite is Rs.50
Million per SubFundfor a minimum period of three yearsor asmay
be determined by the Commission,that is the minimum regulatory
requirement to start a sub fund. The Commissionmay modify this
requirement provided that the companyregisteredas PensionFund
Managerhasadequatesolvencymarginand track record for the last
three yearsof the annualreturn on the funds beingmanagedby the
saidcompany.

On November 10, 2016 the SupremeCourt of Pakistan(SCP)has
passeda judgment declaringthe amendmentsmade in the Finance
Acts2006and2008pertainingto WWFasillegalciting that WWFwas
not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid
amendmentshavebeenstruckdown by the SCP. TheFederalBoardof
Revenuehas filed a petition in the SCPagainst the said judgment,
which is pendinghearing. While the petitions filed by the CISson the
matter arestill pendingbefore the SHC,the Mutual FundsAssociation
of Pakistan(MUFAP)(collectivelyon behalf of the assetmanagement
companiesand their CISs)has taken legal and tax opinions on the
impactof the SCPjudgementon the CISspetition beforethe SHC. Both
legaland tax advisorsconsultedwere of the view that the judgment
hasremovedthe verybasison whichthe demandswere raisedagainst
the CISs. Therefore,there was no longerany liability againstthe CISs
under the WWFOrdinanceand that all casespendingin the SHCor
lower appellateforums will now be disposedof in light of the earlier
judgementof the SCP.
Furthermore, as a consequenceof the 18th amendment to the
Constitution of Pakistan,in May 2015 the Sindh²ƻǊƪŜǊǎΩWelfare
FundAct, 2014 (SWWFAct) had been passedby the governmentof
Sindhasa result of whicheveryindustrialestablishmentlocatedin the
Provinceof Sindh,the total incomeof which in anyaccountingyear is
not less than Rs 0.50 million, is required to pay Sindh²ƻǊƪŜǊǎΩ
Welfare Fund (SWWF)in respect of that year a sum equal to two
percentof suchincome. Thematter wastakenup by the MUFAPwith
the SindhRevenueBoard(SRB)collectivelyon behalf of variousasset
managementcompaniesandtheir CISswherebyit wascontestedthat
mutual fundsshouldbe excludedfrom the ambit of the SWWFAct as
these were not industrial establishmentsbut were pass through
investmentvehiclesand did not employ workers. The SRBheld that
mutual funds were includedin the definition of financial institutions
asper the FinancialInstitution (Recoveryof Finances)Ordinance,2001
andwere,hence,requiredto registerandpaySWWFunder the SWWF
Act. Thereafter, MUFAPhas taken up the matter with the Sindh
FinanceMinistry to have CISs/ mutual funds excluded from the
applicabilityof SWWF.
In view of the abovedevelopmentsregardingthe applicabilityof WWF
and SWWFon CISs/ mutual funds, MUFAPhas recommendedthe
following to all its memberson 12January2017:
- basedon legalopinion, the entire provisionagainstWWFheld by the
CISstill 30June2015shouldbe reversedon 12 January2017; and
- asa matter of abundantcaution, the provisionin respectof SWWF
shouldbe madewith effect from the date of enactmentof the SWWF
Act,2014(i.e. startingfrom 21May2015) on 12January2017.
Theabovedecisionswerecommunicatedto the SECPandthe Pakistan
StockExchangeLimitedon 12 January2017andthe SECPvideits letter
dated 1 February 2017 has advised MUFAPthat the adjustments
relating to the above should be prospective and supported by
adequatedisclosuresin the financial statements of the CISs/mutual
funds. Accordingly,on 12 January2017 the provision for WWF was
reversedand the provisionfor SWWFwas made for the period from
21 May 2015 to 12 January2017. Thereafter,the provision is being
madeon a daily basisgoingforward. Up till March31, 2020, a sumof
Rs. 2.0 million (Rs. 1.01 per unit) has been providedfor SWWFfrom
APIFMoney Market SubFund.
b) TheFinanceAct,2013imposedFederalExciseDuty (FED)on
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APIF Money Market Sub Fund Composite

Internal Dispersion
Since number of Portfolios in the composite is only one at the
moment (lessthan five) therefore calculationof internal dispersionis
not required.
Ex-PostStandardDeviation
The three-year annualized ex-post standard deviation of the
compositeis asfollows:
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Period Composite

FY20 0.98%

FY19 0.63%

FY18 0.51%

FY17 0.73%

FY16 0.81%

FY15 0.73%

FY14 0.77%

FY13 0.83%

FY12 0.75%

FY11 0.67%

RevenueRecognition
Interest income on government securities is recognized using
effective interest method at the rate of return implicit in the
instrument. Interest income on bank balances, placements and
deposits is recognizedon an accrual basis. Gain or loss on sale of
governmentsecuritiesisaccountedfor in the period in which it arises.
Proprietary Assetsin the Composite
ProprietaryAssetsin the compositecontainsinvestmentsof AAML,its
ManagementCompany.
Taxation
a) Asprovidedin Clause57 (3) (viii) of the Part1 of the 2nd Schedule
of the IncomeTaxOrdinance,2001, the incomeof APIFMoneyMarket
SubFundCompositeisexemptfrom tax.
b) Under the provisions of Clause47 (B) of Part 4 of the Second
Scheduleto the IncomeTaxOrdinance,2001, the PensionCǳƴŘΩǎ
incomenamely,dividend,profit on governmentsecurities,return on
deposits/certificatesof investment with banks/financialinstitutions,
profits from money market transactions,profit from Profit or Loss
sharingaccountswith banksof the PensionFundwill not besubjectto
anywithholding tax.

KeyAssumptions
Followingare the keyassumptionsusedin portfolio valuation:
FinancialInstruments
All financialassetsand financialliabilities are recognizedat the time
when the Fundbecomesa party to the contractualprovisionsof the
instrument. Financialassetsare derecognizedwhen the contractual
rights to receive cash flows related to the asset expire. Financial
liabilitiesare derecognizedwhen they are extinguished,that is, when
the obligation specifiedin the contract is discharged,cancelled,or
expires. Any gain or losson derecognitionof the financialassetsand
financialliabilities is taken to incomecurrently.



Disclaimer :

All investments in mutual and pension funds are subject to market risks. Past performance is not necessarily indicative of the future
results . Please read the Offering Document to understand the investment policies and the risks involved . Withdrawals from a
pension fund before retirement are subject to tax under provisions of the Income Tax Ordinance, 2001.




